


JPRS 80519 


8 April 1982 


East Europe Report 


ECONOMIC AND INDUSTRIAL AFFAIRS 





No. 2256 





[FBIS] FOREIGN BROADCAST INFORMATION SERVICE 








NOTE 


JPRS pubiications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets 
{] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the Nationat Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly Catalog oa: 
U.S. Government Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 











Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 








JPRS 80519 


8 April 1982 


EAST EUROPE REPORT 
ECONOMIC AND INDUSTRIAL AFFAIRS 


No. 2256 


CONTENTS 


. a 
AUDAN LA 


Improper Use of Financial Resources in Economy 
(Andres Nako; ZERI I POPULLIT, 15 Jan 82) eeeeeeeeee eee eeeeee 


important Changes in Structure of Transportation 


{ Luan Babameto; ZERI I POPULLIT, 29 Jan 82) eeeeeeeeeeeeeeses 


bULGARIA 


Scientific-Technical Cooperation With India Reviewed 
(Petko Lukanov; TEKHNICHESKO DELO, 23 Jan 82) eeeeeveeeeeeeeee 


Price Policy Discussions, Explanations Provided 
(RUDE PRAVO, 5 Feb 82; SVET HOSPODARSTVI, 2 Feb 82) ......... 


Price increases in Public Catering 
Price Increases Explained, by Stanislav Hejduk 


‘ERMAN DEMOCRATIC REPUBLIC 


SED Calls for Agricultural Production Consolidation in 1980's 
(EIJNHEIT, Feb 82) *eeerpeeeeneeneteenteeeeneteeneeneeeeeeeneeeeeeeeeeeeeeeee 


Agriculture Minister of New LPG Law, Cooperative Farmer's Status 
(1WE-TAGESDIENST, 8 Feb 82; EINHEIT, Feb 82) ..cccsecccescees 


West German Commentary 
GDR Agriculture Minister's Discussion, by Heinz Kuhrig 


West German Institute Analyzes GDR 1981 Economic Growth 
( DIW-WOCHENBERICHT, 4 Feb 82) *enerereeneeeeneeeeneeeeeeeeeeeeeeeeee 


sg [III - EE - 64] 


13 


19 


30 


37 














HUNGARY 


POLAND 


Deputy Minister on Economic Relations With Latin America 
(Tibor Melega Interview; MAGYAR NEMZET, 13 Mar 82) .......... 


State Farm Leaders Discuss Program, Progress 
(Lajos Gondocs Interview; NEPSZABADSAG, 6 Mar 82) ........... 


Patriotic Front To Play Role in Small Business Program 
(Gyorgy Szep Interview; MAGYAR NEMZET, 26 Feb 82) ......cee. 


Critical Analysis of Economy Published 
(Stanislaw Albinowski; TRYBUNA LUDU, 4, 8, 12, 16 Feb 82) ... 


Public Questions on Price Reform Discussed in Interview 
(Zdzislaw Krasinski Interview; ZOLNIERZ POLSKI, 24 Jan 82)... 


Minister Comments on Agricultural Situation, Prospects 
(Jerzy Wojtecki Interview; CHLOPSKA DROGA, 24 Feb 82) ....... 


Results of State Farm Reform Discussed 
( Edmund Szot; RZECZPOSPOLITA, 25 Jan 82) eeeeveveeoeee eee eeee eee 


Grain Procurement, Varieties, Loans Discussed 
(Various sources; various dates) ..ccsccscescccccsscccceces 


Procurement Figures Corrected 
Procurement Information Updated 
Selection of Varieties 

Grain Loans Explained, by Antoni Kuzba 


Latest Information on Livestock Numbers Furnished 
(ZYCIE GOSPODARCZE, 7 Mar 82 ) *eneeveeeeneeneneeneneeneeeeneeeeneenenseeeee 


Details Furnished on 1980, 1981 Fodder Production 
(Les law Zalewski; NOWE ROLNICTWO, 1-30 Sep 81) eee eee eeeeeeee 


Current Fishing Situation Assessed 
(GAZETA KRAKOWSKA, 18 Feb 82; DZIENNIK BALTYCKI, 24 Feb 82) 


Baltic Sea Main Source, by Tadeusz Stec 
Problems of Private Fishermen, cy Maria Leng 


Anticipated Agricultural Machinery Supplies Reported 
(KURIER POLSKI, 10 Feb 82) *eeeeeneeeneeeeneeneeneneneeneeneeneteeeeeeee 


Agricultural Cooperative Association Official Discusses New 


Financial System 
(Franciszek Teklinski Interview; CHLOPSKA DROGA, 17 Feb 82) 


90 


93 


10] 


105 


110 


116 


118 














Farm Group Chairman Discusses Services, Repairs 
(Zdzislaw Zambrzycki Interview; CHLOPSKA DROGA, 10 Feb 82) ... 122 


ROMANIA 


Measures for Obtaining Economic Efficiency in Research 
(Nicolae Ionescu; ERA SOCIALISTA, 20 Dec 81) ....cccccceccsess 127 


Necessity for Special Preparation of Agrarian Economists 
(0. Parpala; ERA SOCIALISTA, 20 Dec 81) eeeeseeeeeeneeeneeeeneeeeee 136 


Suggestions Made for Improving Equipment Maintenance 
(Grigore Corlan; REVISTA ECONOMICA, 5 Mar 82) eeeeeeeeneeeeeee 142 


Measures To Accelerate Development of Export Products 
(Ludovic Lachs; REVISTA ECONOMICA, 5 Mar 82) ...ccccccsccsese lb7 


YUGOSLAVIA 


Work Stoppages in Croatia Last Year Discussed 
(Vlado Rajic; VJESNIK, 28 Feb 82 ) eee eeeeeveaee eee eeoeeeeeeeeee 153 





- Cc = 





ALBANIA 


[IMPROPER USE OF FINANCIAL RESOURCES LN ECONOMY 
Tirana ZERI I POPULLIT in Albanian 15 Jan 82 pp 2-3 


[Article by Andrea Nako, deputy minister of finance: “Let us Take Hold of 
the Main Links Which Assure the Improvement of the Effectiveness of the 
Economy” | 


[Text] As stressed at the historic Zighth Party Congress, one of the mos 
fundamental characteristics of the Seventh Five-Year Plan is the transforma- 
tion which must be carried out in the improvement of the effectiveness of 
the economy which, as Comrade Enver Hoxha teaches us, is the result of all 
factors of development of our socialist production. In this field, great 
tasks are assigned to finance and benk workers, both to better know the 
factors and ways which lead to the improvement of the effectiveness of pro- 
duction and to further strengthen their role as observers, reseacchers and 
monitors of the economy. 


The basis for improv! the effectiveness of the economy has been and is 
expanded soctalist reproduction; therefore, the fulfillment of the plans on 
schedule, and in all their indicators, and the improvement of the ratios 
stipulated between production and accumulation constitute the main link which 
we must hold more strongly. And, th: results are positive. The revenues 

of the state budget for the past year were overfulfilled. The great majority 
of the enterprises are fulfilling che economic and financial indicators. How- 
ever, we have deficiencies. Thus, while 80 percent of the enterprises of 

the Ministry of Industry and Mines overfulfilled their net revenues, 20 per- 
cent did not fulfill them. Such differentiated of results are also noted in 
construction, in egriculture and other sectors. The reasons are subjective; 
they are linied to shortcomings and weaknesses in the organization, manage- 


ment and control of work and production. The emergence from states of back- 
wardness of the enterprises and agricultural cooperatives which presently 

do not fulfill thelr tacks would assure 200-250 million leks of accumulation 
a year to the economy; therefore, it is necessary to study and analyze the 
activity of these enterprises more thoroughly and to learn and better dis- 
seminate progressive experctlence; our economic and financial organs have all 


the possibilities and conditions for giving greater aid to them. 


The better utilization of the material and technical base of the economy is 
another important direction for improving the effectiveness of the economy. 








More efforts, creative work and thorough economic and financial studies are 
required to assure a greater use of the basic mea.. cf production and of labor 
forces which have taken on great proportions and in which we have many possi- 
bilities and internal reserves. Thus, for 1981, the tasks for reducing costs 
were fulfilled and about 150,000,000 leks of savings above the plan were given 
to the economy. However, under the conditions when great material and mone- 
tary values participate in the economic circulation, it must be better under- 
stood that the reduction of production expenditures constitutes an exhaustible 
reserve for improving the effectiveness of the economy. 


It is the task of the state economic, and financial organs to encourage, aid 
and disseminate the creative and innovative thought of the masses and their 
revolutionary initiatives for savings so that the spirit of savings will enter 
in every cell of our economy and life, down to the family, and become a work 
method for every working people. Today, more than ever, it is necessary to 
change, improve and perfect the techniques and technology of production; we 
must better utilize machines and other production capacities by encouraging 
advanced experience and creative revolutionary thought. These matters de- 
serve greater attention, especially, in petroleum, mining, the chemical and 
metallurgical industries, light industry and the food industry and in con- 
struction, where we have enterprises, within the same branch, which have 
different levels of expenditures and which exceed the norms for the consump- 
tion of materials. We must show greater concern, especially, for the imple- 
mentation of expenditures in agriculture, aiming at guaranteeing a greater 
increase of production and of revenues. 


In the Seventh Five-Year plan, correct shares of participation are planned 
for the implementation of expenditures in which the main role is played by 
expenditures for expanded socialist reproduction. This assures the correct 
execution of the economic and financial policy of the party. However, the 
deeper understanding of the teaching of the party will require the strength- 
ening of control and of the requirement for reporting in the area of the use 
of accumulation. It is important to instill everywhere the concept of the 
party that the expenditures plan must be seen as the maximum limit which must 
not be exceeded; we must also struggle so that the tasks are fulfilled with 
as little means and funds as possible. Thus, in 1981 about 40 Limit projects 
and many other projects under the limit were not put into use according to plan. 
llere, the effects are noticeable both in production and accumulation and in 
the effectiveness of the economy. Because of the failure to construct the 
tanning extract plant in Ballsh, the economy did not receive 1°0 tons of in- 
dustrial oil and 700 tons of mash for animal feeding; while, because of the 
failure to put into operation the cooper plant in Korce, according to the 
plan, the economy did not receive 3200 tons of blister copper. 


Experience shows that investments are not properly evaluated everywhere. 

Investments are not thoroughly examined in all their aspects: [for example, ] 
from the political, social, economic and financial aspect so that construc- 
tions and investments will always anticipate the development of the economy 
and will assure a higher profitability. Along with, the creation of clearer 
concepts about these matters, the organization and management of investments 
must be improved; they must be monitored continually and must become the 
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continually. We stress this because there are cases showing that in some enter- 
prises of the system of the Minsitry cf Light Industry and the Food Industry 
or of the Ministry of Industry and Mines, products are not distributed on 
schedule, thus, creating difficulties in satisfying the needs of the economy. 
There also are cases showing that the problems of applying contractual dis- 
cipline are not thoroughly examined and analyzed, with responsibility, by the 
enterprise and cooperative directors. In this regard, the control of the 
economic and financial organs is not at the level required. In this field, 
economic and financial thought must speak its piece in a better manner by 
criticizing any concept which might underestimate the importance of the 
regular fulfillrent of the production plan or the failure to distributed 
production on schedule thus becoming a reason for violating financial dis- 
cipline. 


Therefore, it is necessary to adopt measures to strengthen control over every 
link of the economy and, at the same time, to invigorate the work for the 
education, teaching and training of our workers, cadres and specialists. 

Also effective are the measures taken in regard to the strengthening of 
workers" control by presenting our problems to the party organizations and by 
adopting measures so that this control will become more evident in the more 
effective management of the economy. The main point is that we understand 

and implement the protection of property and the economic and financial policy 
of the party, without negligence and liberalism. We must always take into 
consideration the fact that the effectiveness of production and of expenditures 
is in the hands of thousands and thousands of workers, in whose hands pass 

the matertal and financial assets. Therefore, let us get a stronger grasp 

on the main problems which assure the improvement of the effectiveness of the 
economy. Let us severely criticize the opinion that the problems of effec- 
tiveness are monitored and analyzed only by government and economic organs and 
by specialists. The soliciting of the opinions of our workers, specialists, 
economists and finance workers in regard to this issue will provide the 
economy with more products, more savings and more accumulation. 
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IMPORTANT CHANGES IN STRUJTURE OF TRANSPORTATION 
Tirana ZERI I POPULLIT in Albanian 29 Jan 82 pp 2-3 


[Article by Minister of Communications Luan Babameto: “Important Changes in 
the Structure of Transportation") 


(Text) The Eighth Congress of the Albanian Workers Party assigned great tasks 
for the development of the transportation sector which plays an important 
role in the regular and harmonious development of the economy through the 
satisfaction on schedule of the needs of production, consumption and service 
to the people. The work volume in goods transportation will be increased 

by 34-36 percent and in passenger transportation, 28 percent. 


The high rates of development and the phase of large production require a 
large and organized transportation service. Also, the rational utilization 
of transport anu the use of its capacity and the reduction of expenditures 
are important tasks, stemming from the principle of relying on our forces 

and from the strengthening of the system of savings at the level of the 
economy. For this reason, the party has always given attention to the im- 
provement of the structure of transportation, giving priority to the develop- 
ment of massive and more profitable types of transportations. 


In this framework, during the Seventh Five-Year Plan the rail transportation 
sector will be developed in a special manner. 


As a result of its increased rates, 5.5 times higher than those of the auto- 
mobile transportation sector, in 1985 the rail transportation sector will 
handle 47 percent of the total volume of transportation to be carried out 

by the enterprises of the Ministry of Communications. Along with the con- 
struction of new railway lines, the existing lines will be utilized more 
intensively. 


"The implementation of these structural changes in transportation,” Comrade 
".-er Hoxha stressed in his report to the Eighth Congress of the Albanian 
Workers Party,” requires new organizational forms and a number of other tech- 
nical measures in order to intensify the utilization of railways and to in- 
crease the number of cars, to increase the mechanization of loading and un- 
loading and the rapid movement of goods in the reilway stations and so forth." 














In regard to the execution of this cirective, a special work is being carried 
out to correctly understand {t and to form correct concepts opposing the 

old conservative traditions of sual. artisan transportation in every trans- 
porter and user of transportation. For this, a number of complex measures 
were taken and are being taken to make the rail transportation gore capable 
of responding to the tasks in a complex manner. These measures aim, first 

of all, at establishing new forms of work organization in rail transportation 
itself; at harmonizing it with the other types of transporiation; at establish- 
ing relationships between producers, transporters and consumers; at bringing 
the railway transportation service nearer to the sender and receiver of goods; 
and at organizing massive and rapid distribution of goods. 


The year 1981 marked the beginning of an important shift for the intensifica- 
tion of the railway transportation sector. While, correctly looking at the 
observations and recommendations made in regard to better utilization of rail 
transportation and in regard to the Limitation of duplicate runs in rail 
transportation, {t was possible to transport, by railways, 700,000 tons more 
goods than in 1980; about 400,000 tons of new goods were transported by auto- 
mobile and the specific share of rail transportation in the entire transpor- 
tation of our system increased from 3© to 41 percent. At the same time, a 
great par: of the inventory of vehicles was moved beyond the Liaits of the 
railroad, in order to better serve the rail transportation service. With 
these measures and on the basis of a more careful work in the movement of 
goods by all government departments, it was possible to work in this sector. 
Heavy rail care are being constructed, and the modification of many cars 
resulting tn the doubling of thelr volume in accordance with the needs of 
goods. iInvigoration of the railroad machine bases will ensure that cars 

are serviced in the country and the majority of cars are dumestically pro- 
duced. 


In stren,thening the railway stations for the processing and rapid distribu- 
tion of goods, in addition to the constructions in the construction enter- 
prises which are planned, we are intensifying construction work in the eco- 
nomy, we are producing large cranes with high productivity for the mechaniza- 
tion of the loading and unloading of goods. Recently, the production of con- 
tainers of varlous weights hes begun; this will mark an important turn in the 
mechanization of work. The transportation of bricks and drainage tubes by 
means of basket containere is being solved and so forth. Now, the removal of 
goods from railway stations is better organized; this is one of the main 
factors in the good progress of work through the improvement of specializa- 
tion of the Inventory of the means at railway stations and the strengthening 
of relationships between m .o1 parks and stations. 


The measures that senders and receivers of goods must adopt are decisive for 
the intensification of ratl transportation. We must admit that the present 
work shows thet a more correct understanding and better cooperation also 

exist in the other sectors. Nevertheless, there still exist harmful mani- 
festations; in some cases there are retreats in the face of the first difficul- 
ties; and there are injustified demands. In regard to the tasks of the cur- 
rent year, particularly, there should be a closer cooperation and a timely 
execution, by all sectors of the economy, of the measures set for the mechani- 
zation of loading and unloading of goods, the extension of the storage space 
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and the improvement of packaging and wrapping of goods, because, any bottle- 
neck in this field obstructs railway transportation. 


In the complex of the measures adopted to strengthen the railway sector, of 
particular importance are: the raising of the scientific level of management, 
the setting up of a conscientious and steel-like discipline in work, the 
improvement of the level of responsibility of every worker and che control 
over the execution of tasks and regulations in this sector. 


in the Seventh Five-Year Plan cur merchant fleet will also be further strengh- 
ened with new vessels built with our own forces so as to better respond to 

the structure of our export-import and domestic sea transportation sectors. 
for the best utilization of the capacity of our fleet, measures are provided 
for reducing the time needed for the repair of vebicles and the time needed 
for loading and unloading; measures are also planned for a better coordination 
of work with foreign trade organs. Our coastal transportation will be in- 
tensiftied by the means of the construction of new piers. Water way transpor- 
tation will be utilized for the first time on the lakes of the Drin river. 

In this connection, the study of waterway transportation from Kukes to Vau 

I Dejes has been terminated with the completion of the Koman hydroelectric 
power station. The transportation of timber and of passengers began last 

year on the Kukes-Fierze lake by using some means produced at the shipyard; 
from now on, this type of transportation will be further expanded. 


Automobile transportation has been zoned and will be further zoned in harmony 
with the measures to intensify and expand railroad transportation, taking 
into consideration the tasks for intensifyinj agriculture in the coastal 
area. Despite the work done by workers in this type of transportation, some 
anxieties and deficiencies, which have been created, are connected, first 

of all, with weaknesses in the management and coordination of work. The 
general action undertaken during the August-October period of last year, 
especially, for the extraction of timber and firewood, taught us many things 
which wlll serve as an experience in planning the work method for the current 
yeat. 


Which are the main links on which attention has been concentrated for the 
regular fulfillment of the 1982 tasks? The main thing is increasing tech- 
nical readiness and the use of the means, areas in which we have had nonful- 
fillmente and noticeable differences connected with the organization and 
management of work in motor parks, with the establishment of a strong tech- 
nical discipline and with technical material supply. Of importance in this 
field are the examination and assimilation of the progressive experience of 
hundreds of vanguard drivers. At the same time, concrete tasks have been set, 
on the basis of studfes, for the specialization of automobile workshops 

and for invigorating motor parks. 


(m the other hand, the narrowing of the sphere of action of automobile trans- 
portation, its expansion into remote and difficult areas of the country and 
the reduction of distances in the circulation of goods dictate the need for 
expanding work with two drivers, the specialization of the means, the sech- 
anization and extension of work time for sending and receiving goods. 














Finally, the work with trailers and hali-trailers is a great reserve in order 
to fulfill the transportation needs with fewer vehicles and with smaller 
expenditures. Increasing the number of trailers, increasing their capacity 
from five to eight and 10 tons, adapting roads, making experiments on self- 
loading trailers, working with exchangeable trailers and so forth are the 

main directions where work is being carried out in the transport enterprises. 
Great reserves in .egard to the use of trailers exist, especially, in the motor 
parks of other government departments and in the transportation sector of the 
economy, where the trailer-truck ratio is still very low. 


When we refer to better utilization of the means of transportation, we take 
into consideration all the types of means beginning with the simplest which 
are a great and essential reserve for the economy. The tendency to execute 
any type of transportation by vehicles alone is harmful if this is not neces- 
sary. The greater utilization, in the future, of cableways, canals, narrow 
gauge railroads, and of transporters in mines, forests and production centers, 
the construction and collection of wagons and oxcarts in the agricultural 
cooperatives and so forth not only will profitably fulfill a great part of 
the needs for means of transportation, but also will greatly help to improve 
the level of the utilization of the main transportation system. A good 
experience exists in this direction; a number of tasks have been scheduled; 
but, in this field there is room for the work to be further examined and 
scheduled on the basis of studies which are being carried out. 


The initiative and pledges which the workers of the transportation sector 

have assumed in the spirit of the directives of the Fighth Party Congress 

to fulfill and overfulfill the tasks, the experience and the wonderful example 
of tens and hundreds of vanguard workers, the great readiness and unshakeable 
conviction in the correct line of the party are a guaranty of the fulfillment 
of the important tasks assigned to the transport sector for 1982 and during 
the Seventh Five-Year Plan. 
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BULGARIA 


SCLENTIFIC-TECHNICAL COOPERATION WITH INDIA REVIEWED 
Sofia TEKHNICHESKO DELO in Bulgarian 23 Jan 82 p il 
[Article by engineer Petko Lukanov] 


[Text] Relations between the People's Republic of Bulgaria and the 
Republic of India have developed in the spirit of friendliness, 
mutual respect and multilateral cooperation since the first 
days of their diplomatic establishment in 1954. They are 
an example of ties between two countries with different 
social systems which are connected by the mutual desire to 
strengthen peace, understanding and cooperation between 
peoples. Now they are regulated by a number of intergovern- 
mental documents, including the most-favored-nation clause. 


Without question, the meetings and talks of the general secretary of the 
Central Committee of the Bulgarian Communist Party and chairman of the State 
Council of the People's Republic of Bulgaria, Todor Zhivkov with Mrs Indira 
Gandi, prime minister of the Republic of India made a great contribution to 
the fruitful development of Bulgarian-Indian cooperation. 


Much attention is being devoted to economic and scientific and technical 
collaboration, the first agreement having been signed in 1967. Later the 
Joint Bulgarian-Indian Commission for Joint Economic and Scientific and 
Technical Collaboration was established. 


The main form of economic inter-relationship is commodity exchange. India 

is one of Bulgaria's active foreign trade partners. It is sixth on the list 
of commodity exchange with Bulgaria out of 73 developing countries with which 
we trade. Our trade exceeds $60 on an average annual basis, and it is antici- 
pated that it will be twice as large this year as compared with 1980. With 
the activization of the two partners and diversification of export lists and 
forms of trade, commodity exchange can grow to $200-250 million and more in 
the next 3-4 years. 


Other forms of economic collaboration are financial credits and export of 
complete projects. With Bulgarian financial and scientific and technical 
assistance, 12 enterprises of the food, wine and tobacco industries, a 
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factory for producing gamma globulin and albumin, a leather goods plant and 
a plant for sulphuric acid in the fertilizer complex in the city of Sindri 
have been built in India. 


The first steps in using new forms of economic and production collaboration 
have also been taken. A concrete example in this direction is the joint 
Bulgarian-Indian pharmaceutical enterprise “Kyurvel" near New Delhi. 


Through its sessions, the Bulgarian-Indian commission contributes to expansion 
of economic and scientific and technical cooperation. Subcommissions on 
agriculture, the chemical industry, machine building, electronics, etc., 

which work out concrete questions and indicators of the mutual cooperation and 
assistance have been set up under the Commission's jurisdiction. 


During the spring of 1974, the DKNTP [State Committee for Science and Technical 
Progress] and the TsS [Central Council] of NTS [Scientific Technical Union] 
organized days of Bulgarian science and technology in India with an exhibition. 
By this measure, the business communities, specialists and Indian society 
were acquainted with the achievements of our electronics industry, automation, 
equipment building, machine building, chemistry and metallurgy. 


A number of delegations have been exchanged, and various institutions and 
production units have accomplished intensive scientific and technical exchange. 
Space research collaboration has also expanded. Our prominant specialists 

and scientists were sent to India to study individual questions and problems 

in the joint development of various areas of the national economy. 


In March, 1981, the DKNTP signed a program with its Indian partners for scien- 
tific and technical collaboration during the period 1981-1985, whereby the 
prerequisites were established for expansion and activization of this collab- 
oration in joint scientific research and development of various areas and 

for closer ties between the scientists and scientific institutes of the two 
countries. 


With the signing of the joint Bulgarian-Indian declaration by Com Todor 

Zhivkov and Mrs Indira Gandi in November 1981 new possibilities for more active 
economic and scientific and technical collaboration between Bulgaria and 

india were opened. Within this document, the question is posed of development 
of economic and scientific and technical collaboration according to plan. 

It will be on a long-term, stable basis so that the economic and scientific 
potential of the two partners can be used most effectively. 


It is recommended that the methods and the means for collaboration be diversi- 
fied and that they pass on to balanced growt!: and development. The experience 
which exists in industrial cooperation and assistance is to be expanded by 
creating mixed enterprises and partnerships. Given the analyses which have 
been made, it may be seen that real possibilities exist for their functioning 
in the area of Light industry and the food, wine and tobacco industry, in 
machine building, power engineering and other spheres. 


10 








Fine prospects for building production facilities in India based on the 
original Bulgarian method of casting using gas back pressure, for installation 
of microcomputer technology and other equipment are outlined. Collaboration 
between Bulgarian economic and foreign trade organizations and Indian engi- 
neering organizaticns for export and construction of complete units, automatic 
lines and equipment to the two countries, as well as to third countries is 
still in the initial stage. There are great possibilities for using Bulgarian 
experience in Indian agriculture. For the first time, our country will pro- 
vide assistance in the construction of APK [Agroindustrial Complexes] in the 
states of Bihar and Karnataka. 


lt is expected that joint scientific research and technical developments in 
machine building, electronics and metallurgy will be activated. Specialists 
from the two countries can expand their collaboration in such areas as metal 
corrosion, ‘tropicalization' of equipment, refrigeration, the microbiological 
and textile industries and in space research. 


The first steps in carrying out this declaration have been taken--on 27 Nov 
1981, an agreement for creating a Bulgarian-Indian mixed enterprise for 
production of 300,000 pair of gloves per year was signed in Sofia. 


The interests of the two friendly countries dictate that the mutual economic 
and scientific and technical collaboration be broadened and deepened. 
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“ZECHOSLOVAKIA 


PRICE POLICY DISCUSSIONS, EXPLANATIONS PROVIDED 
Price Increases in Public Catering 
Prague RUDE PRAVO in Czech 5 Feb 82 p 2 


[CTK press release, dated 4 February 1982: "Bulletin from the Federal 
Price Office"] 


[Text] On Thursday, the Federal Price Office issued a 
detailed explanation related to the price increase in 
public catering. In this bulletin it was announced 
that: 


In addition to an increase in the retail prices of certain types of meat, meat 
products, poultry, game, fish, fich products, grape wines, certain types of 
liquors and tobacco products, a decision has been made to integrate these new 
retail prices into public catering prices, i.e., above all in restaurants and 
cafeterias of all price groups. 


Moreover, the new retail prices of restaurant food have been calculated on the 
basis of 1982 retail fruit and vegetable prices because the existing calcu- 
lational prices used to value the fruits and vegetables in specific dishes had 
been in force without change since 1973. These prices were lower than the 
current retail prices at which public calering firms procure vegetables and 
truit. 


In recent years there has also been criticism of the fact that in restaurants 
the percentage of meatless dishes in which there is an interest, is declining. 
The reasons for this are to be found in the high labor intensiveness of meat- 
less dishes and the higher costs of dishes from fruit and vegetables which 
were not covered by valid prices for the ingredients. For this reason, 
approval has been given for the inclusion of a special surcharge of up to 40 
pereent on new retail prices for these dishes. 


This surcharge is being applied differentially, but in particular to meatless 
dishes with greater labor intensiveness and to dishes for which there is an 
interest because of the raw materials that make up their chief ingredients. 
For instance, in restaurants of the fourth category with service, plum dump- 
lings cost Kes 7.30, raised dumplings with jam Kes 6.90, crepes with 
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preserves (short-order) Kes 6.00, skubanky with poppy seeds Kes 4.50, halusky 
with clotted sheep-milk cheese Kes 5.90, and potat pancakes Kcs 1.80. 


At the same time, this purcharge does not apply to some kinds of meatless 
dishes, for instance to dumplings and eggs (4.80 korunas), and fried cheese-- 
short-order (Kes 4.40). 


The new retail prices of all kinds of dishes, and especially of main dishes, 
soups and pastries are calculated to reflect the specific types of fresh 
fruits and vegetables at the prices for which they have heen procured by the 
restaurant. For these reasons, there are increases in retail prices of cer- 
tain vegetable side dishes, svch as sauerkraut, peppers, pickles, and scups 
while, in addition to meat, the current prices of vegetables are being in- 
cluded in certain dishes, such as svickova, znojmo roast beef, and others. 


Retail price changes in public catering Likewise apply to dishes of the so- 
called cold cuisine, such as garnished sandwiches, deviled eggs, salads and 
the like. These products are sold in restaurant catering firms and also, at 
fourth price-category prices in the delicatessen divisions of food stores. 


Within this group of dishes, the retail prices are being raised of those 
products which contain foodstuffs whose retail prices were increased as of 
3) January 1982, i.e., meat in particular, smoked meat products, sardines 
in oil, sardine paste and other fish specialties. 





The retail prices of other delicatessen products are not being changed. In 
instances where such products were sold for increased prices in the initial 
days following the change in retail prices, adjustments will be made to 
prices applicable prior to 29 January 1982. 


There were sales at increased prices of certain milk and confectionary pro- 
ducts prepared in the kitchens of commercial and cooperative organizations 
according to individual enterprise recipes as products for restaurant cater- 
ing. In these cases, prices are to be modified to their original level. 


At the same time, a directive has been tssued that the control agencies of 
national committees, commercial inspection and price control, monitor the 
adherence to all valid and newly established prices and take proper actions 
in instances of pricing violations. 


Price Increases Explained 
Prague SVET HOSPODARSTVI in Czech 2 Feb 82 p 2 


[Article by Eng Stanislav Hejduk, deputy minister of the Federal Price 
Office: “On the Adjustment of the Retail Prices of Certain Foodstuffs" |] 


[Text] In the course of the building of socialism in our country, we have 

achieved a high level of satisfaction of the material and spiritual needs of 
the population. This is characterized by a high level of personal consump- 
tion, which has risen 4.2 times since 1948, and of social consumption, which 
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is 3.7 times as high as in 1961. This data documents concisely the care given 
by our soctety to increasing the living standards of workers. Particularly 
significant increases have been attained in annual per capita food consump- 
tien which, for meat and meat products has increased since 1953 from 42 kilo- 
grams to 86 kilograms, for milk and ailk products from 196 kilograms to 233 
kilograms, for eggs from 183 to 316, and for sugar from 29 kilograms to 38 
<ilograms. This level of food consumption ranks our country among those 
with the highest nutritional standards. The level of outfitting of households 

ith consumer durables is also high, with 124 washing machines, 92 refrigera- 
tors, L!2 televisions and 42 automobiles for each 100 households. It is 
widely known that health care, social security, education and culture are at 
world levels. 


The above data demonstrate the correctness of our policy, but also indicate 
how difficult it is for our economy to maintain and increase the quality of 
the high Living standard which has been achieved for our population and 
further to strengthen its social certainty. 


The national economy of the CSSR has been more and more influenced in recent 
years by external economic conditions, especially by the great increases in 
prices of raw materials. Between 1970 and 1980, their price level increased 
7.2 times, while there were smaller increases in the prices of finished 
industrial goods. For Czechoslovakia, which is dependent on the extensive 
importing of raw materials, the above price trend is very unfavorable, be- 
cause to assure an equal volume of imports we must export far more industrial 
products. We must even cover some needs for fvodstuffs and fodder with in- 
creased imports. 


In spite of the fact that the level of agricultural production in the 

Sixth Five-Year Plan was higher than in preceding periods, the development 

of Livestock product ion was substantially dependent on fodder imports. Dur- 
oy the above pertfod, we imported an annual average of about 1.6 million tons 
of erain to assure Livestock production. Given price increases, this level of 
imports placed great demands on foreign-currency resources in free currencies, 
with the differences between the internal and higher import prices covered 
trom the state budget. 


Therefore, the Sixteenth CPCZ Congress once again emphasized the necessity of 
sradual!lyv achieving self-sufficiency in grain production and further increas- 
ing overall self-sufficiency in food production. The congress mandated that 
foodstuff production be assured to an ever increasing extent from domestic 
resources, because it is impossible to continue along the path of increased 
imports. it is, therefore, essential to utilize more efficiently underuti- 
lived internal capacity, to assign priority to an increase in plant produc- 
tion, and to achieve an increase in livestock production primarily by 
developing cattle husbandry, the nutritional requirements of which demand 
loss concentrated fodder. 


\ characteristic feature of the development of food consumption is, apove 
all, a eubstantial increase in the consumption of meat and meat products. 
Meat represents one-fourth of retail foodstuff turnover, is available to 
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every citizen, and is more and more in demand with the increase in the money 
increase of the population. 


Annual consumption of meat and meat pr ducts has more than doubled in compari- 
son with 1953, when the relationships between retail food prices were basi- 
cally established. In per capita meat consumption, we occupy one of the 
leading positions in the world. 


The rapid increase in meat consumption has also had a decisive influence on 
the formation of the structure of agricultural production. Above all, the 
numbers of swine have increased 43 percent (since 1970), thereby increasing 
demands for concentrated fodder. Data indicate that during the Sixth Five-Year 
Plan roughly one-fourth of all meat consumed was raised on imported fodder. 
Given import prices and domestic processing costs, the price of a kilogram of 
meat prior to 30 January 1982 was subsidized at a level of 40 percent. In 
other words, Kes 18 of the price of a kilogram of meat was covered from all- 
society resources, Kes 13 of a kilogram of veal, Kes 4 of a kilogram of 
chicken and duck, and Kes 13 of a kilogram of turkey. 


Reitatively low meat prices and a lack of differentiation between them have 
inadequately influenced the direction of consumption and resulted in con- 
tinual pressure for additional increases in amount and, particularly, in mix, 
which have been assured only with difficulty. Few consumers are aware that 
per head of beef there are only 16 kilograms of roast and 5 kilograms of 
svickova, 13 kilograms of boneless shank per head of swine, and Ll kilograms 
vl dressed pork roast. 


The valid level and relation of the retail prices of meat and meat products 
have come into greater and greater conflict with the potentials of society 
for the assurance of further increases in meat production and have resulted 
in the necessity for adopting essential pricing measures, 


fhe CSSR Government therefore, to create a more favorable balance between 
consumption, on the one hand, and supply, on the other hand, has decided to 
raise the retail prices of certain types of meat, poultry, game, fish and of 
products produced from these raw materials, and to integrate the new level of 
prices for these products into public catering prices. 


This increase in retail prices is being implemented in connection with 
quality and demand for specific types of meat. For instance the prices of 
pork sides, frontal beef with bones, and of innards, with the exception of 
liver, are not being increased. In all, the retail prices of 31 percent of 
all cuts of meat will remain the same. While there are moderate price in- 
creases for frontal beef without bones from Kes 20 to Kes 22 per kilogram, 

of spare ribs with bones from Kes 26 to Kes 36 per kilogram, of breast and 
neck of veal from Kes 15 to Kes 18 and Kes 16 to Kes 20 respectively, and of 
chickens from Kes 22 to Kes 24, there will be more substantial increases in 
the prices of those cuts of meat which form a small percentage of slaughtered 
animals, for instance of roast. from Kes 33 to Kes 55 per kilogram, and of pork 
loin for chops from Kes 35 to Kes 60 per kilogram. 

















Vrices will not change for 69 percent of smoked products. Of the smaller 
smoked products such as frankfurters, fatty sausages and wurst, prices will 
not change for 90 percent of the product mix, for soft salamis for 86 per- 
cent of the product mix, and for practically 100 percent of the product mix 
of boiled products such as Liverwurst, blood sausage, and sausages, for 100 
percent of roasted products (the meat loaves), and for 100 percent of other 
meat products, such as white and wine klobasy, the prices Likewise will not 
change. The prices will change for half of the products in the groups con- 
taining long-lasting salamis, specialties, and smoked meats, mainly for the 
higher quality products. 


In connection with these price adjustments, measures have been adopted to 
increase deliveries of butchered, packaged, and kitchen-ready meats directly 
from the meat industry. In Pragu, the percentage of this kind of meat is to 
be increased from 10 to 20 percent of deliveries to stores. Likewise, 
employees of food stores have been assigned the responsibility of cutting 
unpackaged cuts of meat into steaks, chops, and cytlets according to pre- 
ference of the customer. These measures are by way of moving toward in- 
creased consumer protection. 


rhe -overnment has also decided to double the price of rice. This was the 
result of a 300 percent rise in its price over the past decade and the fact 
that with the retail price of top-quality rice fixed at Kes 5 per kilogram, 
the administrative costs amounted to Kcs 12, with the result that the low 
price led to waste in rice consumption and even, in part, to its use as feed. 


it has also been decided to increase the prices of cigarettes and tobacco 
»roducts. Consumption in this area has grown 45 percent in the past 10 years 
and in view of the fact that cigarette and tobacco production is 86 per- 
cent dependent on imported raw materials, this production has placed ever 
vreater demands on the nation's balance of payments. It is generally known 
that efserette consumption has a negative influence on the health of citi- 
zens. Therefore, in accordance with health requirements, the retail price 
of cigarettes has been increased 30 percent, The most substantial increase 
was in the retail price of Sparta cigarettes, which had become the object of 
speculative sales. The prices of individual types of cigarettes and 

tobacco have been graduated according to quality and the relative percentages 
of imported and domestic tobacco. 


Concurrently, the government has decided, in connection with problems in the 
satisfaction of demand for wines and common liquors, to raise the retail 
prices of wine, the price of which will rise an average of 18 percent, along 
with an increase of 19 percent in the price of domestic rum and 24 percent 
in the price of domestic vodka. 


increases in the prices of rice, cuts of meat, poultry, game, fish and 
products from them will be integrated into the prices of dishes in restaurants, 
with price Levels being graduated according to the specific price groups of 
restaurant operations. 
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in the area of factory catering for workers because of the interest in the 
turther development of this progressive program, only half of the increased 
food prices will be passed on to those who patronize these facilities, the 
other half being covered from the state budget. Taking into account the cur- 
rent structure of food available in factory cafeterias, the increase per work- 
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er will amount to about 45 halers per meal. 


in school and student cafeterias, at day-care centers and kindergartens, and 
in hospitals, the appropriate financtal constraints for catering are being 
adjusted so that the value of meals will be retained at its current extent, 
with compensation for the price increases to be fully covered from the 
resources of the state budget. The increased costs of feeding children and 
young people resulting from the changes in the retail prices of meat and 
rice will not, therefore, be transferred to the budgets of families with 
children. 


Since the increased retail prices of meat, meat products and rice have an 
impact on family budgets, the CSSR Government has decided to moderate 
this influence by increasing pensions, child allowances, and by other 
measures in the area of social and health assurance, and in the care of 
tamilies with children. 


Above all, the lowest pensions will be adjusted upward by Kes 100 per 
month, and other pensions by Kes 40 per month, provided this pension is 
not in excess of Kes 1,200 per month, and by Kes 30 if the pension in 
question is in excess of Kes 1,290 monthly. 


Likewise, child allowances are being increased Kes 40 per month. his 
measure, along with an increase in the monthly maternal allowance and the 
compensational allowance to wives of soldiers in basic service of Kes 100 
per month, and the allowances for children of these soldiers, amounts to a 
total of Kes 2.6 billion and, together with the measures adopted in pension 
and health assurance, to almost Kes 5 billion. 


Within the framework of these measures, the allowances which national com- 
mittees provide for pensioners who are ill with diabetes or tuberculosis are 
also being increased. At the same time, both pensioners and families with 
children and a low income level may receive from nat ional committees addi- 
tional material and financial allowances according to the social urgency of 
individual cases. 


In the future as well, we will pursue an objective in our retail price 
policy--the maintenance and further increase in the quality of the standard 
of Living which has been achieved. This will, however, be dependent on how 
well we succeed in increasing labor productivity and on how we succeed in 
fulfilling the strategic Line of the 16th CPCZ Congress concerning the asser- 
tion of efficiency, quality and frugality. There is no doubt that prices, 
even retail prices, have an economic role in addition to their social func- 
tion. In this it is completely valid that we may not sell more cheaply on 
the domestic market than what something costs when purchased abroad or pro- 
duced at home. This is the essence of the harsh reality stemming from the 
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current external and internal economic conditions. This is the point cof 
view from which it is necessary to judge the price measures which have just 
been introduced to be aware that pricing policy will depend on the results 
of the work of every labor collective and of each of us. 


9276 
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GERMAN DEMOCRATIC REPUBLIC 


SED CALLS FOR AGRICULTURAL PRODUCTION CONSOLIDATION IN 1980'S 


East Berlin EINHEIT in German Vol 37 No 2, Feb 82 (signed to press 13 Jan 82) 
pp 130-138 


{‘Our Agriculture in the 1980's’ feature article by Werner Yelfe, SED Politburo 
member and Central Committee secretary for agriculture: “Socialist Agriculture, 
Forestry and Foodstuffs Industry in Step With the 1980's"] 


[Text] Relying on the cooperative farmers and the workers 
in agriculture, forestry and the foodstuffs industry for 
making a positive contribution to our economic balance sheet, 
and in preparation for the Twelfth Farmers Congress, the tasks 
of that contribution are presented for the high performence 
improvement that is needed, as analyzed at the Third Central 
Committee session. What is mainly needed is a better per- 
formance on the field and in the stables with a more 
favorable cost/benefit ratio. To that end, it is necessary 
comprehensively to use science and tectnology, consolidate 
the LPG's and VEG's, deepen cooperation, and continue the use 
of all forms of cooperative democracy. 


The 10th SED Congress has resolved to extend purposefully the main task policy in 
its unity of economic and social policy throughout the 1980's. Thereby our party 
stays on its tried and tested course of elevating the people's material and cultural 
standard of living through a high developmental tempo in social‘st production, in- 
creased efficiency, scientific-technical progress, and growing c.abor productivity. 
This policy, introduced by the Eighth SED Congress, has brought an important per- 
formance increase in the GDR economy and ongoing improvements in the working 
people's working and living conditions. The main task in its unity of economic 
and social solicy has stood up well in life and made the advantages of socialism 
altogether apparent. The produced national income from 1971 to 1980 came to a 
volume of M 1,453 trillion, approximately as much as between 1951 and 1970. That 
is a joint achievement of the workers class in alliance with the class of the 
cooperative farmers and all working people under our party's leadership. 


At the Third SED Central Committee session, Comrade Erich Honecker, general secre- 
tary of the SED Central Committee, affirmed: "The unity of economic and social 
policy turned out to be a tremendous impulse for the dynamics marking the develop- 
ment of the first workers and farmers state on German soil within the last decade."! 
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fhe cooperative farmers and the workers in agriculture, forestry and the food- 
stuf{s industry have contributed to this pesitive balance sheet. They made sure 
the population would be reliably supplied with foodstuffs at increasing per capita 
consumption. Ayriculture, forestry and the foodsturfs industry provide our coun- 
try with more than half of its primary raw material needs. In the last five-year 
pian, agriculture accomplished the highest production volume thus far. Between 
1976 and 1980, 8.7 million tons more were produced--in terms of grain w‘its--than 
between 19/1 and 1975. The production of fat stock and eggs rose more thx 12 
percent, milk production, by 6 percent, and wool, by 30 percent. 


That development relies on the consistent consolidation of the alliance bet.een 
the workers class and the clase of the cooperative farmers. It is the political 
foundation of socialist society and is constantly being deepened as an inseparable 
component of our sound scientific strategy and tacties for the continued shaping 
of the developed socialist society in the GDR. Our party has always paid great 
attention to the taske in consolidating the alliance between the leading workers 
class and the peasantry. Time and time again it has linked what was general in 
the approach of Karl Marx, Priedrich Fogeis and V. I. Lenin in agricultural and 
alliance questions with the concrete condttions in the GDR's historic development. 
We always enjoved the valuable aid of the CPSU, in word and deed, whenever it was 
amatter of “correctly determining and implementing the measures necessary for 
leading the peasantry, for a firm alliance with it, and for a long series of 
gradual transitions toward a socialized, mechanized agricultural large-scale 
operation.”2 The creative application of the Leninist cooperative plan and a 
strict attention to the fact that its principles remain fully valid especially 
after uniting all farmers in LPG's made possible the high level of social and 
economic development in our agriculture. Characteristic of it today are modern 
agricultural production cooperatives cad an educated class of cooperative farmers. 
In the procees of the continued shaping of the developed socialist society and its 
agriculture, the clase of the cooperative farmers will further boost its capa- 
cities and capabilities. 


fhe LYG's and their cooperative facilities handle 87.6 percent of the GDR's farm 
acreage. Producing 95 percent of the crop and 77 percent of the animal production 
the state requires, the LPC'’s with their cooperative facilities are the main 
oroducers of agricultural goods. There are 1,065 crop production LPG's, 2,819 
animal production LPG's, 69 crop production VEG's and 332 animal production VEG's, 
which together with their cooperative facilities have demonstrated a high pro- 
duction and development level of rural socialist production relations. 


Our agriculture'’s dynamic development has been and remains an overall economic 
task. Many new socialist emulation inftiatives for 1982 come from the certain 
conviction that an important performance improvement of agriculture is a political 
task of the first rank, and they also come from the high tribute paid to the 
industriows efforts of the cooperative farmers and the workers in agriculture, 
forestry and the foodstuffs industry by Comrade Erich Honecker at the Third 

SED Central Committee eession. 


The cooperative farmers of Kerspleben and Udestedt, Erfurt Bezirk, the forestry 
workers of the State Forestry Enterprise of Muellrose, the workers in the 





livestock processing enterprise of Cottbus and in the Templin kreis enterprise 

for farm equipment are announcing targets in their emulation programs for 1982 
which are in step with the 1980's. The Third SED Central Committee session has 
asserted that aleo tn agriculture we are facing challenges that cannot be measured 
with vordeticks of the past anymore. The main task of socialist agriculture, 
foreetry and foodstuffs industry, in implementation of the 10th party congress 
Tesolations and under the new conditions which were analyzed at the Third session, 
is stably to ensure public food and industrial raw material supplies at increasing 
rates while further reducing grain and fodder imports. Vivid and imaginative 
political-ideological work is demanded of every basic organization by these new 


requirements. 


foodstuffs and raw materials, as one knows, playan increasing role in the inter- 
national class conflict between imperialism and socialism. So it is all the more 
necessary to increase our own production further by way of intensification, espe- 
cially in grain and livestock feed grains. 


Three decades have passed since the historic resolution of the Second SED Con- 
ference to set up agricultural production cooperatives--three decades throughout 
which the LPG's, as efficient basic socialist production forms in agriculture, 
have '.ad a decisive share in stably supplying the population and industry with 
rav materials. Comrade Erich Honecker, thus, had every good reason to state in 
.te Central Committee report to the 10th party congress: “Life keeps confirming 
that rural socialist production relations are part and parcel of a socialist or- 
der. On cnet basis, essential rural and urban differences are teing reduced 
further.” 


The 10th Party Congress Tasks for the High Performance Improvement Required 


With the 10th party congress we have entered a new phase in the implementation of 
the party program. Our party took into account in its resolutions that the in- 
ternal and external conditions for the continued shaping of the developed socialist 
society have changed considerably. That is true of our greatly increased material- 
technical base as well as of the grown intellectual-creative potential of the 
working people. Sctentific-technical progress increasingly pervades the entire 
economic reproduction process. 


Developed @octalist production relations and a higher production sovialization 
level permit a great performance improvement. The great social achievements 
attained encourage that to a large extent. There are penetrating changes in the 
conditions and opportunities for using the natural resources and the energy and 
raw matertal base. Further deepened also has the political, economic and scien- 
Ltific-teehmicel cooperation with the Soviet Union and the other countries in the 
socialist community. 


The conetant consolidation of our fraternal alliance and the deepening and all- 
round extenetion of the cooperation among the countries in the socialist community, 
i Comrede Erich Honecker emphasized at the Third SED Central Committee session, 
ore “not only of fundamental importance for the further advances in a given coun- 
try. More than ever it turns out today that the strengthening of our community, 
ita unity and cohesiveness, has great bearing on the class conflict with imperial- 
iam and ft« confrontation policy."”4 The international class conflict has sharpened 





at increasing tempo; world peace has not been threatened as seriously as it is 
now since the end of World War Il. The sociaiist community must pit against 
the arms buildup of NATO, especially of the United States, the requisite means 
for the protection of socialism and the safeguarding of peace. 


Among the altered external conditions are the higher prices and raw material 
shortages on the world market and the imperialist policy on high interests. 


Our party has the distinction of having analyzed the new internal and external 
conditions in good time and having explained how, in view of the changed situa- 
tion, the tried and tested policy that is aimed at the people's well-being, the 
further strengthening of socialism and the safeguarding of peace can be imple- 
mented in the 1980's. This finds its persuasive expression in the economic 
strategy for the 1980's, which the 10th SED Congress issued, and which places 
qualitatively new demands and requirements on all economic areas. This must 
also be implemented in full in our agriculture, forestry and foodstuffs industry. 
The 10 key points in the economic strategy for the 1980's and the special tasks 
announced by the LOth party congress for improving the economic performance of 
agriculture, forestry and the foodstuffs industry will determine the conduct of 
all cooperative farmers and workers in these economic branches for years to come. 


In crop production, we must by 1985 achieve a total yield of from 43.7 to 44.2 
decitons of grain units per hectare of acreage. Within the scope of socialist 
emulation, we must engage in an effort to exceed that objective by annually at 
least 0.7 decitons in grain units. The task in anima] production is to provide, 
by 1985, 2,400 kilotons of meat livestock, 6,930 kilotons of milk and 4,720 
million eggs for feeding our population. Forestry will have to provide by 1985, 
10.2 million cubic meters of trunk timber. To preserve anu iucrease the yield 

of our forests, reforestation and forest maintenance measures are to be increased. 
Special attention must be given to improving the landscaping and to keeping our 
woods in good shape. 





The most important are efforts for highest and stable yields in all farm varie- 
ties. First and foremost comes the grain and the livestock feed grains. The 

key issue there is raising grain production by 1985 to at least 10.4 million 

tons. That calls for an essential increase of yields per hectare to 39.5 deci- 
tons by 1985 and an expansion of the grain acreage by at least 120,000 hectare. 
Comrade Erich Honecker stated at the Third Central Committee session: "One can 
today, absolutely, equate the grain problem in rank with the oil problem."° 
imperative for increasing yields per hectare are fine cultivation, lasting im- 
provements in soil fertility through a good quality of fieldwork, and adequately 
supplying the soil with organic substance. Even Karl Marx pointed out that the 
earth, if treated correctly, improves continuously. ® The soil is the basis for 
food, an inexhaustible raw material source and a significant environmental factor. 
One cannot add to it but can improve its fertility through a good quality of labor 
and the rational use of social tunds on the basis of modern science and technology. 


The GDR has only 0.37 hectare of acreage per inhabitant. So we must maximally 
and properly use each square meter of soil during the entire vegetation period. 
That fs the purpose of long-range programs on efficiently using the soil. They 


have to be further improved and implemented rigorously. 











In animal production, it amounts to higher performance per animal with high and 
stable cattle stocks. for that there is only one guarantee: More livestock feed 
irom our own territory, and this in such a way that it conforms with the perform- 
ance potential of the animal stocks and allows the available livestock feed con- 
centrate to be used in a targeted manner and for the highest benefit. Of special 
importance is the production of energy-rich basic fodder. Hay must also be pro- 
duced at a larger extent, and the pasturage economy must be expanded. A better 
use of pasture land, which comes to circa 20 percent of our agricultural acreage, 
constitutes a great reserve for it. Furthermore it is necessary to tap all other 
fodder reserves, even those outside of agriculture. Examples are the use of kit- 
chen oftal or broken tracts. The animal production collectives have the task to 
improve the livestock feed economy noticeably, reduce animal losses and get 
better breeding results. 


Natural interrelations between crop and animal production call for developing 

the unified reproduction process in any given territory more and more proportion- 
ately. What matters particularly is to pay attention to the interrelations 
between crop and animal prodiction and to have all participating partners engage 
in the effort for increasing yields on the fields and for better performance in 
the stables while the entire reproduction process is becoming increasingly more 
efficient. It is a task that has to be thoroughly clarified, politically and 
ideologically, for the cooperative farmers and be systematically organized. 


The main road for the needed performance improvement in the 1980's also is in 
agriculture a still closer linkage between the advantages of socialism and the 
achievements of the scientific-technical revolution. In its agricultural policy, 
our party has always taken Lenin's remark to heart "to aim capacities at directing 
agriculture at new tracks, — it into a production branch relying on science 
and technical accomplishments."/’ This orientation has borne fruit. Today, the 
remark the 10th party congress made about our entire economy also fully applies 

to agriculture, forestry and the foodstuffs industry: Scientific-technical pro- 
gress also is in this {important economic area the chief reserve for higher achieve- 
ment; there, as everywhere else in the process of shaping the developed socialist 
society--ae even Lenin emphasized way back--it has to be "made useful for 

broader str ita, "8 


That calls for close cooperation between science and production. What is wanted 
are greater results of scientific work that will make a difference economically, 
masured against international top achievements and securing the needed scien- 
tific lead. Solid training and advanced training for the cooperative farmers 

and workers, a proad spread of experience exchange, of the innovator movement and 
of performance comparison are the ways by which science data can fastest be con- 
verted into higher production. Also in the fields of science and technology we 
shall further deepen our cooperation with the Soviet Union and the other fraternal 
socialist countries. 


‘he supreme precept is placing future investments for highest benefits. That 
would suggest the following sequence: Improving soil fertility, creating simple 
storage capacities, mainly for livestock feed, converting heat producing plants 
to rough lignite, setting up simple sheds for farm equipment, raticaalization and 
reconstruction of stables, and rationalization and reconstruction in the food- 
stuffs industry. 








Agriculture, forestry and che foodstuffs industry have large capital assets and 

a great proportion of modern equipment. Capital assets in agriculture in 1980 
rose to more than 180 percent over 1970. In using these funds, we cover a broad 
spectrum of tasks of economic importance. Through exemplary care, maintenance, 
putting aside and preserving our equipment and through properly operating it, its 
operational capacity is to be increased and repair expenditures are to be reduced. 
It is as much in the economic interest as in that of each LPG and VEG to extend 
the working life of the equipment. Ail funds are to be invested economically, 
based on exact standards. The absolute major aspect is getting energy con- 
sumption down, especially heating oil, diese] and carburator fuel, and hard coal. 
It furthermore is imperative to combine a rational energy use, working procedures 
that are favorable in terms of our energy economy, and rational operational and 
Labor organization with tapping other obtainable energy and alternate energy 
sources. Efficient economic management in general calls for ensuring increased 
production while yet reducing specific capital investments. That also then in- 
cludes the task to replace as much as possible the consumption of synthetics 

and other petroleum products, for instance in ameliorations, by products made of 
domestic raw materials. 


The achievements of our socialist agriculture are being effectively supplemented 
by the individual output of the cooperative farmers and workers, the members of 
the Union of Smail Gardeners, Settlers, and Small Livestock Breeders, and other 
small producers. Their possibilities must still be more encouraged, especially 
for producing fruit, vegetable, bee's honey, rabits, eggs, geese and skins and 
many other commodities. The very many different local livestock feed reserves 
are of great importance here. Supporting the small producers should always be 
an important concern of the LPG's, VEG's and communities. The Peasants Mutual 
Aid Associations (Peasants Trade Cooperatives) have becn assisting, above all, 
the small producers through means of production and subsidiary means. 


The purpose of all projects and initiatives is to increase yields and performance 
while critically improving the cost/benefit ratio. That implies a resolute effort 
everywhere to reduce any kind of loss radically. No careless handling of food- 
stulfs and agricultural raw materials must be tolerated. 


All this is decisive to having the contribution of socialist agriculture to the 
national income rise by M i billion up to 1985. 


A great responsibility for economic performance improvements in socialist agri- 
culture goes to the workers in the kreis enterprises for farm equipment, repair 
plants for farm equipment and the other enterprises for farm equipment and 
ayricultural and amelioration combines. The yields and achievements in primary 
agricultural production to a large extent depend on their work being proper as 
to quality and schedules. 


All-round Consolidation of the LPG's and VEG's and Deepening of Their Cooperation 


The performance growth of our socialist agriculture is primarily determined by an 
all-round consolidation of the LPG's and VEG's and the deepening of their coopera- 
tion. That is true to a special degree with respect to the demands for the 1980's. 
That is why the 10th party congress posed the task "to consolidate all-around the 
agricultural production cooperatives and the crop and animal porduction VEG's and 
their cooperative facilities." 

















What w2cters here, is increasingly better exhausting the great possibilities 
inherent in the cooperative ownership in the means of production for tapping 
significant performance reserves. Each LPG must create the conditions, through 
a sound political-ideological work of its basic organization, expert management 
activity by its board and all executive cadres, the consistent application of 
socialist industrial management, and mainly by developing cooperative democracy, 
which will induce the cooperative farmers, male and female, to conduct with 
great initiatives the struggle for high yields and achievements while reducing 
specific expenditures. Imperative for deepening cooperative democracy are 
regular plenary meetings, department and brigade conferences, vivid activity 

by the various commissions and many other forms of democratic participation. 
They reflect the common creative efforts of all farmers with respect to co- 
operative concerns and the responsibility of each to the cooperative. Thereby 
the rich experiences of the cooperative farmers flow into cooperative life for 
the benefit of all. No LPG can do without it when it is a matter of tapping all 
potentials in cooperative production. The best results are therefore achieved 
where work is placed resolutely on the statutes and industrial regulations. 


The status of intensification attained as well as that of social development, 

and the high demands made on efficiency growth and effectiveness in each LPG, 

VEG and enterprise, call for a high-level of management, planning and production 
organization. A significant improvement in the cost/benefit ratio, a reduction 
in the expenditure of embodied and live labor per commodity unit, and a reduction 
in prime costs are possible only if thorough and conscientious computations are 
mide everywhere. That includes working with norms and optimum values and an 
increase in material incentive as much as controlling the reproduction process 

in terms of value. That alone ensures high, effective and lucrative production. 





Exemplary work done in each LPG is in the interest of each cooperative farmer 

and pays off for him; after all, his own higher standard of living depends on it. 
Good cooperative work also is prerequisite to making the requisite contribution 
to overall economic growth on the part of agriculture as a whole. This also 
decisively affects the development of the cooperative farmers and their close 
alliance with the workers class. From that vantage point, a rigorous reduction 
of unacceptable perfermance level differences of the LPG's not only is an economic 
task of the first ra.«. but it is a political task as well. Concrete performance 
comparisons, assistance by advanced LPG's to the ones that are behind, and an 
organized manner of conveying optimum experiences are as necessary as extensive 
support by the territorial party and state organs. 


With the developmental level attained in the GDR's agricultural productive forces 
and socialist production relations, mainly in production specialization, cooper- 
ation has become more than ever an objective requirement. No LPG or VEG can 

work successfully and gain high achievements without a close cooperation with 

its cooperation partners. At the Third Central Committee session, Comrade Erich 
jonecker therefore underscored "that the largest reserves can be tapped through 

a still closer cooperation of all the partners involved in the agricultural re- 
production process. That applies in particular to crop and animal production." 


The economically most effective organization of a uniform reproduction process 
calls for a high degree of joint responsibility by all cooperating partners for 
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») individual. As crop iarmers cannot stably increase their yields without more 
high-grade organic fertilizer, greater achievements in animal production are also 
not possible without Livestock feed adequate in volume and quality. So it turns 
out to be necessary to promote everything that brings crop and animal production 
more closely together. The key issue is the work done by the cooperation councils 
in crop and animal production. They have stood up well as democratic LPG and VEG 
organs in the management and organization of cooperative relations. As the ex- 
periences of the best ones have taught, it pays off for the cooperation council 

to be assigned by plenary resolutions to plan and coordinate with the greatest 
authority territorial cooperation for the most efficient organization of the 
unified reproduction process of the field and cattle economy on behalf and for 

the advantage of all. That includes livestock feed production proper as to needs, 
the most effective use made of ‘the livestock feed, a correlated use of all other 
funds, and the most rational utilization of the social labor capacity. And the 
setting up of joint funds has also been found suitable. Joint binding rules on 
intensifying the reproduction process over the long run are becoming increasingly 
important. 
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The cooperation council relies on the participation by the most experienced 
cooperative farmers, male and female, and on vivid activity by its commissions. 
Wherever the need for close cooperation has been recognized and its results pay 
off for all partners, there joint efforts more and more address the whole. The 
basic party organizations in the LPG's and VEG's and their cooperative facilities 
are directly responsible for this fellowship to deepen more and more through con- 
scious operations by all, primarily by the cowmunists. They see to it that the 
comrades take an active part in the party groups of the cooperation councils. 





Many LPG's have gathered good experiences in the cooperation between territorial 
production departments or brigades in the crop production LPG's and the animal 
production LPG's or their brigades in the villages. This increases the common 
direct responsibility for the soil and for supplying the cattle herds with fodder. 
The social labor capacities is used better and transportation expenses go down. 
Not last, the production process becomes more intelligible thereby for the co- 
Operative farmers. It promotes their involvement in cooperative concerns and 
their personal responsibility. Close connection with the village has many good 
etfects, not only on production, but on all of public life in the communities. 
Through close cooperation of the LPC with communal representations and National 
Front commissions, social conditions improve, especially those of housing. Social 
and cultural institutions are promoted. Socialist agriculture--that above all 
means LPG's working with success in beautiful, modern villages in which the 
cooperative farmers and all other citizens feel at home. 


Always and in everything, attention must be paid to what is specific in agri- 
cultural production. This consists of the tact that the soil, the main means 

of production, cannot be augmented, that agriculture produces through living 
organisms and that production largely depends on the weather and on the seasons. 
In agriculture, the economic reproduction process is closely intertwined with 
the natural reproduction process. And the natural production conditions are 
highly diversified. That calls for approaching all measures in a highly dif- 
ferentiated and complex manner. 











In recent years, the LPG'’s and VEG's set up cooperative facilities in order to 
handle certain production tasks more efficiently together and, with it, improve 
working and living conditions. The reliable work of the agrochemical centers, 
intra-industrial construction organizations, amelioration cooperatives and other 
inter-cooperative or intra-industrial facilities significantly affects the boosting 
of yields and achievements in the LPG's and VEG's. The most effective use is made 
of the cooperative departments when plena and deputy meetings make the decisions 
about all the fundamentals in their activities. The results of cooperative faci- 
lities must be of benefit to all participants. It also means that partners bear 
the full responsibility for their cooperative facilities. 


In the all-round development of cooperation, many experiences were gained in re- 
cent years. What is needed now is to examine thoroughly, with an eye to the 1980's, 
what stands up well and what does not stand up to the requirements. New steps 

have to be prepared conscientiously, discussed thoroughly with the cooperative 
farmers, and jointly prepared and taken with them. 


Kreis councils bear a great responsibility for a high-grade solution of the tasks 
in the kreises. Also the agricultural and foodstuffs industry councils have to 
solve important tasks in this. They are the democratic consultative organs in 
which all fundamental matters relating to agricultural development in the terri- 
tory are discussed with the cooperative farmers and workers before state decisions 
are made. 


Getting Set for the 12th Farmers Congress--A Period for Broad and Frank Discussion 


An important milestone toward fulfilling the 10th party congress resolutions is 

the preparation and implementation of the 12th Farmers Congress of the GDR. It 

is coing to be held on 13 and 14 May 1982 in the capital of the GDR, Berlin. Co- 
operative farmers and workers are going to confer and make decisions, together 
with state, party and mass organization representatives, on how best to meet the 
areat lasks facing agriculture, forestry and the foodstuffs industry. What counts 
here, to quote Karl Marx, is to clear the way for undisturbedly boosting foodstuffs 
production. "What we need," he asserted, “is a daily production boost." 


With the 12th Farmers Congress we are carrying on the good tradition of always 
discussing with the farmers and all working people all fundamental social develop- 
ment issues and all tasks in the implementation of our economic strategy, and 
taking every step together with them. That is the reason why we see in the broad 
democratic preparations made for the congress the most important prerequisite for 
its being a success. In the main annual LPG meetings and in the membership meetin: 
of the VEG's and of other state-owned agricultural enterprises, the cooperative 
farmers and workers are going to present balance sheets on what has been accom- 
plished and discuss the tasks for the 1981-85 period. That also marks the focal 
point of the kreis farmers conferences to be held between 10 February and 10 March 
1982, where the delegates to the farmers congress will be chosen. 


As proposed by the 10th party congress, the farmers congress will be presented 
with o bill on agricultural production cooperatives. It will define the LPG's 
place and role in the continued shaping of the developed socialist society and ex- 
press the new quality attained in the alliance between the workers class and the 
class of the cooperative farmers. The draft resolution for the farmers congress 
and the LPG bill are under public debate. 

















A special place in getting set for the farmers congress is held by a conference, 
on 16 April 1982, of the SED Central Committee and the GDR Council of Ministers 
with female cooperative farmers and workers of agriculture. 





The period up to the 12th Fammers Congress will thus be marked by a great demo- 
cratic debate. Indications are already it will be borne by an important upsurge 
of creative activities for fulfilling and exceeding plan requirements in social- 
ist emulation. 


This gives the SED party organizations a lot to do. They have to aim at effec- 
tive political-ideological work, the creativity of the cooperative farmers and 
all working people in socialist agriculture, forestry and the foodstuffs in- 
dustry, and the implementation of the economic strategy for the 1980's. To that 
end, they must sharpen their view on overall social interconnections and require- 
ments. In this process, the fighting strength of the basic organizations has to 
be strengthened. Especially the preparations and implementation of the elections 
in the party groups, departmental party organizations, and basic organization ex- 
ecutives will contribute to it. It will be a time for fruitful experience ex- 
change about the work of the comrades in iwplementation of the 10th party con- 
gress resolutions. As guideline documents for the political management of the 
social and economic development processes in the LPG's and state-owned enter- 
prises, the campaign programs of the party's basic organizations have done a lot 
olf good, which were prepared in conjunction with the plan debate and ratified in 
membership meetings in January. They contain the position and tasks of the 
communists on implementing and exceeding plan targets, tapping reserves and 
developing mass initiative. Through such guideline documents we must now make 
sure that the preparation for the farmers congress becomes a period of intensive 
ideological work in each party organization, and a struggle for the cooperative 
farmers’ meeting their alliance obligations to the workers class and their respon- 
sibility to the entire people. 
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GERMAN DEMOCRATIC REPUBLIC 


AGRICULTURE MINISTER ON NEW LPG LAW, COOPERATIVE FARMER'S STATUS 
West German Commentary 
Bonn [WE-TAGESDIENST in German No 20, 8 Feb 82 p 2 


[Ke,ort from Berlin: “SED Emphasizes Importance of LPG's." A translation of the 
Fast Berlin EINHEIT article cited below follows this commentary] 


[Text] The GDR's Agriculture Minister Heinz Kuhrig has emphasized the importance 
and acceptability of the agricultural production cooperatives in the GDR, in the 
theoretical SED journal EINHEIT (No 2, 1982). Even in connection with the cur- 
rent reorientation in the GDR's agricultural policy, the LPG's and cooperative 
property remained an “indispensable component of socialist socicty." The 
structural changes sought for GDR agriculture merely had the purpose “to tap 

still more extensively" the possibilities for important agricultural performance 
improvements needed for the 1980's. This should mainly be brought about through 
further solidifying the LPG's internally and closer links between crop and animal 
production. A new LPG bill has been put up for debate in the GDR in this context. 


GDR Agriculture Minister's Discussion 


Fast Berlin “INHERIT in German Vol 37 No 2, Feb 82 (signed to press 13 Jan 82) 
pp 139-144 


|'Our Agriculture in the 1980's’ feature article by Heinz Kuhrig, GDR minister 
for agriculture, forestry and foodstuffs; member, SED Central Committee: "The New 
LYC Law-<Important Basis for Continued Implementation of SED's Agricultural Policy”] 


[Text] The 12th Farmers Congress of the GDR is first going 

to discuss extensively and then ratify the new LPC bill. 

What is its main concern? How does it account of the SED's 
agricultural policy, the development of the class of the co- 
operative farmers, and the rural production relations? Answers 
to these questions, based on an analysis of what has been ac- 
complished, show that the cooperative farmers will in the future 
continue to create the prerequisites for reliably supplying the 
population and industry with their products. 





In implementation of the 10th SED Congress task "to prepare a new law on the 
agricultural production cooperatives commensurate with the stage of development 
attained through the fulfillment of our party resolutions," the new bill is now 
out.“ In preparation for the 12th Farmers Congress of the GDR, it will be ex- 
tensively debated with all working people, especially the cooperative farmers, 
male and female. The Farmers Congress then will engage in the concluding con- 
siderations of the bill and hand it over to the Council of Ministers of the GDR 
with the recommendation to present it to the People's Chamber of the GDR for 
ratification. 


The basic concern of the new LPG law is further to consolidate socialist rural 
production relations in accordance with the SED's agricultural policy, develop, 
on the basis of what has been accomplished, the class of the cooperative farmers, 
and deepen constantly the working class alliance with it. 


Wholly in the sense of the guiding words of Comrade Erich Honecker at the Third 
SED Central Committee session, to the effect that an important performance im- 
provement of agriculture is a political task of the first rank,” the new law on 
agricultural production cooperatives is meant to help consolidate what has been 
accomplished and create more favorable prerequisites for reliably supplying the 
populaticn with foodstuffs and industry with raw materials through improved 
achievements, qualities and efficiency in the fields and in the stables. In 
conformity with the more mature conditions and the tasks in the continuing 
shaping cf the developed socialist society in the GDR, we must with the new law 
creatively work out and newly regulate legally the growing importance of the LPG's 
as tmsic «conomic units and sociopolitical communities and basic matters in 

the posit on and development of the class of the cooperative farmers. 


The new Liv is going to document that in the GDR the class of the cooperative 
farmers, the agricultural production cooperatives and cooperative property are 
and remain an indispensable element of socialist society; and that the class of 
the cooperative farmers, in alliance with and under the leadership by the 
workers «lass in its Marxist-Leninist party, extensively takes part in the 
exercise of political power in the CDR. 


In conformity with the continuity of the Marxist-Lenin‘st agricultural policy and 
the universal validity of the Leninist cooperative plan, the present bill, based 
om Our party program and our party decisions, specifies and extends the basic 
pronouncements of the LPG law in effect thus far. That continuity is also visibly 
shown by adopting into the bill proven principles of the LPG law in force, which 
were picked up for regulations extending further. 


lt is characteristic of the successful implementation of our party's Marxist- 
Leninist agricultural policy that in the process of the development and consolida- 
tion of the LPG's, in a truly democratic sense, the right to agricultural pro- 
duction cooperatives also was systematically further developed. With the co- 
operative farmers being directly involved in it--one may oniy recall the many 
resolutions by which LPG law has been democratically developed at the farmers con- 
gresses--, results achieved were written into law and general lessons were drawn 
from the best experiences in the rural cooperative movement. In line with ripen- 
ing conditions, the necessary foundations were laid for successful work by the 
LPC's in state and society and for creative activities by the cooperative farmers. 
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In implementation of the SED's alliance policy, our state's legislative activity 
has been and is consistently aimed at creating for the cooperative farmers what- 
ever the most favorable preconditions may be they need for cooperative socialist 
production, constantly improving the satisfaction of their material and cultural 
needs and, hence, solving their tasks in securing public food and industrial raw 
material supplies. ; 


Through the new LPG law, this policy, relying on the common interests of the 
workers class, the class of the cooperative farmers and all other working people, 
will be carried on with success so as to tap, in conformity with the social and 
economic developmental status attained, the gveat possibilities inherent in the 
cooperative ownership in the means of production, for the requisite significant 
agricultural performance improvement for the 1980's, in reliable fulfillment of 
the main task. 


Agricultural production cooperatives have successfully developed in the GDR. 


The cooperative farwers, male and female, are and remain with their LPG‘'s the 
main producers of agricultural commodities. There are circa 566,000 cooperative 
farmers, male and female, and 78,000 workers and employees working in the almost 
+,000 LPC's and their cooperative facilities. That amounts to 82 percent of all 
who are regularly working in socialist agriculture. 


They have at their disposal the by far largest part of the natural and economic 
resources for agricultural production. 


--LPG's handle 92 percent of the total acreage used by soctalist enterprises. 


--More than 5 million big cattle units, which amounts to circa 84 percent of all 
cattle herds held in soctalist agricultural enterprises, at a value of M 10.8 
billion, are cooperative property. 


--Some 80 percent of all capital agricultural assets at a value of circa M 56 
billion forms the material-technical base of the cooperative sector. 


On that basis, the members of the cooperatives in 1980 produced 91.6 of the GDR's 
grain, 94.1 percent of the sugar beets, 90 percent of the potatoes and over 90 
percent of the basic livestock feed. In animal production, their share, including 
individual husbandry, came to 77 percent of state requirement, in milk, to 91.8 
pereent. 


This social and economic weight of cooperative socialist agriculture has to be 
made use of still more extensively in bringing to bear, in accordance with the re- 
quirements of cooperative property and cooperative democracy, the Leninist prin- 
ciples on voluntariam, of LPG self-responsibility, of proceeding gradually, and 
of the development of many-faceted cooperation relations and using material in- 
centives for the LPG's and their members with respect to the result of their 
economic activities along cooperative distribution principles for further shaping 
good cooperative work. To that end, the bill under consideration focuses mainly 
--on the further internal consolidation of the LPG's, especially by elevating 
brigade and departmental responsibility, and 

--on still closer links between crop and animal production in the cooperatives, 
all the way to firm brigade and departmental cooperation on the village leve’. 








Through appropriate labor organization and management structure, rationally 
organized and intelligible for every cooperative farmer, at the current stage 
of production concentration and specialization and by using all the conditions 
made possible thereby for the further development of the productive forces and 
production relations, all the principles of cooperative economic management can 
still more extensively be applied. Especially for economically inducing incen- 
tives for high and stable yields and performance through the lowest possible 
production consumption, including reciprocal economic incentives between the 
crop and animal production brigades, and for an active and expert participation 
by every cooperative farmer in production management, planning and organization, 
all the way to an interest taken in it by the whole village in the development 
of cooperative production and the shaping of cooperative life, favorable con- 
ditions are being created by it. 





Intelligibly organized collectives with their own plans and the material and 
financial funds going along with them, and with the acreages and cattle stocks 
they have, doubtless are important conditions for having each cooperative far- 
mer take an active part in it, in line with the principles on cooperative demo- 
CTAcyv. 


Propositions and proposals of many LPG's have flown into the bill which came 
from the idea, supported by experiences in the work thus far, that production 
concentration and specialization, rather than exclude, would in fact absolutely 
‘equice always to redeterwine the role of the village, with its boundaries, as 
the place of residence of tae cooperative farmers, and the animal production 
sites, for organizing the production and cooperation in crop and animal )roduc- 
tion. 


All experiences in the development of the forms of territorial production organ- 
ization tell us that thereby the farmers get more closely linked with their soil, 
their animal production and their village, while at the same time also such 
guestions can be resolved more effectively as the reduction of fuel consumption 
and the securing of fodder supplies. 


When the LPG's use the soil, it becomes possible to cultivate agricultural 
swcreage more and more effectively for producing foods and agricultural raw 
materials. That assigr« a prominent place in the new law to regulations on 
moperative soil utilization. We seek a significant high LPG responsibility for 
the soil and further specifications on cooperative rights to improving soil 
utilization. Our cooperative farmers are charged with a great responsibility by 
the stipulation that the soil should be used in such a way that the LPG's, 
through lowest economic expenditures, codetermine maximum yield levels attain- 
able under comparable natural conditions--and this not only within the scope of 
our own republic. It is exceedingly significant to solve this task to show the 
uperfority of the rural socialist mode of production still more prominently. 
‘his is all the more important in view of the exacerbation of the international 
situation, the needed consolidation of socialism in the struggle for the safe- 
yuerding of peace, and the worldwide changes in reproduction conditions. 
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Through the regulations on the use of the soil as contained in the bill, all 
necessary conditions are created for the LPG's to wrest maximum yields from it-- 
while the principle that the soil is and remains the property of the cooperative 
farmers--on behalf of rapid economic growth and the people's prosperity. 


To that end, the cooperative farmers” initiatives are more to be directed mainly 

at those measures which would serve the utilization of every square meter of soil, 
the improvement of its productivity, the enforcing of exemplary agronic discip- 
pline and the reduction of losses. We are mainly concerned with an optimum inter- 
reictionship in the soil-crop-animal equation to derive from the soil optimum 
vields for our market production and assured fodder supplies for our animal stocks. 
Ensuring Longtime stable crop rotations, including intensive catch crop cultiva- 
tion, rigorously meeting agrotechnica! deadlines, using all organic substances 
available for soil improvement, securing optimum crop densities and an efficient 
ipplication of fertilizer and crop protection agents, and an effective combination 
of mechanteal and chemical crop protection and maintenance measures--those are time- 
tested golden rules the application of which provides stable prerequisites, today 
id tomorrow, for a high performance level throughout our agricultural production. 


An enticl demand the new LPC law raises is the obligation for the LPG's to 

the property in high social effectiveness. That, in particular, calls for 
investing cooperative funds with the greatest efficiency, mainly while achieving 
higher and more stable yields and performances and reducing production consumption 
purposefully, an’ expanding the effectiveness and working life of the equipment 

and other means of production through good care and preventive repairs. The bill 
consistently considers that the LPC's, due to their legal and economic independence, 
bear the full responsibility for an efficient use of their property, deciding 

om its use themselves. 


This applies also to the common use made of cooperative property within the scope 
of cooperation and the forming and utilization of joint tunds. Especially the 
deepening of cooperation is of crucial importance to exhauaing all potentia's of 
cooperative property. It constantly provides new opportunities for producing 
more, better and more cheaply in socialist agriculture, organizing the streamlined 


agricaltural reproduction process systematically and with a high benefit to the 
LPG"*s and soctety, gradually carrving on the introduction of industrialized 
methods in agricultural production, and altogether promoting actively our rural 


social deve iopment. 


The bili takes Into consideration that with the development and strengthening of 
the cooperation between crop and animal production the overall responsibility of 
txe cooperating partners increases for a lucrative economic activity by all 

enterprises involved in such cooperation. Through their cooperation, the LPC's 


and VPC'a will ensure, as they have, the continuity of the economic deve lopment 


of all tavelved in the cooperation--and are likely to show still more understanding 
for the partner's problems. Ab. ve and beyond the opportunities to resolve such 
matters through setting prices for fodder and other tnter-enterprise services, 


we aise plan to set up joint financial funds under the cooperation council. They 
are to serve their mutual aid and support in tovestment, rationalization and 
reconstruction projects or as reserves to make up for no-fault losses in crop and 
mimal production. 
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ihe @eans trom these funds are to be allocated, not as late as when the year ends, 
ut in conjunction with material and financial planning--except those intended to 
make op tor no-fault production losses. They are meant to facilitate an approxi- 
mitely equitable economic starting basis for each cooperating partner. What the 
individual then makes of them through prudent economic management throughout the 
year, -cerves exclusively to his own benefit. It invites the principle of co- 


operative material incentive and the precept that no one may live at the expense 
of others. 


For the closer cooperation needed between fieldwork and husbandry within the 
territory, good work done by the cooperation councils is increasingly becoming a 
key question. Their increasing responsibility for an efficient mancgement and 
planning of the streamlined agricultural reproduction process through cooperation 
invests them with appropriate authorities and obligations. The bill takes care 
of the questions raised about it in theory and practice in providing possibili- 
ties for authorizing cooperatior councils to exercise rights and duties under 
their own responsibility as assigned to them by the plenary meetings or LPC 
boards within the scope of their own authority. Thereby the LPG's, based on 
their legal and economic independence, may themselves decide, depending on how 
far their cooperation has progressed, which of their rights and duties are in 
the future to be exercised by the cooperation council directly for the sake of 
efficient management and planning in the streamlined reproduction process. 


The “’Il attaches great importance to further tmproving the cooperative farmers’ 
working and living conditions. That is expressed mainly in the section about 
their rights and duties. The cooperative farmers now find that to them is 
evaranteed by law the right to work, to taking part in LPC management and planning, 
to remuneration according to the quantity and quality of their work, depending 
on the economic result achieved in their cooperative production, to education, 
leisure time and recreation, to health and labor protection, old-age and disabi- 
lity care and material security in cases of illness and accidents. That also 
indicates that in legally substantiating the cooperative farmers’ working and 
living conditions, the essential urban-rural differences have been and are being 
lone awev with step by step. 


but one gust sot lose sight of the fact that everything that has to do directly 
with eerleultural production--the matters of working hours, the work day rhythm 
mad so ftorth=-has to be in line with the crop and animal production conditions. 
The work has to be done when necessary, and done well. That has been so in 
agriculture and will remain that way. 


The equipment, our sctentific-technical progress, and good labor organization 
wil! eradualiy reduce on the long run the differences to industrial labor. But 
what will remain are the particulars, production under the open sky and with live 
orgeanions, and the gap between the production and the labor process. That is 


why the cooperative farmers’ rights and duties cannot be identical with those of 
the other working people. Not that they are less favorable, only different. 
ror rights concerning secure material and social prospects for the cooperative 


farmers, which result from the great social achievements of our workers and far- 
mere state but are not directly tiled in with the agricultural production rhythna, 








as e.g. the rights in case of sickness, labor accidents or work-induced illnesses, 
the bill ensures a full alignment with the rights of workers and employees. That 
's another important step in the social development of the class of the cooperative 


Basically, the objective of all the new rules proposed in the bill on the LPG law 
--wishes to make fully effective all capacities of cooperative property for a 
rapid performance improvement in the production and a greater efficiency of co- 
operative economic management and on that basis 

--further develop all cooperative farmers" working and living conditions and 
thereby make rural work and life ever more attractive and beautiful. 


Another essential aspect is to set free still more extensively all those ini- 
tiatives and creative capacities resulting from a political-ideological clarity 
about LPG prospects and from the cooperative farmers’ knowing their place in the 
socialst state and their responsibility to the cooperative and to society as such, 


+% 


as well as from the recognition and appreciation cooperative farmers receive. 


Opinions expressed and proposals submitted tnus far confirm the great resonance 
the LP i|l has found among the cooperative farmers, male and female, and that 
on this basis each LPG can fully meet its social responsibility and gain in pride 
about « tarming vocation. 


fhe cooperative farmers have unanimously expressed that they are making an effec- 
tive use of the debate on the LPG bill--in close conjunction with deliberating on 
the dratt resoution for the 12th Farmers Congress of the GDR--in basing their 
efforts on the ambitious criteria of the 10th party congress and the Third SED 
Central Committee plenum, and in doing what they can to fullfil and exceed the 
demanding task of the 1982 national economic plan even under our more complicated 
economic conditions. 


That is the best contribution our cooperative farmers and rural workers can make 
to the continuing development of advanced socialism in our country, to the well- 


5 , ! 
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ind happiness of our people. 
FOOTNOTES 


Comrade Erich Honecker, “Bericht des Zentralkomitees der Sozialistischen 
Finheitspartei Deutschlands an den X. Parteitag der SED" (SED Central Com- 
mittee Report to the 10th SED Congress), Dietz publishing house, Berlin, 1981, 


ry ,v, 
2. Ct. NEVES DEUTSCHLAND, 19/20 December 1951, pp 11-12. 
}. Comrade Erich Honecker, "Aus dem Bericht des Politbueros an die 3. Tagung des 


7K der SED" (From the Politburo Report to the Third SED Central Committee 
Plenum), Dietz publishing house, Berlin, 1981, p 44. 
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GERMAN DEMOCRATIC REPUBLIC 


WEST GERMAN INSTITUTE ANALYZES GDR 1981 ECONOMIC GROWTH 
West Berlin DIW-WOCHENBERICHT in German Vol 49 No 5, 4& Feb 82 pp 73-80 


/Article by Dr Doris Cornelsen, department chief, German Institute for Economic Re- 
search (DIW), West Berlin: "Strong Economic Growth--On the Status of the GDR Eco- 
nomy at the Start of 1982." Translations of articles cited in footnotes below are 
published in the following JPRS issues of this series: Footnote 6--East Berlin DIE 
WIRTSCHAFT discussion of changes in use of basic assets and investments, 80171, 

24 Feb 82, No 2235, pp 32-38; footnote 8--official text of GDR energy degree, 78605, 
27 Jul 81, No 2153, pp 30-79; three West Berlin DIW-WOCHENBERICHT items, footnotes 
10, 17 & 21, respectively--on rail transport, 77933, 27 Apr 81, No 2120, pp 8-20; 

on agriculture, 80163, 23 Feb 82, No 2234, pp 2-29; and a Cornelsen analysis of the 
1981-1985 plan directive, 79108. 1 Oct 81, No 2181, pp 42-56 (the latter JPRS issue 
carries moreover on pp 35-41 a Cornelsen analysis cf GDR economic performance 

during the first half of 1981); footnote 23--excerpts from law on 1981-85 plan, 
translated from East Berlin NEVES DEUTSCHLAND, in 79769, 31 Dec 81, No 2216, pp 7-3; 
and footnote 24--Directive on 1981-85 Plan, 78163, 27 May 81, No 2130, pp 2-56. The — 
East Berlin NEUES DEUTSCHLAND report on the 1981 plan fulfillment, cited in footnote 
|, is published with West German commentaries, in a recent JPRS issue of this 
series./ 


/Text/ The 1981 plan fulfillment report records a 5 percent 
growth of the GDR economy, a respectable figure measured by inter- 
national standards. The long heralded comprehensive “intensifica- 
tion" of the production process shows clearer outlines: Greater 
refinement of products, lowering of specific energy consumption, 
rationalization instead of expansion. Exports, the chief target 
of the five-year plan, were raised significantly. Private con- 
sumption, on the other hand, barely increased in real terms last 
wear. 


The Central State Administration for Statistics’ report on the fulfillment of the 
1981 plan! records the details of the following development (percentage growth by 
comparison with the previous year): 
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Actual 1980 Plan 1981 Actual 1981 





Produced national income 4.2 5.0 5 
Industrial goods production 4.6 5.0 5.1 
Retail turnover 4.5 4.0 2.5 
Foreign trade turnover 10.3 16.0 10 
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Production Factors 


The remarkable growth recorded in the plan fulfillment report suggests the question 
whether such a development is plausible in view of the evident trends of the produc- 
tion factors. GDR reporting itself contributes a good deal to this skepticism: It 
is full of gaps in many respects and supplies figures that are not directly compar- 
able with or even contradict the data given in the economic plans and official 
statistics. 


The plan fulfillment report is silent on the development of employment figures. We 
may assume from the reported growth in productivity that the increase amounted to , 
some 50,000--a dimension which accords with the age structure of the GDR population.” 
Legal working hours were unchanged. Only a very small part of the total growth 
could therefore be attributed to increases in manpower. 


Consequently the development of completed investments is bound to be crucial. The 
few tigures and rates published offer rather puzzling features. The plan fulfill- 
ment report mentions the sum of M57 billion for total investments. The Statistical 
Yearbook for 1980 quotes investments at home--at 1975 prices--in the amount of 
M50.4 billion (M51.7 billion including investment participations). Regardless 
whether these M57 billion include participations, the figures are obviously not 
comparable. The data of the plan fulfillment report must be assumed to refer to 
1980 prices, possibly even prevailing prices. As, in the course of planned price 
increases, machine parts (1977), machines and equipment (1978), construction ser- 
vices (1979) as well as buildings and other investment goods (1980) have all gotten 
more expensive, it stands to reason that investment data at 1980 prices differ from 
those given in 1975 prices. In 1980 too the plan fulfillment report cited total 
investments in the amount ot M56 billion, evidently at 1980 prices. 


Based on these considerations it may be estimated that the real rate of investment 
growth for the economy as a whole amounted in 1981 to some 2 percent. The growth 
rates reported for industry and housing (+ 2 percent and + 4 percent respectively) 
may, though, be expected to reflect real development. 


The relatively small rise in investments initially disguises the effect of the in- 
vestments on capacity. That effect is revealed at closer scrutiny of investments 
in industry. One indication is the notable decline in the rate of construction in- 
vestments to 26 percent (1980: 30.5 percent). This represents a significant shift 
in investment expenditure. Construction investments must be assumed to have de- 
clined by about 10 percent while equipment investment rose by roughly 10 percent. 
The weak growth of domestic investments and the decline in the investment rate 

thus affect buildings only. The effect on the production potential is therefore 
greater than appears at first glance. 











Indicators of Economic Development in the GDR (percentage increage compared to the 
previous vear) 






































| 1976-1980 | io, | 1981-1985 1981 1982 
1) 1) 
44) f US 
Ist Plan Ist Plan 
» oe - ——— 
(3) Produziertes Nationale inkommen 4,1 4,2 5,1 5,0 5 4,8 
/, 
(4) rogustere 
(5) hettoprodya Ci0n 5,0 5.5 ° ° 6 ° 
( 6 }j Industrielle Warenproduktion ey a6 5,1 5,0 5,1 4,6 
(7 )j dar.: wm Bereich der Industrieministerien 5.5 5,4 5.5 5,8 5,9 5.1 
(R)| Arveitsproduktawitat Das Das 5.2 )s,0 »5 ais 
(9 )| Seuwirtschaft 
(10 )] Gruproduktion der Volkswirtschaft )o.3 Day 1,4 2.8 4) 2,5 
st l dar.: Bereich des Ministeriums fur Bauwesen 938 18 ; 3,8 ° 2,2 
12] Fertiqgestellte wohnungen’’ ) 162,6 169,.2 188,0 174,5 185,3 179.6 
£433 davon: im Neubaw } im 1000 11,9 120,2 120,0 117,0 125,7 117,5 
+ ~ durch Modernisierung ) $0.7 49,0 68,0 57.5 59.6 62,1 
(15) Landwirtschaft 
8) 9) 10) 11) 
(16 )) Brutto-Sodenprodut tion 0,3 2,6 2,1/2,3 - 1,0 0,7 
(17)] dar.: Getreiae oe a7 «6! 2, . Mas 
(18)| Treriscne Marktproduktion'?? 3.8 3,0 ON Msg Mae May 
(19 )] Verkenr 
(20)} Gutertransportmenge 5 1,0  ¢9 9 
(219) cinzetnande! 
(221 umsate!® a.) o 3,? 4,0 2,5 4,0 
§? 3} Gavor mahrungs- und Genudmitte! 3.4 3,2 3,7 3,3 3,0 
+ ) industrtewaren 4.8 5.8 3,7 4.6 2,0 
| 
25D} Aucounande! 
C260} ivonate!®) 16) 10.3 10,3 16,0 10,0 15,0 
(27) law tintyuher 14104 3 11,6 17) . 
( 2B) Austubhe 10,2 9,0 8,4 
(29)| investi tionen 
(30) incoesame'®? 1) 62 10 ‘9. o,3 ' <2 
($1 0t aay in der Industrie 16) 6,4 3,6 : 20) 5 @0)9 
(32)) Nettoge!deinnanmen der Bevolkerung 3,7 2,8 3,7 4,0 3,3 4,0 
(33) V0 urcnscnn) iter iche jared iche Verinderung. -2)Errechnet aus monatlichen Indexangaben.-3)index der Bruttoproduktion je Arbeiter 
und Angestel ten. -4) im Bereich der Industrieministerien, Basis Warenproduktion. -5) Index der Bauproduktion der Bauwirtschaft. - 
6) lodex der Produktion om Verantwortungsbereich des Ministeriums fUr Bauwesen.~7)Jahresieis bzw. durchschnittliche Jahres- 
lei tung. <S)Gesamtheit der pflanz!ichen Produktion je Flacheneinheit;, ermittelt unter Zugrundelegung des Getreide-f inheiten- 
‘Gt - slussels der ODOR, -9)Ourchsehnittliche janrliche Veranderungsraten unter Berucksichtigung aller Jahreswerte (1976 bis 





'H)) gegeruber dem Durchschnitt der Jahre 1971 bis 1975.-10)Durchschnittliche jahrliche Veranderung ausgehend vom Durchschnitt 

| der Jahre 1976 bis 19RO im Hinblick auf das geplente Volumen des Jahres 1985.-!!)Geschatzt.-12)Sumre des staat) ichen Auftommens 
mm hlechtwren, Mileh, Eterm und Wolle bewertet in GE.-13)Hochgerechnete Mengenplanung bei Schlachtvieh, Milch und Liern. - 
yu jewerliqgen Preisen.-1S)EinschlteSlich innerdeutscher Handel; Zu jewelligen Preisen.-l6)Errechnet unter t indezie- 

hun) Aller Japreswerte.-17)€aport in soztalistische Lander; konstante Planpreise.-I8)Einschl teBlich Auslandsbete:! igungen; 

vrevse dey Jahres 1975. -19)Unter Berucksichtigung des Gesamtvolumens in der Planperiode von 256 Mrd. Mark.-20)im Bereich der 


lIndustrieministerten, 


( 14 )| Quellen. Statistiscne Janrbucher der DOR, Berichterstattung im Newen Deutschland uber ZK~- und re ererenaaee Direk- 
tive des K. Partetteges der SED zum Funfjahrplon... 1981 bis 1985, Gesetz Uber den Funfjanhrplan... 1981-1985(GB!. 

der ODOR, Teil 1/1981, $.405 ff.), Volkswirtschaftsplane (zuletzt: Gesetz Uber den Volkswirtschaftsplan 19862, in: 

OO). der DOR, Teil 1/1981, 5.416 ff.), PlanerfUllungsberichte (zuletzt:DurchfUhrung des Volkswirtschaftsplanes 1981, 

in Newes Deutschland vom 16./17. Januar 19862, 5.3 ff) :Berechnungen und Schétzungen des Di. 
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Key: 








1. Actual 

2. Plan 

3. Produced national income 

4. Industry 

5. Net production 

6. Industrial goods production 

if In the competence of the industrial ministries 
8. Productivity 

9. Construction industry 


10. National construction output 

11. © in the competence of the ministry for construction 
12. Competed housing units ) 

13. New construction ) in 1,000 

14. Modernization ) 

15. Agriculture 

16. Gross crop production 

17. Grain 

18. Animal production for the market 


4. 


. Traffic 
. Freight volume 
. Retail trade 


. Turnover 
Essential and nonessential foods 
industrial goods 
Foreign trade 


. Turnover 


Imports 

Exports 
Investments 

in industry 


. Net cash incomes of the population 


1) Average annual change.-- 2) Computed from monthly index data;-- 3) In- 
dex of gross output per blue and white collar worker.-- 4) In the compe- 
tence of the industrial ministries; basic goods production.-- 5) Index 
of the construction output of the construction industry.-- 6) Index of 
output in the competence of the ministry for construction.-- 7) Annual 
output or average annual output.-- 8) Total of crop production per unit 
of land; ascertained on the basis of the GDR grain units (GE) key.-- 
9) Average annual rates of change taking into account all annual values 
(1976-1980) compared to the average of 1981-1985.-- 10) Average annual 
change based on the average of 1976-1980 from the aspect of the planned 
1985 volume.-- 11) Estimated.-- 12) Total of state yield of slaughter 
cattle, milk, eggs and wool valued in GE.-- 13) Computed volume planning 
for slaughter cattle, milk and eggs.-- 14) At prevailing prices.-- 
15) Including inner-German trade; at prevailing prices.-- 16) Computed 
by including all annual values.-- 17) Exports to socialist countries; 
constant plan prices.-- 18) Including participations abroad; 1975 prices; 
19) Taking into account the total volume in the plan period, amounting 
to M265 billion.-- 20) In the competence of the industrial ministries. 
Sources: GDR Statistical Yearbooks; Reports in NEVES DEUTSCHLAND on Cen- 
tral Committee and People's Chamber Plenums; Tenth SED Congress Direc- 
tive on the 19801985 Five-Year Plan...,"(GBL DER DDR, Part 1/1981, 
pp 4-5 ff); Annual plans (last: "Law on the 1982 Plan," GBL DER DDR,Part 
. ; . " : 
the 1981 Bian” NEES DEUTSCHLAND. L6)19 January 1982, pp SEE; DIW com- 
putations and estimates. 
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‘ite obviously economic management has obtained a firmer grip on investment acti~ 
vities. For many years complaints were heard about the unduly small proportion of 
rationalization investments. The 1981 plan fulfillment report records an increase 
in these investments by 10 percent. Also for many years an unusually high propor- 
tion of total industrial investments (compared with the FRG) was accounted for by 
new buildines. Even in 1978 Guenter Mittag, Politburo member competent for econom- 
ic affairs, deplored the "billions of marks spent on investments outside the plan, 
the unduly large proportion of extensive projects and the many incomplete invest~ 
ments. The relevant 1979 Politburo resolution must be considered the beginning 
of stricter control of investments. Presumably the establishment of a "justified 
sequence of projects" asked for in this resolution has had the result that resour- 
ces are strictly allocated and extensive expansions radically curtailed. Invest- 
ment projects in excess of M5 million are subject to the supervision of the compe- 
tent minister and the State Planning Commissions; local organs are responsible for 
smaller projects. The capacities for "in-house construction of rationalization 
aids" also are within the responsibility of the minister.? Consequently the de- 
cisionmaking powers of the combines are severely limited with regard to investments. 


Expansion investments proceeded mainly in the coal and energy sector, some also in 
the chemical and metallurgical industries. It is part of the new strategy that 

the capacity of existing facilities be improved by modernization.® Renewal proces- 
ses are to be initiated not by way of replacement ut by that of reequipment. Though 


this is not going to be efficient in every case, it certainly seems to have brought 
initial successes. 


The oc ganizational factor too has had some importance. The change in the organiza- 
tion of the economy consequent upon the establishment of combines means a better 
organization of output, the improved coordination of component supplies and, in 
particular, the integration of research with production. It is bound to have pro- 
duced growth promoting stimuli. In addition to other explanations we must not for- 

t, though, that economic growth implies greater individual performance also. 
“vidently the GDR has succeeded in improving he readiness to perforia. 


Fnergey Conservation 


Sospaite the considerable economic growth, primary energy consumption remained 
steady in 1981. The plan fulfillment report makes a point of noting a 15 percent 
lec line in beating of] consumption and about 33 percent in hard coal consumption. 
that represeots some 1.3 million tons of heating oil and 2 million tons of hard 
coal less than in 1980. The reduction in heating oil consumption, however, is only 
in part the cesult of conservation. It is mainly due to the effects of restructur- 
ing. In the past 2 years several oil-fueled power and thermal plants have been re- 
quipped to use raw brown coal. And in the brown coal power plants also raw brown 


coal is now replacing heating oil for pilot lights and maintenance lights in the 
furnace 


\iministrative measures have largely contributed to the reduction in specific prima- 
ry energy consumption. Outstanding here is the 1979 “Resolution of the GDR Council 
of Ministers on the Rational Use of Electric Energy, Heat and Fuels."’ The follow- 
measures are likely to have encouraged conservation: 





-- The setting of energy consumption targets as a state plan target (since 1979). 
If consumption targets are exceeded (observance is subject to monthly checks in 
almost all centrally managed enterprises since September 1980), fines are im- 
posed, amounting to 10 times the price of the abov.-plan energy consumed. 


-- The establishment of energy inspectorates. As organs of the Central Energy Con- 
mission at the Council of Ministers they check combines, enterprises and cooper- 
atives. To enforce their directives they may call for a compulsory payment of 
M100,000. 


-- The obligation to utilize “incidental energy" (especially waste heat). Accord- 
ing to the new energy decree, the party responsible for generating this energy 
is in principle obligated to utilize it. 


-~- Annual price rises for electric energy, thermal energy and solid fuels for the 
enterprises (since 1980). 


-- Reduction in temperature standards for space heating (since 1979). 


-- The shift of transports:” from road to rail and inland shipping. In 1981 the 
latter two sectors share in freight transport services rose from 70 percent to 
72 percent. The energy consumption of the railway is to be lowered by the furth- 
er electrification of rail lines (1981: + 95 km). 


In the GDR too the second oil crisis has strengthened “energy awareness." In view 
of the great specific consumption it has been quite easy to achieve conservation 
successes: In 1981 the GDR still used 7.6 tons SKE /hard coal units/ per capita, 
compared to only 6.0 tons SKE in the FRG. The GDR's per capita national product 
(same classification) continues to be noticeably lower than that of the FRG; the 
country's energy use should therefore be lower rather than higher. 


Industrial Output 


In spring 1981 the combines obligated themselves"* to turn out products above the 
plan, corresponding to the output volume of more than 3 working days. This implied 
an 1.2 percent excess produccion. The plan fulfillment report states that the pro- 
mise was kept. The initially planned increase of industrial goods output in the 
sphere of the industrial ministries (5.8 percent) and the realized increase 

(5.9 percent) do not, however, differ to the extent expected. Evidently 1981 plans 
were once again changed in the early part of the year. 


The progress in tk ‘°'vstries is recorded only as a percentage of the overfulfill- 
ment of the plans hs trast to the first half, individual growth rates are missing. 
Montly reporting’* stops in August, so that only preliminary trends can be described: 


-- Evidently economic growth has speeded up in all industries by comparison with 
1980; planning has therefore been adhered to. 


-~ Four industries--chemicals, general machine construction, glass and ceramics and 
bezirk managed and food industry--seem not to have met the original plan targets, 
although overfulfillment was reported. 


42 





fhe other industries exceeded the plan, in some instances quite considerably. 
That holds true in particular for electrical engineering/electronics and metal- 
lurgy. 


Detailed reports also reveal the key points of investment activity: The output of 
machinery tor strip mines, especially, has sharply increased. This is an industry 
for which the GDR largely produces its own investment goods. 


The effort to achieve greater refinement of the products is reflected in the devel- 
opment of industrial output. In metallurgy, for example, a wm.ssive struc*ural shift 
was initiated. Until now CDR steel manufacture was largely oased on the Siemens- 
Martin process. This consumes a great deal of energy and does not produce high- 
quality steels. In the meantime several home-produced electric smelting furnaces 
have been taken into service. The pipeworks No 4 in Riesa, constructed by the GDR 
in cooperation with other socialist countries at a cost of M1.2 billion, started 
production in 1979; the electric steel works in Brandenburg (own production) came 
onstream to 1980. In this sector the efforts for greater refinment mingle with the 
elforts to reduce import dependence. 


fhe trend toward greater refinement is also evident in chemical production. The 
lotest major project is the aromatics complex in Schwedt, taken into service in 
1981. This plant, supplied by Japan for the greater refinement of oil, is the 
largest chemical investment project in the GDR's history. Also to be mentioned is 
oil cefining in Leuna; this is to reduce the percentage of heating 011 in favor of 
so-called Light products. 


Structural Change in Svilding Production Also 


\ structural change has lately been discernible in the output of the construction 
industry. This might be characterized as “reconstruction instead of new construc- 
tion.” It is particularly noticeable in the development of housing and industrial 


construction. 


Housing construction notched a remarkable success. About 185,000 units were con- 
structed or modernized, almost 10 percent more than in 1980. This far exceeded the 


olan targets. The increase in new construction amounted to 4.6 percent, while mo- 
fernizationw rose from 49,000 in 1980 to 60,000 (+ 22 percent). The shift toward 
modernization ‘« due to a Politburo resolution on the utilization and maintenance 


ot the existing building stock, 13 


The plan fulfillment report also states in the matter of industrial buildings that 
“oftorts have increasingly concentrated on rationalization and reconstruction pro- 
" Construction investments (construction volume excluding repairs) have 
distinctly declined (as we mentioned earlier). 


pects, 


his shiltt in emphasis went far to meet an old demand. As long ago as the Fifth 
SED Central Committee Plenum it was pointed out that the share of reconstruction 
projects, then amounting to 15 percent, should double by 1980. 


Initially it was obviously rather difficult to direct building production more to- 
ward repairs. This was neither in the interest of the customers who preferred new 
buildings, nor in that of the construction enterprises which were able more easily 
to tulfill their plans by new construction than reconstruction. However, by now 
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this demand has not only become more emphatic, it has also been reinforced by 
planning directives. The Seventh Construction Conference!’ noted that the 

1981-1985 Five-Year Plan output of the construction industry is to be achieved with 
15 percent less material expenditure, largely by a shift in the structure of con- 
struction in direction maintenance. The strict observance of this target is en- 16 
forced by the balancing of all building projects as well as by the threat of fines. 


Agriculture 


The Third SED Central Committee Plenum quite plainly disclosed that the GDR has 
lately not been satisfied with the total development of farming. The specialized 
enterprises failed to meet expectations regarding cheaper production, while crop 
production yields were inadequate so that it was necessary to import considerable 
quantities of grain. The improvement in the cost:yield ratio as well as the in- 
crease in crop production were therefore declared key targets of the five-year 
plan.'? ‘he fulfillment report mentions defects in the cooperation between crop 
and animal production as well as yield and performance differences among enterprises 
with comparable production conditions. 


From the aspect of production results 1981 was not a bad year for GDR farming. Ex- 
pectations were surpassed in crop production. Gross crop output rose by just about 
| percent compared with the previous year (these are preliminary data); compared 
with the average of 1976-1980 the rise is likely to have amounted to 5-6 percent. 

In the case of grain relatively good results were achieved (9.2 million tons--36 de- 
citons/hectare), but this was no more than the average of the 5 preceding years. 
Consequently last year's harvest could not meet the target of helping to reduce 
grain imports (1976-1980 an average of 3.5 million tons). 


The rise in yields of animal products was more promising. In the case of slaughter 
cattle the state yield rose by 7.4 percent and in that of eggs by 3.7 percent com- 
pared with 1980; milk yield declined slightly (1.2 percent). If these results are 
generalized, we may assume that animal production for the market has increased by 
at least 3 percent. Total livestock figures have risen slightly. 


income and Consumption 


The nominal development of net cash incomes (3.3 percent) was somewhat less than 
planned (4 percent). Net wages and salaries increased by 4 percent; this corres- 
ponds to the medium-term trend. Compared with 1980, a year that brought very ittle 
improvement in the incomes of employees, 1981 was distinctly better. 


The same cannot be claimed for the availability of goods. The plan fulfillment re- 
port records the least growth in retail trade for many years (2.5 percent). For the 
first time the rise was smaller for industrial goods (2 percent) than for essential 
and nonessential foods (3 percent). When we consider the higher prices of higher- 
quality goods, real private consumption is unlikely to have risen at all in 1981. 


Comparing the growth of net cash incomes and retail turnover in absolute figures, we 
get a surplus of purchasing power. Last year it was the other way round and result- 
ed in diminished savings. Taking both years together, “purchasing funds" and “fin- 
ished goods inventories” are in reasonable balance. 








The plan fultillment report lists the services of the state provided from social 
funds. In 1981 they amounted to about M58 billion, a 10 percent rise by comparison 
with 1980. A breakdown by type of expense is possible only by consulting the items 
in the budget plan. According to this subsidies for the maintenance of stable con- 
sumer prices of essential goods and of fares were to rise by 17 percent to M19.8 bik 
lion. This was to level out for the consumer those price increases resulting for 
various industrial goods and, especially, foods, in the course of the “planned 
price rises" at enterprise level. Housing subsidies were set to rise by 10 percent 
to M7.9 billion; those for social insurance remain roughly the same. As the re- 
mainder of the total amount a 10 percent increase may be ascertained for services 
relating to health, social welfare, education and culture. 


According to the plan fulfillment report, a family of four received “an average of 
M860 per month in the form of services and subsidies from government social funds." 
In the GDR these moneys tend to be described as the “second wage packet" and added 
either tully or in part to cash incomes. The plan fulfillment report records that 
the “real per capita income" thus rose by 4 percent. 


If we assume that the “second wage pocket” includes all money spent from the “social 
funds,” we may note the following: ! 


fhe subsidies of consumer prices serve to maintain at a steady level the mark's 
purchasing power for essential goods and fares. Due to the subsidies the in- 
crease in cash incomes amounts to an increase in real purchasing power, at least 
for essential needs. It would therefore be incorrect to add the subsidies once 
more to the cash incomes of households for computing the real rise in income: If 
theee moneys were to be paid to households, not offset at enterprise level, 
prices would ncessarily rise for the goods no longer subsidized. 


~~ The same objection applies to the subsidies for rents. The cost of housing 
maintenance and management is rising; subsidies keep rents and household pur- 
chasing power in this area at a steady level. 


-~ The situation is somewhat different with respect to government spending on health 
and secial welfare, education and culture. Western stug jes also consult such 
“real transfers" for the appraisal of living standards. On the other hand 
there i® some controversy about the evaluation. It must be remember, in particu- 
lar, that increases in government spending in these sectors do not necessarily 


imply additional services; they may be due to rising costs, especially personnel 
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costs.* 

State subsidies for the social insurance fund close the considerable gap between 
the total disbursements of social security and the fund's income from contribu- 
tions. These subsidies cannot be assigned to particular types of spending. The 


total spending of the social insurance fund includes pensions, other cash pay- 
ments and services (benefits during sickness). The cash services are included in 
net cash incomes; to add them to the “second wage packet" would represent dupli- 
cation. Ae tor benefits in kind, the same objection applies as for state spend- 
ing on health, social insurance, education and culture: An increase here does 
not necessarily mean more in the way of services. 





We may, of course, regard the “second wage packet" as a state expense, but real 
benefits arise only insofar as improved services are available in the sectors 
health, social insurance, education and culture. This rise was certainly much 
below the increase in spending. The 4 percent growth of real incomes cited in the 
plan fulfillment report must therefore be described as misleading. 


Aspects of Foreign Trade 


The dev elopment of produced national income used at home reveals that, in 1981, 

the CDR's economic leadership was specially insistent on pursuing the strategy of 
reducing foreign trade deficits. The produced national income rose by about 5 per- 
cent, domestic use, roughly calculated, by only 1-2 percent. Consequently a greater 
share of production growth went to exports; real growth here must be assessed as at 
least 10 percent. 


As usual the plan fulfillment report gives very few details of foreign trade. Re- 
ported is a 10 percent increase in foreign trade turnover (exports plus imports); 
less than called for in the plan (16 percent). A 17 percent growth is reported in 
the foreign trade turnover with the Soviet Union. A remarkable statement may be 
found in the report on foreign trade with the “nonsocialist economic region" (West- 
ern industrial countries and developing nations). A significant increase in exports 
to these countries is claimed to have resulted in an active balance of trade. This 
result was certainly one of the targets of the five-year plan but not expected to be 
met until the end of the plan period.” 


According to the GDR's balance of trade expressed in valuta marks, the country had 
a M5S.2 billion deficit in trade with these countries in 1980. The statistics of 
the partner countries (admittedly incomplete), such as the FRC and other OECD coun- 
tries, show a maximum 20 percent increase in 1981 exports. 


A model computation would have had to decline by 5 percent merely to equalize the 
balance of trade. However, the result of the partner countries so far to hand do 
not confirm such a trend; they reveal a definite rise in imports. It would be just 
possible, though, that the last months of the year brought a change in trends. 


When we consider the absolute dimensions of exports and imports as per reports from 
the partner countries, the equalization in the balance of trade cannot be dismissed 
out of hand. In 1981 the GDR achieved a significant surplus in inner-German trade. 
this may have corresponded in its dimensions to the deficit with the other OECD 
countries. However, for unknown reasons, GDR statistics of trade with the West be- 
gan as far back as the early 1970's to diverge from partner country data2?: Imports 
are reported higher there and so, consequently, is the deficit. 


None of these contradictions is amenable to elucidation given the present status 
of information available. Nevertheless the basic trend is evidently correct: The 
economic leadership is making strenuous efforts to contain the deficit in the bal- 
ance of trade and prevent further borrowing. 


198? Plan 


To hand now is the lav on the five-year plan in the version enacted by the People's 
Chamber.23 This offers the framework for medium-term planning for 1981-1985. 


Lé 





Compared with the directive resolved upon in spring 1981 by the party congress”, 
\t appears that the basic attitude has turned somewhat more cautious. The direc- 
tive had given a range for most economic aggregates. The final plan targets vere 
largely set at the lower end of the range. Noticeably reduced were the targets for 
domestic investment (directive: some 2 percent growth per annum; plan: slight de- 
cline). The specific consumption of energy and raw materials is to be reduced more 
than initially agreed (6.1 percent instead of 5-5.5 percent). 


The somewhat more cautious assessment of growth possibilities through 1985 is re- 
markable in view of the speed-up in growth in the first year of the medium-term 
plan. The same is noticeable in 1982 planning. 


The basic outlines of the 1982 plan are the following (percentage increase by com- 
parison with the previous year): 


Produced national income 4.8 percent. 
Industrial goods production 4.6 percent 
Net cash incomes 4.0 percent 
Retail turnover 4.0 percent 
Foreign trade turnover 15.0 percent 


No plan data are cited for investments; planned, presumably, is a decline, especial- 
ly in construction. Significant targets are set once again for the reduction of 
specific energy and raw materials consumption. 


The 1982 plan outline therefore follows that of 1981: Greater output for the im- 
provement of the balance of trade. Even more than in 1981 the economic leadership 
considers 1982 to be a key year for the implementation of the entire five-year plan. 
Only the future course of the medium-term plan period will show whether the plan 
concepts on the possibilities of conservation were in fact realistic. 
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. The increase in industrial goods production is thus somewhat lower than the 


growth of the produced national income. Formerly industrial growth was always 
about | pereent higher than total growth, the other sectors (especially agri- 
culture, forestry and domestic commerce) showed below average growth rates. 
This divergence from the customary growth model does not mean that the other 
sectors have caught up; it arises from the targets set for industry: It is to 
manage largely without increasing materials consumption, so that the rise in 
industrial goods production (gross) is lower than that of the net product of 
industry in the produced national income. 
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HUNGARY 


DEPUTY MINISTER ON ECONOMIC RELATIONS WITH LATIN AMERICA 
Budapest MAGYAR NEMZET in Hungarian 13 Mar 82 p 9 


[Interview with Tibor Melega, deputy minister of foreign trade, by Gabor 
Toth; no place or date given] 


[Text] Our economic relations with the developing countries have been very 
much expanded in the past decade. The forms of cooperation now considerably 
exceed traditional frameworks of commodity exchange, and modern, effective 
elements of relations are being given greater and greater scope. Last year's 
commodity trade based on mutual advantages was a significant factor in the 
improvement of our balance, decisively by virtue of a dynamic increase in 
export: we want to continue the importance of our trade with the developing 
countries by increasing our 1982 exports 12 percent and our imports 5.5 per- 
cent. What are the conditions for doing this? We talked of this with Dr 
Tibor Melega, deputy minister of foreign trade. 


‘Question} Our goal is to have commodity trade in this relation surpass the 
average by increasing the rate of growth. Can thisbe fulfilled? Please, let 
us review the road that has been covered. 


fAnswer| In the Fifth Five-Year Plan period our economic relations with the 
developing countries expanded at a rate surpassing the average increase in 
Hungary's total foreign trade. Between 1976 and 1980 our total exports to the 
developing countries increased from $476 million to $931 million, an annual 
average of 18 percent; and imports rose from $525 million to $801 million, an 
annual average of 11 percent. Total trade resulted in a surplus of $130 
million in 1980 as compared to a deficit of $49 million in 1976. The share 

of developing countries in total Hungarian exports rose from 7.3 percent in 
L976 to 9.7 percent in 1980, and their share in total Hungarian imports rose 
from 6 percent to 6.3 percent. 


Our enterprises are increasingly interested in markets of the developing 
countcies. In the Fifth Five-Year Plan period, it was chiefly the export of 
material-type production, metallurgical and chemical industry items that 
developed dynamically in the commodity structme of our exports. The share of 
this product group rose in the second half of the 1970's from 23 percent to 

35 percent. In 1980, machinery exports made up 23 percent of our exports to 
developing countries, consumer items 16 percent, and agricultural food 
products 17 percent. Eighty-five to ninety percent of our imports consisted 


e 
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of basic agricultural and industrial materials; the share of consumer items 
in the tive-year period rose from 6 to 10 percent. 


In the tirst year ot the Sixth-Five Year Plan period, the encouraging trends 

ot che preceding period were realized in trade with the developing countries. 
Our total exports increased by 19 percent, our imports declined somewhat. The 
dynamic growth of our exports was accompanied by an improvement in the com- 
modity structure: the share of machinery and equipment rose to 37 percent, 

the share of material-type products decl ined from 25 to 31 percent; consumer 
industrial items had a share of 15 percent, agricultural food products 17 per- 
cent. Basic industrial and agricultural materials had a share of 86 percent in 
our imports, consumer induscrial items around 13 percent. The share of exports 
to developing countries in total Hungarian exports rose from 9.7 percent to 
1980 to Ll.l percent; imports dropped from 6.3 to 5.8 percent. 


\ significant portion of the tnvestments called for in the economic development 
plans of the developing countries served the needs of electric energy pro- 
duction and delivery, the development of agriculture, public health and 
education, and transportation. [n these aceas the Hungarian industry has 

bold Craditions and is competitives. The market orientation of our enterprises 
is growing. Thus in spite of the worsening world economic conditions, I regard 
it as a well-founded goal that our trade, including primarily our exports, 

with chis region will develop at a rate surpassing the average growth of 
Hungarian toreign trade. 


[Question! The Latin American states form a spectal group of developing 
countcies. Our economic relations with these states is hardly every discussed 
although their importance is constautty increasing in international work 
specialization and in the struggle for a new economic world order. This is 
pacticularly true of the countries with a larger economic potentiai and impor- 
tant notural resources Like Argentina, Brazil, Peru and Venezuela in South 
America, where the export orientation of industry has strengthened greatly in 
recent years. What characterizes our economic relations with them? 


[Answer The above-mentioned countries plus Mexico play, | might say, an 
important, determining role in the relations between our country and the 

Latin American countries. In respect to their area, population, and receiving 
aorkets, they belong among Latin America's largest countries. Their economic 
importance in the world is very large. One statistic will suffice to 
illustrate: according to a survey of the UN Latin American Economic Organ- 
ization, in 1980 the above-mentioned five countties produced 81 percent of 
Latin America's gross national production. A significant share of the develop- 
ing world's industrial production--more than one-half according to estimates-- 
is concentrated decisivily in Latin America, and again decisively in the above- 
mentioned countrtles. They are potentially wealthy, but the exp!oitation of 
their resources ts obstructed by many factors. 


Amone the five countrtes, Argeatina and Sraztl are our traditional trade 
partners, We delivered considerable exports to these two countries even before 
World War Il, for example, motor trains, and various kinds of machinery and 
consumer Ltems. Our relations started to develop with Peru and Venezuela in 
the early 1970's and with Mexico in che middle of the decade. Although the 
five countries combined have an 80 percent share both in our exports to and 








exports trom Lacin America, I believe that many other opportunities are 
awaiting us to develop our economic relations, for the level of trade that has 
been attained is still low. 


{Question] What is the nature of the commodity structure in this relation? 
In whet sub-branches is there development or lag? What are the long-term 
perspectives: what ‘can Hungarian industry and foreign trade do to maintain 
and expand these markets? 


{Answer! The share of machinery products has been important in Hungarian 
exports in recent years. Among these I would emphasize education, public 
health, power works, telecommunications equipment, motor trains, buses, and 
ilon ting and pertel cranes. Moreover, worthy of mention are pharmaceuticals, 
pesticides, vacuum technology items--primarily bulbs and automobile lamps-- 
photography items, and textile industry products. In respect to the com- 
modicy structure of our export, our pharmaceutical and vacuum technology ex- 
ports enjtoy a favorable ratio besides the favorable ratio for machinery. On 
the basis of market research made thus far, and in addition to areas mentioned 
above, there are possibilities for beginning or continuing the export of 
agricultural systems. Agricultural products are important in our imports: 

raw and basic materials, for example, soy meal, coffee, cacao, banana, fish 
meal, and metals; moreover, in recent years new, industrially processed goods 
have also appeared, primarily consumer items like ready-made levis, shoes, and 
tabrics. 


Sharp competition is waged on the markets of the Latin American countries by 
the suppliers. In addition to the United States, whose economic influence 

is very important in this region, the countries of the Common Market are 
ictive. Sut the exporters of the socialist countries are also present in 
increasing numbers. We can maintain our positions and expand our sales only 
if we appear on the scene with competitive prices, participate in the competi- 
tion, and devote a great deal of attention to delivery related services in ad- 
dition to quality. 


Question| Is there some kind of unified market, economic model in Latin 
America to which Hungarian foreign trade may adjust? Or must there be a 
difterent "strategy" for gaining each market? 


iAnswer| Despite unquestionable commodities, the economies of the individual 
Latin American countries show many characteristics of their own. This, for 
exemple, the per capita gross national product in the above-mentioned countries 
is high ae compared to other developing countries. But the differences are 
considerable country by country. Mexico and Venezuela are important oil 
exporters, Peru and Argentina are practically self-sufficient, while Brazil 
must export large volumes. In certain agricultural products, Argentina and 
iracil belong among the world's biggest producers and exporters, while at the 
me Cine @ragil, Peru and Venezuela are compelled to import bread grains, 
even though thete endownments could make them self-sufficient. 


Country by country, industrial branch by branch, and area by area the develop- 
ment of industry also shows great differences. From the point of view of 
relattons-building there are important differences in economic guidance 








concepts and in domestic and foreign politica! orientation. It derives from 
ill chis, that to gain a place on individual markets, it is necessary to have 
a made-to-measure, singular strategy. 


(Question} The rapid industrial expansion which characterizes the Latin American 
countries requires flexibility from the partners and adaptability. Are we 
capable of this? How can we hold our place, and compete on these distant and 
difficult markets? And in general what kiad of new forms and possibilities 

do you see in a broader and better exploitation of mutual advantages? 


[Answer| The rapid industrial development of some Latin American countries 

and meisuces for protecting the domestic industries, by our partners, undoubted- 
ly require a search for new forms of cooperation. Their development, of course, 
cannot be done one day to the next; the process started several years ago and 

is broadening. Among the new, nontraditional forms of cooperation, there are 
encouraging results in the field ot industrial cooperation. Such, for example, 
are Hungarian- Peruvian cooperation in the manufacture of ammeters, or phar- 
maceutical cooperative projects with a number of countries. Also worthy of 
note, for example, are those agreements which Hungarian and Brazilian enter- 
prises have signed in che past year or two to develop manufacturing sharing 

and third market cooperation. These forms are good models, and it is in this 
way that we must advance on the road of mutual exploitation of economic 
advantages. 
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HUNGARY 


STATE FARM LEADERS DISCUSS PROGRAM, PROGRESS 
Budapest NEPSZABADSAG in Hungarian 6 Mar 82 p 5 


| interview with Lajos Gondocs, director of the Alag Model State Farm; Andras 
Klenezener, managing director of the National Center for State Farms; Gabor 
Meatvus, director of the Hosszuhegy State Farm; and Istvan Vas, director of the 
Dalmand State Farm, by Istvan Almasi, no place or date given] 


[Text] From the beginning our socialist agriculture was characterized by many 
sectors. The state farms, the producer cooperatives, and the small farms which 
became more and more closely linked to them were able on the basis of a one- 
tvpe work distribution successfully to utilize the achievements of the 
scientific-technical revolution in agriculture. In this distribution, the task 
fell above all to the state farms: to assemble, test, adapt, diffuse all those 
things which can be advantageous for us in large-scale production. 


How is it possible to live up to this task which persists unchanged and to 
other duties that face state farms? What is being particularly emphasized by 
these farms nowadays? Such and similar questions provided the subject for 
our round-table discussion. 


(Ouestion] Most of the state farms were developed 30 to 35 years ago. Since 
then, how tar have they gone, that is, where must they proceed from now? 


Klenezner: <A simplified answer would sound something like this: The objective 
and subjective conditions for successful production exist and are developed on 
farms cultivating almost 13 percent of the domestic agricultural area. The 
compass afforded by a given farm with an average area of 8,000 hectares, its 
building, maheinery and other means, the power represented by more than 130,000 
workers, ineluding 21,000 technical and intellectual workers are suitable for 
sreater achievements than at present. 


Vas: And still, we have done more than a little up to now. We have exceeded 
an cight=<ton average per hectare on a large area of corn production at Dalmand. 
Meat value per one hectare arable land comes to 862 kg, which is two and one- 
halt times more than for the country as a whole. In our country the state 
farms have already produced more than five tons of wheat per hectare and more 
than six tons of corn. That is, we can point to very good results even by 
international standards. 
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lOuestion] In agriculture, too, nowadays the requirements are linked not to 
volume but to savings. Is it not onesided to mention only quantitative indexes? 


Mat yvus: The gross production vaiue on state farms is not only twice that of 
producer cooperatives, but so is the value of the fixed assets. And what is 
more: this greater means value derives trom the fact that on state farms there 
are more plant beds, cattle stocks per hectare are 50 percent greater, there is 
two and one-half times as much poultry, four times as much pork as on joint 
cooperative tarms. 


The tixed asset requirement of plant beds and of livestock breeding is much 
wreater than that of other agricultural areas. Jn the other hand, profit from 
livestock breeding is less than from crop production on arable land. I am con- 
vinced that our farms can fulfill their mission only if they improve efficiency, 
and if there is more profit. That is to say, they will have progressed farther 
on the road they have been on in recent years when the profit calculated by 
means value and net production value have both increased. 


Matvus: This its true, but we may add that in the United States they need 2.3 
dollars’ worth of fixed asset value to produce one dollar's worth of agricul- 
tural product. In Western Europe, where by far the greatest number of farms 
are small, the same ratio is 4 : | and 5 : 1 while on Hungarian state farms we 
use searcely more than 100 forints' worth of fixed assets for the production 

of each 100 forints’ worth of products. These data show that the situation in 
the aericulture of our country is not bad in this respect, although the improve- 
ment of international competitiveness is providing incentive tor even more 
elticiency and economic production. 


Gomiocs: Today the economic regulators also provide better incentive in this 
direction than in the 1970's. At that time our farms were primarily interested 
in increasing the value of gross production. The wages of workers could be 
raised above all in accordance with the extent of the gross production value 

is compared to the previous year. We undertook at the time to manufacture 
wardrobes in the framework of industrial activity. We processed material of 
‘reat value; and although the profit was very modest, the wardrobe manufacture 
‘tronely increased the eross value of production. 


Vas: 1 remember that at Dalmand our profit was 160 million forints, or very 
sood in comparison to that of other farms. But we still could not raise the 
earnings of the workers because production value did not increase adequately. 


Klencener: The economic regulation which stimulated an increase in the volume 
of production was proper, in my judgment, when we did not have enough grain, 
and domestic meat, milk and egg production was small. At times when production 
does pot cover our needs, or does so barely, the major requirement is that 
there should be production. At times Like now, it is important to work for 
volume but it is still secondary. 


loday surplus agricultural production is mostly for export. Let me give this 
one tact. In the past 10 years agricultural export increased substantially 
more than production, while the domestic supply as a whole developed tavorably. 
In addition to rising export vrices, this was made possible by the fact that 





tin value of exports in 1980 as compared to 1970 increased two and one-half 
times. Since export plays such an increasing role in marketing, the economy 
ot production becomes a vital problem. It is therefore proper that today the 
regulators make the farms interested not in gross production but in increasing 
sross income and protit, that is, in production economy. Today the extent to 
which a given farm will be able to develop the production funds and increase 
the pay or wages of the workers depends on the size of the profit. 


Vas: in those years when an increase in production value stood at the center 
of interest, mechanization also proceeded at a rapid rate on our farm. Look- 
ing back, we can see that exceptional means and cost intensive technologies 
were developed at that time. Energy prices, the altered pesticide and ferti- 
lizer prices, the Livestock breeding situation, the reevaluation of production 
technologies also provided a stimulus for reorganization to a certain extent. 


Matvus: The number of manual workers declined at the time of mechanization 
sad the vigorous construction of new, Large sepcialized livestock breeding 
tacilities. An outlook gained ground at the time which greatly overrated the 
importance of machinery and modern materials. 


More Rational Production Solutions 


jOuestion| Today therefore the regulations influence farms toward management 
in the real sense of the word. In the wake of this, are the state farms in- 
clined to any other changes? 


Vast Nowadays it is sor only in Denmark that they are struggling with means 

md cost intensive methods, with energy-demanding livestock breeding facilities, 
but so are we. In the specialized pork fattening sites which were built for- 
merlyv, one worker could handle 2,000 fattening pigs. In the fattening sites 

of the new facilities, on the other hand, 600 pigs fall to the care of one 
worker. It appears as though this might be regression. In fact, however, 

we ive adjusted to new requirements, or to more economic pork production. 

itter how high the degree of mechanization, one worker could not handle 
’w90 fattening pigs in the true sense of the word. In the buildings of the 
new sites, it Is no longer necessary to have automatic feeding machines which 


orings the corn raised on plowland to the livestock at the cost of a tremen- 
Jous mount of energy consumed in drying, grinding, mixing, and granulating. 
: cora can be brought to the fattening animals even without drying. The 

result is that the fodder cost of producing a kilogram of pork--and this the 


bigsest cost tactor--is 2 forints less in the new, more simple buildings. 


Condoece: the development of the production structure deserves great attention 
vervwhere because given our endowments we produce what gives the biggest pro- 
it Our Horgsony farm has a 1,000 hectare area. Of this, 600 hectares are 

for easture and 400 hectares--as shown by the seven gold crown classification-- 
in very poor quality plowland on which we raise saree or four different kinds 

of crops. We keep 1,200 sheep on the pastrue. This area, with 58 workers, 
showed an annual loss of about 2 million forints. In 1979, we introduced 

beet cattle here. We sowed the 400 hectares with grass. Since then, the 1,000 

cows and their yearlings are handled by 13 workers. The annual balance of the 
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beef cattle sub-branch is profit around 1.5 to 1.8 million forints, and the 
value of the production has increased almost three times. 


Klencener: It is evident from this Chat the poor endowments are net always 
in nature but more often in brainpower. 


lo Think As Owners 


|Question| We have already mentioned that under the spell of mechanization 
and technology the role of the human being has often been underrated in the 
production process. What is the situation nowadays? 


Klenczner: We have always regarded the human being as most important. It is 
another question to what extent this outlook has been realized in practice. 
Certainly, there have been shortcomings. On state farms we succeeded less in 
realizing those property characteristics which are evident on producer cooper- 
atives. In my judgment a great deal is being done now to see that people think 
and act as owners on their own farms. 


There is need for this; for one hectare of land has 100,000 forints' worth 

of means. Our work can only be successful if we actually deal with these means 
as owners. For this purpose, we need to have enterprise readiness and initia- 
tive at all work places. 


Vas: No one is born as an entrepreneur; he becomes one, he is wade one by 
circumstances, by the will for something more and better. But this is not 
enough. For this kind of farm management, the managers must create the possi- 
bilities on the farms. Enterprise independence is for us a fact. The decis- 
ions related to farm management are in our hands. It is true there are still 
iinancial Limits. 


Lenmezner: No matter how strange it sounds, the stricter economic regulation 
and restraints had a more favorable effect on economy savings, on the better 
<ploitation of management possibilities than any possibilities than any 
soseible kind of ministerial orders or managing director's instruction. This 
is attirmed by practice. Our farms love never before achieved such profits-- 
oproximately 5 billion torints--as last year. 


the Possibility tor Enterprise 


lOuestion] In addition to the enterprise s,irit, how is the interest of the 
managers and farms developing to make work results more favorable. What are 
the conditions for greater incentive? 


Matyus: The lLarge-farm provides good possibilities for enterprise, because 

it has a significant material base and a great deal of intellectual strength. 
| believe that if we can coordinate these advantages better with the personal 
interests of the worker on every state farm we will achieve the best results. 


Vas: do not believe there is a farm which con break the plan down to the 
individual person. This would require such a large bureaucracy that it would 
drown the best of intentions. On the contrary, with the help of various con- 





ditions, including better organization, we need to create relations in which 
the individual can be an enterprising type of worker in large operations. 


Matvus: ft too am thinking like this. This vear we gave out one-fourth of 

our 1,550 hectares of vineyards in parcels of eight to ten hectares for culti- 
vation by enterprisers. Of course, we shall continue to perform in the future 
is well the work that can be done in the vineyards rapidly and economically 
with large machines. On the other hand, the manual work which influences the 
vield and quality is waiting on those who contract for eight to ten hectares. 
their earnings depend primarily on production, the quality of the pressed grape, 
that is, on how they did their work. We give the parcels out not for a year 

or two but fer longer periods of time in order that the cultivators, who of 
course organize their own working time, will be interested in stock replacement, 
and in such dressing and care as will guarantee good production over the long 
rune 


Vas: We succeeded at our pig fattening sites in solving how caretakers should 
be paid on basis of the results of the facility and the volume of fodder used. 
\t the beginning, there were problems. Those who produced weak results demand- 
od that the money of the workers at the site should be put in one lump sum 
and divided according to work performed. I asked one who said this who his 
director was. He was surprised but then replied. He also replied when I 
isked who was the district manager, who transports the fodder, and so forth. 
\t last, | had only one question left. If everything is the same at the 
fattening site, why are the results weaker than at the neighboring site? He 
hod no reply. However, it is a fact that since thenthe person concerned is 
achteving very good fattening results, and he would be the one to protest most 
strenuously if someone were to propose that the earnings of the workers at the 
site be put on one lump sum, He now adheres to the position that earnings 
hould be paid according to actual achievement and results. 


Klencener: One of the most important tasks now is to create an identity of in- 
terests within the farms. That is, the interest of the workers, the managers 
jould be the same as that of the enterprise. The development of this interest 
identi.y is very complex: it depends on many things, on production organiza- 


tion, production technology, the wage system, and people's way of thinking. 
Condees: in the various work areas it also depends on the relations of the 
workers. When we introduced dairy farm wages by results, the monthly earnings 
of the dairymen came to 6,000 to 7,000 forints by virtue of the increasingly 
improved results. Now, however, when annual production per one cow comes close 


to 6,000 liters, their earnings are at about 7,000 to 8,000 forints. The 
fixed paynent of the medium level managers, the shop foreman, the plant fore- 


man, and the veterinary received less than this. We made changes. Now the 
maulium level managers receive a definite, guaranteed pay. A significant part 
of thelr pav, which may equal or exceed that of the dairymen, depends on the 
hievements ond results of the dairy. Since then, orderliness has improved 
considerably at the site, there are fewer disputes, and work is better pre- 


pared. Tt can be ascribed to this in no small degree that last year the per- 
cow production increased by more than 400 liters, and dairy farming was pro- 
titable. 
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Knowledge Is Upgraded 
lwestion! How can we compactly summarize what faces the state farms? 


Vas: There are sub-branches in agriculture also in which the question of 
results is already decided in the preparatory phase of production. Calcula- 
tions verify that in many cases the final results can be influenced in the 
actual production process only by 25 to 30 percent. 


Klenczner: This fact draws attention to the importance of the leaders aad the 
leadership level. Under present conditions the value of intelle:tual work has 
been upgraded. But unfortunately we have not as yet found everywhere the best 
conditions for rapid development. There are also problems with the material 
remuneratica of managers working at the middle level. Their low income may 
become one of the greatest restraints on our development. Enterprise inde- 
pendence makes it possible for every farm to solve such problems within its 
own operations as quickly as possible. 





Matvus: To do this, it is necessary among other things to transform the inner 
mechaniem of the farm, giving rights, obligations, material-technical possi- 
bilities, and greater independence to the units. 


Klenczner: tn the wake of research and scientific development, information 
becomes rapidly obeclete. The changes in the international economy are accom- 
panied by rapid changes in economic relations. The agriculture of a country 


will work all the more successfully the more rapidly it can adjust. 


In the coming years, our state farms will be able to advance if they become 
capable of more regular renovation. That is, if they come to know and try out 
wer production and incentive methods, adapt themselves to the domestic con- 
ditions or to the environmental endowments. There is an extremely broad road 
the modernization of large-farm methods to the building up of small pro- 
ducer relations, from the development of supplementary service activity to 
the tormatton of production systems. The more we do our work in wide per- 
pective with deliberateness and practicality the more economically produced 
we can deliver to the country, the greater share we can assume in the 


! 


development of domestic agriculture. 


hhy© | 
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PATRLOTIC FRONT TO PLAY ROLE IN SMALL BUSINESS PROGRAM 
Budapest MAGYAR NEMZET in Hungarian 26 Feb 82 p 5 


[Interview on 25 February with Dr Gyorgy Szep, chief counselor at the ministry 
of justice, by Andras Faludi: “On the People's Front's Agenda"; place not 
given| 


[Text] Yesterday the Cooperative Policy Subcommittee of the Patriotic People's 
Front National Presidium discussed the place and role of small cooperatives, 
work associations and minor enterprises in the cooperative movement. 


We asked Dr Gyorgy Szep, chief counsellor at the ministry of justice, who 
presented the topic, for details on this issue, and about what kind of proposals 
the subcommittee would make to the people's front organizations. 


|Question| What do you see as being the essence of the new small operations 
and small enterprise forms in our economic life as a whole? 


|Anewer| I think that the nearly 40 statutes which took effect on 1 January 
create many opportunities for the group and individual enterprises. We are 
dealing with new things; they are interesting, and we talk a lot about them in 
the press, in official discussions, as well as in friendly gatherings. At 

times one even hears opinions that these small operational formats will solve 
the essential problems of our economic policy. I think that is an exaggeration. 
The small business, the small enterprise is one of the methods we can and do use. 
fut our entire economic structure is shaping and growing. The requirement is 
that all of its elements--planning, large-scale production, commerce-~-should 
become more and more flexible and conform better and better to the marketplace. 
We can discuss and understand the small operational formats only in this context. 
The relationships between large aperations and small enterpreneurs are very 
important, as are the support and assistance the large enterprises can provide, 
whether to organizations forming in their districts or to the small orgeniza- 
tions which serve them. Their obvious task is to satisfy the demands which are 
surfacing in large numbers, but which until now have gone unsatisifed. And 

the enterprise has to provide good and reliable income opportunities to those 
participating in them, of course, if they earn it with honest work. 





|\Ouwestion| The conference discussed the place and role of small operations 
in the cooperetive movement. Do the enterprises have some outstanding unique- 
ness tn this area’ 


[Ansvec| Perhaps thet the new formats just created fit naturally and very 
we'l into the ancient and now traditional frameworks at the cooperatives. 

The closeness of people, as little administration as pobbile, and a joint 
umdertaking of tasks have always been the guide principles of the cooperative 
movement, the basic principle of “let's pick it up and carry it [ together)" 
reigns in the good cooperatives. Even in the past the useful thing vas, 

even in the large operations, if within the framework of the basic structure 
the collectives created as many separate and independent decisionmaking 
opportunities and forums as possible. 


[Question}| Do the new regulations promote this? 


[Answer, Unquestionably. Even until now those operations where the in- 
dividual areas and branches enjoyed more or less independence functioned 
eftictently. tc is fashionable now to talk about “self-accounting.” Actually 
thie prowides an opportunity to accurately measure profits. But there are 
very wony steps, degrees of independence between the centrally guided and 
directed units to self-accountancy. Ic is obvious that the small cooperatives, 
work associations, small enterprises and rented operations now created will be 
legally severed trom the mother enterprises or cooperatives, but in very many 
areas they will be basically tied to some branches of it. For example, it is 
impossible to create an agricultural specialty group without its remaining 

in a production and sales relationship with the cooperative's agricultural 
branch. We are in the same situation with the possible industrial enterprises 


which ore tled to either an agricultural cooperative or to the AFESZ |General 
Consumer and Marketing Cooperative], oc to another organization. 
|\Question!| Which tas’ do you consider to be the primary ones? 


lAnewer| The most important ones are coordination of resources, cooperation of 
branches ead activity to represent interests. Several state and political 
orcentzations are working and doing their jobs in each megye. The enterprises 
ire usually mentioned in general in legal, economic or similar contexts, even 
though helping them,ccreating them and making their work easier are political 


tas 


Successtul work can be organized only with the coordination of all interested 
parties, feel that this coordination encompassing the entire soctety is the 
ost i@pertant thing. 


[Question| In your opinion, how far has the acceptance of these new formats 
progressed ia the cooperatives? 


|Anewer} To the stage of preparation and contemplation. The statutes concern- 
ine them went into effect 2 months ago, they have to be understood first, and 
then they can be applied. This is done by the discussions and calculations 
which have begun, and the first contracts are now being signed. Common 





denominators must be reached in two areas. First, the enterpreneurs, those 
participating in the smaller group, agree among themselves as to what they want 
to undertake and under what conditions. Next, agreements must be made with 

the cooperative, agreements in which all interested parties get what they need. 
Inventiveness and flexibility, finding ait what is worth doing, why an enter- 
prise should be established, are very important at the start. This must not 
be just a campaign. It would be bad if same cooperatives--just to be fashion- 
able, or for self-juscification--established a speciality group or work 
assoctation. Even though the “results of setting up a small business” can 

be reported then, our economic goals would hardly get implemented. It is 
conceivable, for example, that somewhere a speciality group is created for 

some fob, a work association for another job, and still another area is leased 
out to interested parties. The local needs and given local conditions will 
determine everywhere which ones are the best methods. 


[Question] The Patriotic People's Front's Cooperative Policy Subcommittee 
discussed the topic. What is the “people's front" aspect of the work in 


this area?’ 


[Answer] It is obvious that healthy small enterprises will not come into 
existence in large numbers and spontaneously. There will certainly be a few 
clever and handy people and groups who will be able to take advantage of the 
opportunities provided by the statutes and will themselves take the initiative. 
fut in order to set up the small cooperatives and work associations everywhere 
to the destrable extent and in a desirable way, assisting in setting them up 

is soctety's task. People with many different types of knowleage, training 

and interest are working in the Patriotic People's Front organization. They 
will support the spontaneous and gradual development of the small enterprises. 
the technical people, the agricultural experts can point out the opportunities. 
Those working in commerce can research the markets and identify the needs. 

The legal people can help work out the contracts, the tax professionals can 
help im their area, There are mundane tasks, such as, for example, establishing 
contact with the local interest representation organs of the small tradesmen. 
Healthy competition is necessary, but it would be improper, for example, to 

set up a small business where actually the existing network of tradesmen is 
sufficient. The job of che people's front and of the megye and local organ- 
izations is to bring the interested parties together, coordinate the goals 

and help the development of small enterprises in the cooperative movement. 


According to our present judgment, the 1968 decisions were implemented more 
slwly than desirable, Our present evaluation is that time is pressing us. 
It we have some good ideas--and the spreading of the small enterprise format 
in the cooperative movement is among them--we must transplant these into 
practice as soon as possible. This is why our subcommittee discussed this 
issue, and this is why the people's front suggests to its local organizations 
that they should help in developing the process. 


ASAG 
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CRITLCAL ANALYSIS OF ECONOMY PUBLISHED 

Warsaw TRYBUNA LUDU in Polish 4, 8, 12, 16 Feb 82 
{Article by Stanislaw Albinowski] 

[4 Feb 82 p 3] 


[Text] One must have a great deal of economic imagination to realize 
what one figure--a decline in the national income by 13 percent during 
the course of the past year--given among thousands of others in a recent 
GUS [Central Office of Statistics] announcement means in practice. It 
specifies an economic regression which has no equivalent in any country 
of the world for the entire postwar period. 


| am far from cultivating the propaganda of disaster, just as I have 

not cultivated the propaganda of alleged success in the ~est. However, 
when we consider “what to do,” we gust first become aware of “where 

we are.” We are 5 years behind in industrial production, 8 years behind 
in per capita national income and in investments, 9 years behind in the 
procurement of livestock for slaughter and 15 ywars behind in housing 
construction! I am not dealing with the problem of the living standard 
here, since that requires an entire [separate] «.issertation, e specially 
since some of the indicators in the GUS announcenent raise certain doubts 
in my mind. Without quarreling at this time over percentages, I would 
like to stress that the declining trend in our economy had already 
occurred in 1979, but nearly three-fourths of the entire decline in 
income for the past 3 years came last year. in view of such an 
unprecedented escalation in economic regression, the question of the 
causes is compelling. 


it is extremely important that we give the right answer to this question, 
since the diagnosis determines the therapy. In attempting to define the 
contours of such an answer I must forewarn that I am consciously Limiting 
my considerations to the role of material factors in the production 
sphere. This means that I am not analyzing the problems connected with 
“market™ issues (earnings and prices) or the effect of political and 

soc lological factors on the economic situation. Of course I fully 
appreciate their significance and have expressed this in many of ay 
publications during the past year. If I omit them here it is not so 
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much because they are now being extensively discussed by other writers 
with whom, incidentally, I do not entirely agree), but primarily so 
that | may concentrate on che basic problem which remains in the shadow 
of other issues, alchough it has piayed a decisive role in the crisis of 
recent years and in last year’s economic catastrophe, 


iis is the problem of materials wanagement. It is a singie problea, 

but one with many so-called aspects Since | woulda Like to discuss the 
proolem in its totality, as? since each aspect must be treated separately, 
the space limitations of these columns require that 1 take shortcuts 

and sometimes that | merely signal a point. Hence, please do not expect 
either that L will analyze every problem or that I will provide full 
statistical desimentation, If necessary, however, | am prepared to 
produce this at any time, | need not emphasize that I will be grateful 
for critical observations regarding the merit of the questions treated 


In examining the situation of the past year we are reminded, above all, 
that the government draft plan for 1981, presented {tn the Sejm on 1l 
February, anticipated a decline in the generated national income of 
“onty" 3,2 percent. After 3 months however, planners asserted the need 


to revise the figure downward, This new forecast proclaimed that the 
income had already fallen by approximately 14 percent in comparison 
vich 1980, The real decline was 13 percent. Thus, we may say that 


last year's regression should come asc no surprise to us. It was already 
predicced in April, even if the realicy turmed out to be somewhat better 
than these expectations. 


Lt ; cructal that we ascertain the reasons behind such a drastic drop 
in the planned effects of economic activity after 3 months. In the 
materials sphere, the first version of the NPSG [National Socioeconomic 
Plan] for 1981 predicted the following two major assumptions: coal 
production at a level of 188 million tons and the securing of credit 
from the [I payments area [capitalist countries] for 30 billion foreign- 
exchange zlotys, which was to enable us to import over 27 billion 
foreign-exchange zlotys' worth of goods from this area. These 

jumptions were not only unrea cic, aS some ecouomists immediately 
pointed out, but, equally importantly, they betokened che intent to 

ntinue an extensive strategy. In short, the then economic leadership 
»9f the country did not have a program for an alternative concept, What 
is most apparent is that between September 190 and January 1981 there 
was still the belief that it would be possible to get out of the crisis 
by using the same strategy which had brought 
While this extensiveness was evident in many sectors, two have the most 
significance. Namely, given the assumption of the decline in national 
income by 3.3 percent and stagnation in Industrial production in 1980 
levels, an increaSe in supply imports from capitalist countries was 
planned for 6.6 percent, including coproduced imports and spare parts 


at i it ye | o! 19 percent ‘ ana raw eit ‘ cner mat CT ica j s at 4 . 2 percent! 
At the same time, given the decline of coal production initiaily planned 
at only 5 million tons, exports were to decrease 6 million tons, while 





the same amount as in 1980 (130.5 million tons) was to be designated 
tor the needs of industry and construction. This signified only the 
vianned™ lack of any sort of progress in the rationalization of coal 
consumption (although a great deal was said to this effect) but also 
the preservation of the former disproportionate structure of industrial 
production, This is wnmistakably clear from a balance-sheet analysis, 


The change in the YWPSG for 1981 between April and May was the first sign 
that there was « realization that it was no longer possible to travel 
the old path. As justification of the revisions of the plan it was 
asserted that it was indispensable that “economic processes be steered 
according to the conditions of considerably reduced resources of fuel, 
power, raw and other materials and foreign-exchange funds, and 
particularly that the directing of these resources into fields which 

do not have first priority be resisted.” The term “efficiency” was 

no longer being used, but the government program for overcoming the 
crisis, developed at the end of June 1981, was dotting the "i" stating 
simply: ‘The basic method for battling the crisis must be the better 
utilization of the resources already available, i.e., the intensification 


" 
of management. 


At the same time, the program established the priorities for the needs 
of which materials supply was to be guaranteed, These priorities later 
took on a working format of operational programs, of which the tendency 
toward proliferation is alarming. ‘Tne more such priorities, the less 
their effectiveness, The program des.gnated five such priorities. At 
first there were 9 such operational pograms, and by now we have 14, 


In a 25 January 1982 Seja address, the premier, Gen Wojciech Jaruzelski, 
redefined the priorities, stating that the major tasks before the economy 
are: teeding the nation, housing construction and an increase in exports 
as a condition toward attaining the economic sovereignty of the country, 
i,e., as t understand it, not only untying the noose of indebtedness 

but also reducing the dependence of our eccnomy on imports from capitalist 


states, 


1 do not know whether in practice these three tasks will become super- 
priorities in relation to the already existing operational programs, or 
whether these programs will be expanded by an operational program for 
housing construction, which was not included formerly. 


Moreover, we must see the contradiction between the possibility of 
implementing all programs which have the goal of satisfying domestic 
needs and the implementation of the export program. In the long tern, 
they are mutually contingent upon one another, but in the short run, 
particularly in the depths of the crisis, they are so contradictory 
that the more resources we designate for export, the less there will 

r current domestic needs. 
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the level of qualifications of employees higher than in many of the most 
developed countries of the world. There is a receptive domestic purchasing 
market whose needs are not met, and our export possibilities are many 

times greater than our current exports. 


Then why are production and income declining for the third year in a 
ro\ ‘his Is primarily because we do not have anything from which to 
produce. We lack raw and other materials, power and fuel. Again it is 
the same question--why? 


We are a country rich in raw materials. Although we lack our own crude 
oil and tron ore, the generally documented reserves in coal mines amount 
to over 590 billion tons! At the end of the last decade, our per capita 
mining production was double the world average. Such developed countries 
as Switzerland, Austria, Belgium and Italy, not to speak of Japan, would 
be delighted If, even relatively speaking, they had half of what we have, 


it is said that we lack raw and other materials, making materials supply 

a bottleneck in our economy. This current notion must be revised, The 
bottleneck fs, in reality, excessive materials consumption and waste or 

the lack of utilization of available reserves. However, let us examine 
both sides of the coin, if we may compare our materials management to a 
coin. It is rather a time bomb, This bomb has been "ticking away" for 

us for a long time, but the people responsible for the economy have been 
deaf to these signals. Now this bomb has exploded, blowing up our economy. 
While the fact of the explosion itself is being asserted (it is hard to 
deny), its primary causes are still passed over in silence, 


Let us begin from the supply side of the problem, Our own production and 
the balance of foreign turnovers determine supply. How does our product‘ n 
of raw end other materials shape up? A precise answer to this question is 


impossible. Polish Statistics are among the most developed in the world, 
but GUS does not provide such basic figures as the distribution of 
production into raw-materials production and processing, In view of 

this surprising phenomenon, I am fated to make my own estimates, For 
these purposes, L inciude the "basic" industries in production of raw 


‘ther materials: the coal, fuel, power and ferrous metallurgical 
industr od nonferrous metals, construction materials and timber 
industries, One cannot separate the chemical raw materials, Agricultural 
raw matercia’s for industry must be omitted, since intersubsector input- 
vuitput tabies for the firse and last years of the previous decade are 
lacking. include the remaining sectors of industry (along with the 

| ‘ustry) with che processing industries. 


n this approach, the conventionality of which is forced on the basis of 


GUS data, it be somes evident that from 1970 to 1979, the increase in the 
ya! production in the processing industries was fourfold that of 
the “basic” industrles, respectively, 896 billion zlotys and 218 billion 
ziotys (in 1971 prices). Thus, the supply gap was somehow programmed 

n, and supply volume, allowing for the increase in materials input from 


Ot .6 percent, amounted to nearly 300 billion z2lotys in 1979! If 
the balance sheets were to "click" obviously a growth in imports was 
int 'ctpated--and more on this subject later. 





The data is still lacking fox 80 and 198i, However, we may assume that 
‘ring about any radical changes in the area under 


»2.KO / / BAA : ‘ . 
discussion, in 19 he situati dicenly worsened: production of the 


most cant raw and other uate is (beyond electrical power, copper, 
ras) fell to a greater degree than all of industrial 


I luc LON -« | Te Were var Lou > Cauct Sy put the primary cause was 


undcuostedlyv ti Sudden duction in work time, 


ibt that the decline in coal production by 30 million tons 

oy the economy. Converted to dollars, this represented 
a loss to the government of $2 billion, Of course, only a portion of this 
mount could have been obtatned in the form of toreign<exchange income 
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The los tc 30 million tors of coal is undoubtedly of tremendous importance, 
td not permit ut Co put the matter in the way, e.g., Mieczyslaw 

Kamins lid when he stated in RZECZPOSPOLLTA's 16 January issue: "The 

der 1e in il product i ‘came the most serious obstacle to the 

implementation of the program for getting out of the crisis." In support 

thesis . Kaminski asserts that "in the difficult year 1981, the 

reduct coal pro tion by | million cons signified a loss in 

nd roduction of worth 30 billion zlotys." 


» this that it al production had not fallen by 
0 on ! dustrial pre ‘tion would have been greater than it 
actu ---| b 1 m zglotys! Thus, instead of the decline in 
this product tk 1 1981 by approximately 430 billion zlotys, we would 
ha act an crease on the order of 470 billion zlotys, or nearly 


"s figures Please, let us not yield to insanity, 


yet out Live PigisSs 
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n motion domestically total production 
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--second, it disputes the thesis cited above which lays the primary blame 
tor last year's economic catastrophe on coalmining because with an output 
of 193 million tons, there was a decline in income of more than 9 percent, 
while the first version of the plan envisaged a decline in income of 3,3 
percent given 188 million tons of coal output; 


--third, ic follows from this that other, more powerful factors of 
economic regression other than the decline in coal production had to 
be at work here, 


[ have always heen opposed to this “monocultural” coal concept because 
our economy is too complex (structurally diversified) for only one product, 
although tt is an extremely important one, to determine its fortunes, 
what is accurate with reference to the situation of the “banana republic" 
is not true of Poland, I criticized the almost exclusive dependence of 
the variants of the plan for 1982 upon the volume of coal production, 

and lixewise the officially announced idea that the fate of the economic 
reform depends on 20 million tons of coal (see TRYBUNA LUDU,1 4 October 
1981). Coal is not and never was the sole bottleneck of our economy, and 
the potential of coal for opening up other bottlenecks dwindles not only 
as revenues from coal exports decline, but also due to the growing 
dependence on capitalist countries in imports of supplies. 


| assert with satisfaction that this view has now been recognized by 

ie Planning Commission. It is expressed in this statement of Deputy 
Premier “bleniew Madet made for PAP and published in the 23/24 January 
1982 issue of TRYBUNA LUDU: “Several months ago I still held that an 
improvement ta the situation in coalmining would decide the country's 
emergence from the ecrieis, Now, while I do not diminish the significance 
0 al ‘or the economy, I belteve that the burden has shifted to the 
sphere of raw and other materials industrial supply imported from the 
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Now | shall move on to a very abbreviated presentation of a second factor 
‘ow and other matertals supply, namely, imports of supplies. The 
endesce of domestic production upon such imports increased dangerously 

in the . decade, While | am not discussing the causes, which are the 

subject of separate considerations, 1 am stating the irrefutable fact 

that im 1°72 we cestgnated 51 percent of our total imports for running 

production seeds, while in 1980 that figure was nearly 60 percent, with 
nearly 70 percent of this imported trom capttalist countries for an outlay 

of more than $6 billfon,. More preciseiy, it was not an outlay, but a 

credit purchase, uur indebtedness has reached such a Level that the 

payment of instaliments and interest in 1960 exceeded 80 percent of our 
forelign-exchange income from exports to this area. in 1981 the situation 
grew still worse. As a cesult, imports of supplies from capitalist 


wantries for our entire industry (with che exception of the food 
odustry and agriculture) were drastically reduced by nearly 40 percent 
(calculated in fixed prices), it was only thanks to compensating 

liver is from socialist countries, primarily from the USSR, that the 


’ 


general jume of Laports of supplies was reduced by 20 percent. Converting 
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Unfortunately, the phenomenon of Low efficiency in materials utilization 
is not a new one for us, but receutly it has become more intense, I 
shall attempt here to demonstrate the situation of last year against 

the background o: the tendencies of the previous years. 


Materials mane@sement encompasses two primary spheres: the management of 
available reserves and production utilization, I shall begin from 
reserves. Two tectors are baste here: the state of reserves and a 
change in the state, Contrary to the prevalent views, it is bad (and 
not good) when reserves are coo plentiful. In such a case, the surplus 
is a headache, since excessive reserves mean the freezing of outlays 
already incurred in the form of labor and material, Excessive reserves 
are especially detrimental when there are shortages of raw and other 
materials in the economy. 


On 39 November 1981, reserves in the soctalized economy had reached a 
value of 1,274,900,000,000 zlotys, for an increase of 43.4 billion 
ziotys by comparison with the situat‘on of 1 January 1981. However, 
since during the same period reserves of goods in domestic trade 
deciined by 69 biillon zlotys, therefore in the production sphere the 
increase amounted to nearly 113 biilion zlotys, of which almost 90 
billion zlotys fell to industry. 


Let us take a look at what these figures mean. In relation to total 
national income, the state of reserves has always been too high. At 
the same time, reserves of materials for production were (and are) too 
plentiful, while reserves of goods in trade are insufficient, Inter- 
national compar!sons are 60 complicated that it is impossible to give 
precise figures. Nonetheless, there are estimates that the amount of 
our reserves is frow 30 to 50 percent greater than, e.g., in Great 
iritain or the FRG. in relation to the amount of nationalincome, 

the value of reserves in the entire economy increased from 56 percent 
in 1960 to 68 percent in 1981! If we assume that national reserves 
should not exceed 50 percent of the total national income, it becomes 
appar that in 1981 approximately 160 billion zlotys was frozen in 


“* 


esery ceur in various forms, There are materials for production, 
finished oreducts (coproduced), goods (i.e., products for sale on the 
domestic @arket and for export) and semivinished production, However, 
every type of ceserve tevolves direct and tndirect labor. Freezing 

this ts harmiol in two ways: on the one hand, there is @ reduction in 

the potentia iyply of Clatshbed products, while on the other, inflationary 
ressure creas 


Al. the management of reserves significantly worsened, This is best 
ed the phenomenon of Increasing categories, Hence, in 1971 
every vloty of tncrease in industrial production sold, there 
was !0 greszy of increase in the reserves of materials for production 
(thi s the flret of the four forma of reserves which I mentioned above). 
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There are two paradoxes here. Un the one hand, builders maintain that 
they receive Insufficient electrical~povwer conduits and this is one reason 
that housing construction has not fulfilled the plan. The second paradox 
is of a more general nature. How such nonferrous metals and insulation 
materials--which are Lacking in other fields of the economy—are utilized 
in the unnecessary {ncrease in the production of these cables and conduits? 
How auch coal and power are used for this production? To look at it 
another way: how much would our potential for importing scarce materials 
increase if we had not frozen the copper, aluminum and coal used to 
produce these thousands of kilometers of cable and conduits? We aust 
import aluminum and we are paid ready cash for copper and coal by foreign 
COUNCTIeCS. 


There are many such examples. By the end of September 1981, reserves 
exceeding what would be utilized during 100 days of production occurred 
for such [tems as: standard-gauge and tram track, steel rods and sections, 
steel pipes (seamed and seamless), cut and rolled belts, drawn and 

ground rods, rolled products extruded and drawn from copper, aluminum 
foll, telephone cables and ali types of pulipwood and deciduous lumber. 

At the same time, in many other cases, veserves have barely sufficed 

for several days of production, creating bottlenecks for thea, 


fo avold misunderstandings, | would Like to state clearly: although the 
Office of Materials Management [UGM] is responsible for managing reserves, 
the burden of this responsibility does not fall only on it, The basic 
cause lies with oroducttion policy: who was so interested in the production 
of such an excess of cable, and why’? Who permitted the production plan 


to be exceeded insteaa of being stili further reduced? 
The UGM would have co have the cight to regulate production volume from 
the viewpoint ot a ratlonal reserves situation. On the other hand, the 


UG already has a ree) influence upon the development of an increase in 
reserves mong cons!guees, since it conducts regulation or checks on it, 
And the cercentage increases are from several to several dozen times 


greatet ory year than [n all capitalist countries, whose economies, 
oe koows, do not suffer from so-called supply shortages. Please 
ot xplanattons of the “objective” causes of hoarding by our 
uuppliera=<<just eliminate the causes of the evil. 
retu » the (leures | gave above: the unfounded Increase in the 
reserves of materials and coproduced elements alone during the course of 
the past ar amounted to #0 billlon zlotye. This made it impossible 
for us t ach the .evei of approximately 50 blilion zglotys in net 


‘industrial productton, ot nattonal income (given the current, very low 
fictesey of matertals tnput). If thie had happened, the national 


income would have been Lover not by 1? percent, but by 10.7 percent. I 
- ere alt*o the calculation from the previous are icles, that ac a 
HOE”, ee the loss of 39 million tons of coal, the national income 

enerated ‘a todustry was reduced by 89 billion 2logys (everything is 


alculated according to the prices in the 1982 plan--before changes in 
sroducer and retall ortees). If we had been able both to mine this 30 
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Ll call te mind these words which are binding for all people in our 
economy, but above all for those who have positions of leadership within 
it. IL ceeall these words now, since in che course of the past 7 months 
nothing has been done which could be called an evident, if a first step 
in the direction of reducing the matertal- and energy-intensiveness of 
yroduct ion n the contrary, in 1981 the situation became vorse in this 
regar’, ond nelther the assumptions nor the operational programs planned 
for the curreot year ladleate thet there should be a departure from the 
mentality of the extensive etrategy. The basic reaction to increased 
tasks in the aphere of production results continues to be calling for 
increased outlays. 


is it an accident that the GUS announcement, powerful in scope, not once 
makes use of che term “efficiency”? Amid a thousand figures there is 

not cven one demonstrating an increase in material-intensiveness, This 
announcement ts a typical example of the separation of results and outlays 
and thus does not demand or even encourage an economic analysis of 

the causes for the deepening of the cconomic crisis last year. 


| read over the several recent economic analyses and forecasts prepared 
for internal use, i.e., for the use of the so-called decistonmakers, It 
is the same with these. None of these documents treats the problem of 
materials management. oes no one really see the need to reflect upon 
how to reduce per<unit consumption in order to achteve che given result 
through reduced outlays’ In any case, the subordination of economic 
poliey to this primary rule, the execution of which offers the only chance 
not only of our gettlag out of the crisis relatively quickly but also of 
attaining thie goal at the lowest possible coat to society, is still not 


apparent. 


liere (ts the data for |¥981. The GUS announcement states that total 
dustrial preduccton fell by approximately 430 billion zglogys, or 12.6 
roent. Meanwhile, {mn another section of this announcement there is 
the stat * that net Industrial production was lower by approximately 
. who reconciled these two indicators and who computed what 
sean in pra ‘© converted to billions of slotyse’ It is after all, 
asimple calcuiation, If material costs (85 percent of which consist 
ma al outlays) had not rieen, these two indicators would be equal, 
r ‘toe im set productton was more severe than the decline 
in total roduction, because of the tnocrease in gatertial costs, Had 
they not ” then given the same outlays, generated national income 
in taduetry im 1981 would have been ‘‘gher by 70 billion eglotys! And 
sot reas ) matertal consumption in industry alone caused 
stact eh lec! ine ta the national income as the reduction in 
al stput ob militon tone see my article above to TRYBUNA LUDU, 
\ ue 42 [p 3 ‘ition AA). But, ef in the case of excessive 
rves, *% 1 [lene with regard to this as a cause. GUS does not 
’ ie it aoted in numerous presse cummentartes about the 
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irom exporting vatches, while Polend ge ined $206 million by exporting 
shios. How @uch @wetal had to be usel in each case? Obviously, ve cannot 
have the Swiss industrial production structure, but we gust exchange our 
structure for a more efficient one, This is not dones “while you vait.” 
Unfortunately, we have not made even the first step in this direction, 
although the asticrisis program postulated it. 


A great deal alse depends on technology. In cement production, the “wet” 
method uses dowble the fuel of the “dry” method, and the per-unit 
investment costs of the latter are scarcely several percentage points 
higher. in the iast decade, an enormous number of gross errors vas 

made in this area, but the equipment hes already been installed, It 
takes time, as we!! as foreign-exchange currency which we do not have, to 
replace it. Thus, we can change technology minimally, according to the 
range of our possibilities. 


ihe third factor Le product quality and modernness. More or Less the 
same amourt of material (in terms of weight) ‘ts needed to produce the 
Polonez and the Ford Taunus, but the Taunus costs up to triple the cost 


of the loloner to forelen-exchange currency. fFere technical progress 
and the quality of Labor play a vital role. There are many patents 
still to drewers, and the inclination of our tndustry tovard tnnovation 


continues to be very low. 


Matertal-iotensiveness depends ultimately om construction. It is known, 
e.g., that our machinery is too heavy, and that per cubic meter of cubic 
coustruction, we ure belf again as much cement as is the case in the 

cold Scaodanavlan countries. Here the quickest results gay be obtained 
only Lf todustry were to supply sealfinished products with optimal 
overa!! cimenstoms. This In turn, given the existing technology, depends 
primarily upon the system of planning and sotivation, 


f. all of the spheres noted above we are extremely backward, which means 
that oy comperteon with the developed countries of the West,pe@e unit of 


national tneome we use much gore--sometimes even several times more-- 

r, coel, steel, cement and virtually all basic rew materials, A basic 
coneluston follows from thie: we have so-called supply shortages not 
because we produce too little rew and other materials, but because ve 


consume too mech trav and other materials. The fundamental imperative of 
the anticrisis strategy t* unmtetakably to intensify management of the 
avallable material resources by reducing outlays per unit of value of the 


finished sreduct,. 


In order to better meet che needs of soctety, it is necessary that ve 
increase {loal production, but we will sever meet this challenge by merely 
ipcreasiog rawematertals production to cover our growing material outlays. 

m the other sand, we can meet it primarily by reducing per-unit consumption. 
n comfunettion with thie, the fact that chis obvious truth and the strategic 
imperative following from {t were not expressed in recently published 
calendar of activities of the Council) of Ministers fille ge with alera. 
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ROLLA in Poli ry 24% re? 5) pp l, ; 


inister of agriculture and the food economy, 
icki; date and place not given] 


| Sprine has come for farmers. What are the tasks of farn- 
ickeround of an evaluation of the current situation? 

till difficult to saw how the winter crops have survived the 
we do know that in some regions many winter crops have suf- 
of flooding. This happened in Plock, Gorzow, Konin voivod- 
in several others. It is here above all that farmers must 
ent seeds, fertilizers, pesticides and additional allot- 


farmers during the early spring? There will not be 


5 
yy material. 
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i have in mind above all clover and alfalfa, although we 
etic today than ve were even esterday concerning the 


inp | Lie st lant crops, [to ve have received certain 
m France. We purchased them in exchange for exported 
ve had a surplus. We also purchased Persian clover in 
lran | hope that it arrives in time. Meanwhile, we will 
ecds., We will also have a good amount of seeds of 
. which have a shert x#rowin period, mported from France, 
sR and Rumania. There should be no problem with legumes, 
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fhus, someone once came up with the tdea of growing corn in the Mazowsze 
region and the Leszno PCR Piant had to sow its tields with this crop. 


"We were gathering soup," is tne way manager Kraszewski describes the moisture 
content of the corn, “enormous amounts of fuel were used to dry the grain." 


fhis was hich tine for a reform of the manag: nent system. 


The basic reservations in regard to the new system were the inflexible ap- 
praisais of agricultural commodity sales," says manager Kraszewski, “machinery 
and fuel p-'ces increase systematically and how can one talk about self- 
financing with fixed prices?" 


For the time being, the new system is still proving itself in the Leszno KPGR 
[PGR plant]. This year, the plan is to achieve a 25-million zloty profit, 
therefore, even more chan last year (23.5 million zlotys) but there were sub- 
sidies then (also of about 23 million zlotys). The planned profit is totally 
realistic (two-thirds of the agricultural produce has been sold already). 


Total Reform’ 


in undertaking production decisions, the plant is, therefore, guided not only 
by produc*ivity but also by the needs of the mark2t; the work force at the 
plant has accepted such decisions. 


Will the directive-distribution system return again to the PGR? Warehouser 
Obarowski fears that, unfortunately, it will, while the assistant manager, 
Jan Wrobleski, is even sure of it. “In time the PGRs will have to produce 
that which the private farmer will not want to produce." 


People are not yet able to comprehend that besides directives, there are other, 
considerably less expensive and, therefore, more effective forms of managing 
the economy. However, the fact that they fear the return of having their 
economic activity commandeered is in itself uplifting, for they have already 
noticed the effects of the reform. Tractors are no longer iule and 408 
cuincals of beets per hectare have already been gathered. 
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GRAIN PROCUREMENT, VARIETIES, LOANS DISCUSSED 


Procurement Figures Corrected 
Warsaw TRYBUNA IUDU in Polish 18 Feb 82 p 5 
[Article by WEB] 


[Text] In yesterday's issue of TRYBUNA LUDU, as in several other dailies 
there were two different reports on the same subject, grain procurement. 
in the first, signed by PAP, there is a report that since the beginning 
of the campaign, 15.8 million tons of grain have been procured; in the 
second, which is part of a GUS [Central Office of Statistics] study on 
the subject of economic effects in January 1982, we read that grain 
procurement "from the beginning of the campaign to the end of January 
1982 amounted to 1,9 million tons." 


Since the disparity is basic, and since the contents of the GUS report 
contradicts the date published on this subject from day to day in the 
press, we asked GUS for an explanation, 


[It appears that GUS summarized data on consumer-grain procurement (1.58 
million tons) and seed grain (approximately 300,000 tons) in its report. 


vhis is the reason for the impreciseness in this portionoOf the GS report. 
In the first place, two separate issues should not be combined. Seed 
grain, whose production and procurement are all a separate plan, has no 
connection with the fodder-consumer balance. Secondly, if it has already 
been included in a general summation, the two kinds of grain procured 

(for consumption and for reproduction) shuld be clearly specified. 


Thus, yesterday's data shows that grain procurement since the beginning of 
the campaign amounts to 1.58 million tons. During the first 10 days oi 
February, an insignificant increase in procurement was noted by comparison 
with January; unfortunately, the amount of grain sold to the state on the 
average covers less than one-fourth of daily needs, estimated at 18,000 
tons. 
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Procurement information Updated 


Warsaw ZOLNIERZ WOLNOSCI in Polish 25 Feb 82 pp 1, 7 


[Text] By 23 February 1982, procurement points had received approximately 
1,635,000,000 tons of consumer grain from last year's harvests from private 
farmers and socialized farms. In January 1982, farmers sold the state 
120,000 tons of grain, and in the course of 3 weeks in February these 
deliveries amounted to approximateiy 110,000 tons. 


This means that grain procurement is increasing from week to week, While 
in January, farmers supplied a daily average of 3,000 to 4,000 tons of grain 
to gmina cooperative warehouses and grain factories, according to reports 
farm producers are now selling the state nearly 8,000 tons of grain daily. 


This month procurement also picked up in the Ciechanow, Czestochowa and 
Lublin veitvodships, where the fulftiilment cf contractual grain deliveries 
had been the Lowest. 


Daily grain deliveries reaching 8,000 tons are not guaranteed, according to 
recent information provided by farmers. Procurement may pick up when the 
final fodder balances have been made. This cen be done when the clamps 
have been loosened, 


The announced grain loan is also slowly gaining acceptance among farmers. 
This action is most successful in Biaiystok Voivodship, where farmers have 
delivered over 170 tons of grain to state grain warehouses within the 
framework of the loan, 


The necessity to activate procurement still exists. Daily grain procure- 
ment does not cover even hald the needs of the grain-milling industry over 
a 24-hour period, 


Selection of Varieties 
Warsaw ZIELONY SZTANDAR in Polish 14 Feb 82 p 7 


[Interview with Docent Dr Tadeusz Wolski by Janusz Tarniewski; date and 
place not given] 


[Text] [Question] Until now, plant raising, inciuding grain raising, 
has been directed toward the creation of intensive, more productive 
varieties, which are also considerably more demanding in terms of 
cultivation, fertilization, pesticides and the like, In the current 
situation, given the great economic difficulties, including the shortage 
of fertilizers, will these demanding, intensive varieties of grain not 
be the cause of lower yields? 


[Answer] I would like to begin with a somewhat more general question. 


Namely, the fact that in recent years we have achieved increased yields 
in grain raising on the order of 30 percent maces this a difficult matter, 
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certainly hampering the discussion of grain raising in this day and age. 
Parallel with this increase there occurred an increase in grain imports and 

a decline in our supplying of the population with food articles, This has 
had a very depressing effect on farmers. It proves the ineffectuality of all 
scientific and technical efforts in the face of faulty economic systems. 


fo answer your question: It is true that plant raising has been based on 
intensive varieties which use high applications of fertilizer. However, 
this has not been the rule. There are also varieties of a uuiversal 
enough quality, which must nonetheless be approached with some caution. 
For example, while Grana has a universal quality, when it is cultivated 
under weel-infested conditions (which is the general situation), without 
the application of herbicides which are in short supply, it becomes 
choked out by bent grass. Thus, despite the fairly universal quality of 
this variety with regard to soil types and fertility, this is a factor 
which limits the cultivation of short-straw types in general. 


Undeniably, however, the type of grains cultivated is a most important 
matter, In Poland, rye is undoubtedly our security. It needs neither 
herbicides nor large amounts of fertilizers and it withstands acid soils 
and drought. All of the new varieties of rye, which are more intensive 
than the currently cultivated ones, are in general tolerant of unfavorable 
environmental conditions. However, we also cultivate an old rye variety, 
Dankowski Select, which is the most tolerant and thus represents our still 
greater security in time of crisis. 


fhere is no longer any doubt that Triticale has great possibilities. This 
variety tolerates considerably lower applications of fertilizer. I see 

a place for the current varieties of wheat-rye on transitional soils, on 
which the farmer can sow both rye and wheat. Rye produces even somewhat 
greater yields than wheat on such soils, but it makes poor fodder. On 

the other hand, Triticale can yield as much as wheat on these soils, and 
even more with considerably less fertilization. Where a 120 kg application 
of nitrogen ts needed for wheat, one-half this amount suffices for 
Triticale, 


Given the degree of soil acidity in Poland, another, more basic, advantage 
of wheat-r. ls its tolerance of acid soils, While it is not as tolerant 
as rye, it .s considerably more tolerant than wheat. This is a very vital 
quality, perticulariy in dry years, when drought increases the detrimental 
action of a low pH on plants. Under such conditions, Triticale gives a 
considerably higher yield than wheat. 





| believe that one wheat-rye variety will officially be brought into 
cultivaction this year, 


[Question] What is the name of this variety? 


jAnswer) fe still carries its export name, Since it has not yet been 
registered domestically, this cannot be considered the official name, 
although it may be used. We call it Lasko, from the name of the Plant- 
Raising Station where it was bred. 
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[Question] Whos is importing it, and for what purpose? 


[Answer] This year Lasko will aimost certainly be registered in the FRG, 
England and Holland, For 2 years, we have been exporting seed to these 
stetes for experimentation and trial production plantations. It is also 
possible that the French will register it, since it does excellently there. 


[Question] So Lasko may be registered earlier abroad than in Poland. But 
given the level of agriculture of those states, this attests to its renown. 
However, does this not seem strarge to you? 


(Answer] A grower can never be the defender and advocate of his own 
variety. In my opinion, Lasko should have been entered and at least 
introduced for trial cultivation last year. I represented this view. On 
the other hand, the authorities came out with the assumption that since 
this is not only a new variety, but a new type of grain, 3 years of 

state experimentation is indispensable, 


The variety has one drawback--its relatively poor resistance to cold. 
While it is more cold~resistant than winter barley, the majority of Polish 
varieties of wheat, including Grana are supericr to it in this regard. 
Theoretically, this represents a certain factor restricting the range 

of cultivation, I say “theoretically” since we have a number of local 
observations recorded over several years on PGR's [Polish State Farms], 
plant-raising stations and leading private farms, even frm regions 
located on the right bank of the Visla, which show very good results. 


[Question] Triticale grain is excellent chicken feed. Can it replace corn? 


[Answer] Of course! 


There is only the question that wheat-rye will be brought into cultivation 
at the expense of other grains. If at the expense of rye, the national 
economy will benefit tremendously from the exchange. Replacing rye with 
wheat-rye can save chicken farming, the future of which looks very bleak 
due to the lack of fodder. 


[Question] What amount of Lasko grain will you have available this year? 


[Answer] ‘The situation in this regard is not bad. At the plant-raising 
stations in Lagki and Chorynia there are more than 20 hectares of it. There 
is also a certain amount of unqualified cultivation. In addition, I was 
very surprised to learn that one of the plant-raising stations which had 

a very good yield of Triticale, decidedly better than their rye and wheat 
yields, distributed part of their harvest last fall through the central 

seed supply, which is reajjy completely illegal. 


[Question] Let us hope that this underground will no longer be necessary, 


that the sterotypical thinking of agricultural decisionmakers will change. 
Moreover, is there another way out? 
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And now the final question. From what you have said I conclude that the 
grain varieties we are using, given the lack of fertilizers and pesticides, 
should not, or rather will not, be a factor Limiting yields, since they 
are sufficiently adaptable. 


[Answer] Yes, they are sufficiently adaptable. I would still Like to say 
something about trends in plant raising. Plant raising should go the 
direction of varieties of theu niverssal type, although more intensive 
varieties may be needed, The range of their cultivation, however, will 

be restricted. At present in Poland it will decrease rather than increase, 





The raising of rye poses no problem of a more serious nature, At COBOR 
[Main Center for Research of Crop Varieties] there are now varieties 

which demonstrate better cold-resistance than Dankowski Golden. However, 
they do not yield to it in fertility; they are on the same level, and even 
Surpass it. 


Wheat represents a bigger problem in the current situation, given its 
greater agrotechnical demands and its greater unpredictability under worse 
conditions. But here the trend in the raising of new varieties is toward 
forms which are somewhat supertor to Grana, with good resistance to 
lodging, better resistance to cold and better baking quality, in a word-- 
toward more universal varieties, COBOR is already conducting research on 
such varlettes. 


Now L would like to turn to the final matter. At this time, we are 
farming under conditions whitch are no longer only inconvenient but 
extreme. The government has defined priority programs. In the field 
of plant production, they cover fertilization and chemical pesticides. 
On the other hand, seed production is omitted. Meanwhile, this is a 
basic element of effective production, Vulgarizing the issue, before 
the war, when farming was extensive and fertilizer was expensive and 
Little used, the Rogalinski farm in Poznan promoted the view that it 
was more profitable to buy seed grain than fertilizers. This is a 
little exaggerated, but only a little. 


Linterviover}] Thank you for the interview, 

Grain Loans Explained 
Warsaw GROMADA in Polish 18 Feb 82 p 5 
[Article by Antoni Kuzba} 
[Text] the level of grain procurement for consumption from 1981 harvests 
continues to be low. By the end of January 1982, approximately 1.5 million 
tons of grain were procured, while the annual plan envisaged 3.6 million tons, 
At the same time, grain imports are lower, mainly as a consequence of 
the economic sanctions applied by the U.S. Government. As a result of 


this, market supply with bread and grain products has been directly 
threatened, as is the possibility of the state's meeting deliveries of 
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fodder in exchange for livesteck delivered by farmers, Given this situation, 
it has become necessary to act in the name of rebuilding the state's grain 
reserves in order to guarantee the coatinuity of supplying society with 
bread and flour and of supplying meat and milk producers with high-protein 
concentrates as guaranteed in contractual agreements. These actions aim 

in two majcr directions, 


First, they aim toward helping farmers to meet their obligations which 
follow from voluatarily concluded contractual agreements. On this sccre, 
farming owes the state approximately 300,000 to 900,000 tons of grain. 
While it is true thac talks with farmers have already activated grain 
procurement, the improvement in this area continues to be insufficient, 


Second, they alm at contracting a single-tinve grain loan with farmers for 
a maximum of 1,3 million to 1.5 million tons of consumer grain, Nearly 
2.8 million tons of grain is needed to supply the population with bread 
ail flour during the first half of 1982. The implementation of both of 
these endeavors could guarantee 2,1 million to 2.4 million tons of grain. 
This would insure the continuity of supply with the least possible import. 


These two directions for solving the country's grain problem have been 
adopted as voluntary programs, although in the first instance emphasis 
is placed upon the obligation to meet one's contractua obligations and 
in the second instance, the Military Council of National Salvation is 
appealing to the civic and patriotic attituces of all farmers and to 
their understanding of the special situation the country faces, 


Of course, under martial law it would be possible to resolve the grain 
problem through the introduction of compulsory deliveries or quota 
deliveries, The fear that this would happen has been fairly universal 
among farmers, The fact that another and perhaps even more difficult 
method for resolving the grain problem has been chosen attests to the 
special relationship of authorities to the farmers and to the question 
of the worker~peasant alliance which stands as the foundation of this 
authority. 


There ils Grain 


It is tm the well-conceived interest of society «uad the state that we 
draw upon our own domestic grain reserves, It is not merely a question 
of bread for the city. Last year, 401,800 tons of rye flour were 
directed to the rural trade network, as well as over 1.1 million tons 
of wheat flour, 115,300 tons of groats, 211,900 tons of grain flakes 
and 34,300 tons of noodles, Altogether, 1,678,500 tons of grain-flour 
products were directed toward supplying rural areas, for which at least 
2.1 million tons of grain were used, 


In order to supply our country's society, we must guarantee 6 mjllion tons 
of grain on an annual basis. The questions arises, do we have grain 
reserves in our country? The answer ‘s yes. In 1981, grain harvests 


were 1.4 million tons higher than in previous years, and even animal 








production was 12.5 percent lower. Thus, grain consumption for fodder 
was higher than in previous years. Given this situation, GUS estimates 
reserves of conswser grain among farmers to be approximately 2° million 
tons, Drawing upon these reserves, which can be made available to the 
state without upsetti:g the fodder balance, is in the well-conczived 
interest of all of us. 


Everyone knows that the reason this grain was withheld in granaries and 
haystacks was the instability of the grain market, the decline in the 
value of money and, in conjunction with this, the tendency to wait for 
more favorable prices and stability in the value of money. But continuing 
to withhold these grain reserves when the country is in dire need would 

be all the more contrary to the spirit of society since the state is 
proposing favorable conditions for the grain loan to farwers, 


Under What Terms? 


Resolution No 19 of the Council of Ministers, dated 20 January 1982, 
concerning the single-time grain loan creates very easy terms for its 
implementation, 


First, for grain supplied within the framework of the grain loan to 
socialized procurement points up to 30 June 1982, private farmers and 
socialized units of the agricultural economy, when this date has passed, 
can receive their remittance in the form of grain coupons at a cowperastive 
bank. The minister of finance guarantees the issuance of these bonds; 
thus they are guarauteed by the state treasury. If they so desire, the 
suppliers will also be able to receive cash remittance for the grain 
delivery at procurement prices in effect on the day of delivery. 


Second, the grain coupons which private farmers and socialized units of 
the agricultural econoay receive through cooperative banks, on the basis 
of delivery vouchers drawn up by socialized procurement points, will be 
redeemed by these banks from 1983 through 1985 at the compulsory grain 
procurement prices in effect on the date the coupon is presented for 
redemption. Coupons implemented after 1985, but not later than the end 
of 1985 will be redeemed at the obligatory grain procurement prices in 
effect on 31 December 1985, 


Third, ¢rain coupons bear interest of 7 percent per annum of the face value 
on the day of delivery, calculated from the date of delivery. 


Fourth, the value of the grain supplied within the framework of the grain 
loan is included, according to the compulsory procurement prices in 
effect on the day of delivery, in the value of products sold, recorded 
for the pension and annuity purposes of private farmers. 


Figth, grain supplied within the framework of the grain loan may not be 
added to the account of the fulfillment of a contractual agreement. A 
grain delivery within the framework of the loan does not excuse a producer 
from “ulfilling a contractual agreement. 
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Grain supplied within the framework of the grain loan will be calculated 
at the basic price together with a bonus of 10 percent as for contractual 
grain, and a 10 percent bonus, as for the meeting of an entire con*ractual 
agreement on time, i.e., 240 zlotys ger 100 kg for a delivery of rye, 
wheat and barley, ami 220 zlotys per 100 kg of a delivery of a grain 
mixture. 


Duties of the Buyer 


In conjunction with the implementation of the single-time grain loan, the 
economic organizatlons conducting the grain procurement—the Peasants Mutual 
Aid union of Agricultural Cooperatives and the grain-milling industry PZZ 
[State Grain Elevators] have specific tasks. 


The organizations receiving grain under the grain loan are obliged to insure 
the efficient receipt of this grain, make an accurate record and to stamp 
delivery receipts properly with the annotation "Grain loan" in order to 

f acilitate the exchange of these receipts for “grain coupons" after 1 July 
1982. 


Grain deliveries in lots of more than 3 tons from one farm will be received 
by the procurement center through their means of transport or the transport 
means of suppliers (but on the basis of reimbursement for transportatlon 
services). 


The grain loan, a voluntary act, is of a social, civic character. It 
cepresents vital assistance for getting the state out of the economic 
and fooi crisis. By its character it is humane through and chrough, for 
its aim is to provide daily bread for our entire nation, 
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POLAND 


LATEST INFORMATION ON LIVESTOCK NUMBERS FURNISHED 
Warsaw ZYCLE GOSPODARCZE in Polish No 7, 7 Mar 82 p 6 
[Articie by Ch. M.: “Trends in Breeding”] 


[Text] With regard to questions about the absolute values determining the 
size of a herd in the light of indicators of its growth in socialized and 
private farming which were mentioned two weeks ago (see: January Results, 
ZYCLE GOSPODARCZE No 5, 82), we present the corresponding data in the adjoin- 
ing table (these are still preliminary data which could change). 
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in miilions 
Cattle 11.5 2.7 8.8 
cows only 5.7 0.7 5.0 
Hogs 19.0 4.6 14.4 
We remind [our readers] that the above data in private farming are drawn from 
the official quarterly census of animal population which was taken in January 


1982, while those on socialized farming are drawn from the quarterly reports 


ot Sit i ilized [farm] units. 


We can add that the increase in the cattle population in entire agriculture 


which was attained by the end of the 4th quarter of 1981, as compared with the 
4th quarter of 1980, is a result of the considerable increase in the number of 
heads of cattle in private farming--by 7.3 percent (in October 1981, as com- 


pared with October 1980, there was a further decrease of 0.2 in this sector), 
with a simultaneous decrease of 14.0 in the animal population in socialized 
farming. 
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A more detailed treatment of these trends is found in studies of the Department 
of Agriculture and Food Economy of CUS (Main Statistical Office]. We read 
there, among other things, that the number of cows in entire agriculture at the 
end of the 4th quarter of 1981, in comparison with the situation during an 
analogous period of the preceding year, was 0.9 percent higher as a result of 
an increase in the number of cost in private farming by 2.6 percent, with a 
simultaneous decrease in the [cow] population in socialized farming by 8.8 
percent. 


On a regional profile, the increase in the cattle population in entire agricul- 
ture during the 4th quarter of last year, in relation to an analogous period of 
the preceding year, was not of a universal character and occurred in 33 voivod- 
ships, a significant increase (of over 5 percent) having been recorded in the 
tollowing voivodships: Lodz City, Plock, Lublin, Konin, Piotrkow, Kielce, 
Radom, Siedlice, Suwalki, Torun, Lomza, and Bialystok. 


In the remaining 16 voivodships the cattle population at the end of the 4th 
quarter of 1981 continued to remain below the level attained during an analogous 
period of 1980. The greatest decrease in this [cattle] population, i.e., over 
10 percent, was recorded in the following voivodships: Gorzow, Szczecin, and 
Zielona Gora. 


The number of hogs in entire agriculture at the end of the 4th quarter of last 
year, as compared with the situation during the 4th quarter of 1980, increased 
by 1./ percent. This was caused by a considerable increase in the number of 
hogs in private farming--by 10.3 percent, with oa simultaneous decrease i, the 
number of hogs in socialized farming by 18.2 percent. 


Within the socialized sector, the greatest decrease in the number of hogs 
(similarly to that of cattle) occurred in farm cooperative circles--by 55.4 
percent. 


The total increase in the number of hogs was a combination of an increase of 
approximately 440,000 in the number of piglets less than 3 months old, and 

also of an increase of approximately 200,000 in the number of breeding sows, 
with « simultaneous decrease of 2.8 percent in the number of shoats and porkers. 


The increase in the number of piglets by 11.8 percent in private farming, with 
a simultaneous decrease of 3.3 percent in socialized farming, is a result of, 
among other things, the reduction in the purchases of piglets and shoats by 
the socialized sector. 


The prices of piglets in free market transactions among farmers, which was 
increasing rapidly in the final months of 1981, brought abc ut an increase in 
the rate of impregnation of sows, which further resulted in nm increase (by 
18.9 percent) in the number of breeding sows in private farming by the end of 
1981. 


The number of shoats and porkers which Limited the commercial production of 
slaughter hogs in the first half of last year, decreased at the end of the 4th 
quarter of 1981 by approximately 320,000 when compared with the 4th quarter 
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ot the preceding vear. At the same time, it should be emphasized that the 
decrease in the number of shoats and porkers was caused mainly by the holding 
back of commercial hogs on private farms. On private farms, as a result of 

the suspension of deliveries of hogs to purchasing ceaters in the fall of last 
vear, the number of shoats and porkers at the end of the 4th quarter of 1981 in- 
creased by 49,000 in comparison with an analogous period of the preceding year. 
Thie increase makes up, to a large degree, for the decrease in the number of 
shoats ond porkers tn soctalized farming. 


in reefonal profile, che hog population at the end of the 4th quarter of 1981, 
as compared with the 4th quarter of 1980, varies considerably. An increase in 
the hos population was recorded in 28 voivodships as follows: In 28 voivod- 
ships, the number of hogs increased. In seven of these, the increase was over 
10 percent (Konin, Lomza, Krosno, Skierniewice, Kielce, Lodz City, Radom); it 
was from 5 to 10 percent in eleven voivodships (Rzeszow, Poznan, Walbrzych, 
Sieradz, Plock, Jelenia Gora, Piotrkow, Lublin, Siedlce, Wloclawek, Tarnobrzeg), 
ind it was up to 5 percent in the remaining eleven voivodships (Ciechanow, 
bialvetok, Czestochowa, Krakow City, Ostroleka, Pila, sydgoszcz, Warsaw Capi- 
tal, Bielsko-Biala, and Biala Podlaska). 


On the other hand, in the remaining 21 voivodships the hog population decreased, 
the greatest decrease--of over 10 percent--occurring in the following voivod- 
ships: Szczecin, Przemysl, and Olsztyn. 


The decrease in the cattle and hog population in socialized farming calls for 
a separate analysis. Here we can only indicate that it, on one hand, resulted 
from the need to adapt the animals to the home fodder production capabilities 
of individual farms. On the other hand, it should be remembered how substan- 
tial (often eyceeding 40 percent) was the share of socialized farms in meat 
purchases during the months of last year which were the most difficult with 
regard to food supplies. 


Further trends in breeding will be a resultant of many factors, and it is 
diftteult to foresee them with complete accuracy today. Free market prices of 
fodder in January continued to rise very rapidly and were approximately 9-10 
percent higher than in December, which represents much more when compared with 
the seasonal price rise in 1970-81. The price of grains in free market trans- 
actions was 2,500-3,000 zlotys a quintal; consequently, it was from 2.8 to 3 
times higher than tn January 1981. Free market prices of potatoes also rose 
by 10.4 percent tn comparison with January of last year. The prices of bulk 
fodder aise increased more sharply than tn previous years (during an analogous 
period). 


\s a result of thie increase in the price of fodder, the ratio of the prices 
of slaughter hogs to the prices of fodder stock decreased, as compared with 

December 1981, In January of this year, this ratio amounted to 11.0 vs 12.0 
in December and 13.° tn November 1981. 


lospite the decrease in the above ratio, « number of symptoms indicative of 
breeding development trends were observed in January. The prices of piglets 
increased by 3.6 percent (as much as 3,300 zlotys was paid for a piglet), and 
the impregnation of sows increased by 8.4 percent. The prices of heifers 
cont inued to increase, but somewhat less sharply (by 2.1 percent). The price 
of cows reached 4 median level of 52,000 zlotys for one cow. 
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foday it is difficult to answer with complete certainty the question what the 
trends in breeding will be like in February 1982. The increase in the purchase 
erices of slaughter livestock (espectally of cattle), in accordance with the 
decrees of February 1982, should bive an impact on the continuance of interest 
in breeding. However, there probably will continue to be further increases in 
the free market prices of fodder as well as in other breeding costs. 
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DETAILS FURNISHED ON 1980, 1981 FODDER PRODUCTION 

Warsaw NOWE ROLNICTWO in Polish No 17/18, 1-30 Sep 81 pp 23-24 

[Article by Dr (Engineer) Leslaw Zalewski: "Fodder Production in Poland”] 
[Text] Fodder Prodvction and Number of Livestock 


How well the population is supplied with such basic products as milk and meat depends 
not only on the profitability of livestock breeding and the efficiency of commerce, 
but in large measure also on the amount of the country's fodder production and the 
structure of this production. The rather steep drop in the number of livestock, 
revealed in December 1980, April 1981, and continuing in June 1981 (the June census 
showed a drop, over last year, of 6.7 percent in cattle, 13.3 percent in hogs, and 
7.4 percent in sheep), and also the reduction, during the first six months of 1981, 
as compared with the same period in 198f, in procurement of livestock for slaughter 
by 22.9 percent, milk by 15.5 percent, and eggs by 3.7 percent, is undoubtedly due 
'9 the smaller fodder crops in 1980. According to the State Agricultural Production 
Inspectorate, harvests of individual types of fodder crops wer as follows: 


--production from meadows and pastures, in terms of hay, 18.7 million tons (11.3 per- 
cent less than in 1979), 


--production of large- and small-seed papilionaceous crops, in terms of hay, 8.1 
million tons (2.8 percent less), 


~-harvests of green corn pulp, 18.0 million tons (29.9 percent less), 
--harvests of fodder root crops, 8.0 million tons (24.6 percent less), 


--harvests of second and supplementary crops, 12.1 million tons (12.8 percent less), 
and 


--harvests of beet tops, 7.5 million tons (27.2 percent less). 


Per one SD cuminant, production from fodder crops was about 10 percent less than 
the year before, without taking into account the even poorer quality of the crops. 
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The lower number of hogs is attributed to the failure of the potato crops (the 
potato harvest amounted to 26.3 million tons, i.e., 47 percent less than in 1979), 
which was not compensated by correspondingly larger grain harvests (grain harvests 
amounted to 18.3 million tons, and although this was 1 million tons more tuan in 
1979, it was still one of the lowest amounts obtained in the last 10 years), or by 
larger supplies of concentrated fodder (sales of concentrated fodder in 1980-1981 
dropped by 1.2 million tons, i.e., 14 percent, in comparison with the previous year} 


The combined grain and potatc crops, as fodder that is mutually substitutable in 
feeding hogs, were 17.4 percent smaller in 1980 than in 1979. An analysis of pre- 
liminary data on this year's June census shows that the largest declines in numbers 
of livestock occurred in those areas where fodder crops were the smallest in 1980 
due to the floods; for example, in the Rzeszow and Krosno voivodships, where hay 
harvests were 10 percent lower and potato and grain crops (in terms of grain) were 
25-40 percent lower), the number of cattle in the non-socialized economy dropped 

10 to 13 percent, and the number of hogs, 32 to 36 percent. 


In the socialized economy, the larger decline in number of livestock was attributed 
in a larger degree to other reasons than to the fodder situation (a re-directing of 
production), which was relatively better than on the peasant farms (larger fodder 
area, smaller decline in production of many kinds of fodder, etc.). 


Fodder Area 


Fodder is produced in primary and secondary yield crops. Depending on the type of 
crop cultivated, the entire primary yield (e.g., hay), or a part of it (e.g., beet 
tops or grain straw), is used for livestock fe jing. In addition, wastes from com- 
mercial processing of field crops (e.g., pulp or potato pulp) are used for fodder. 


Quite generally the primary fodder area is made up of meadows, pastures and fodder 
crops in field production. in recent years, the fodder area totaled about 6.6 mil- 
lion hectares (35.1 percent of the croplands), of which 2.5 million hectares was 
meadows, 1.5 million hectares pastures, and 2.6 million hectares fodder crops in 
field cultivation, Furthermore, of the total area of grain and potato crops, which 
covered 10.2 million hectares, over 70 percent of the mass of the primary crop is 
used for the feeder process (beet tops and pulp are obtained from production on an 


area of 0.5 million hectares, green fodder and hay from second crops on 1.1 million 
hectares) and straw from grain and leguminous crops (8 million hectares). The share 
of todder area in croplands in specific forms of farm ownership is almost 50 percent 


in the Ministry of Agriculture State Farms, 41.3 percent in the producer cooperatives, 
and 31 percent in the non-socialized economy. 


In the state and socialized farms, over half (55-56 percent) of the fodder area is 
in field fodder crops. Also on these farms low hay yields are gathered in mowing. 
In 1980, production from meadows, in terms of hay, from all mowings amounted to a 
total of 3.7-3.8 tons per hectare on the socialized farms, compared to almost 5.5 
tons per hectare on the non-socialized farms. Only in the Ministry of Agriculture 
State Farms, was the share, in field fodder crops, o: such high-protein crops as 
alfalfa, clover, serradella, beans and leguminous crops, significant (over 80 per- 
cent). In the remaining forms of farm ownership the share of the crops discussed 
was much lower (50-60 percent). 
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The share of fodder area in croplands differs widely according to locality. The 
fivures given in the table show that in the Nowy Sacz, Jelenia Gora, Krosno, Suwalki 
and Olsztyn voivodships the share of fodder area (55-50 percent grasslands) was over 
twice as large as in the Lublin, Radom and Wloclawek voivodships (20-25 percent). 

In many voivodships that have a rather large percentage of meadows and pastures, 
fodder crops are also planted on rather larger areas of arable land (e.g., the Nowy 
Sacz, Olsztyn, Krosno, Jelenia Gora and Elblag voivodships). This larger fodder 
area is not always accompanied by higher livestock production. 





Table i. Share ef Fodder Area in Croplands by Voivodship Groups in 1980 





-<- <<. — _—— 


Fodder Area Share 
Voivodship in Cropland 











__ Group = 100 Percent Number Voivodships 
I 20-25 3 Lublin, Radom, Wloclawek 
LI 25-30 ll Zamosc, Skierniewice, Plock, Tarnobrzeg, 


Piotrkow, Siedlce, Sieradz, Kalisz, Konin, 
Lodz City, Kielce 


II! 30-35 10 Bydgoszcz, Warsaw Capital, Torun, Krakow City, 
Bielsk Podlaski, Poznan, Czestochowa, Opole, 
Ciechanow, Katowice 


IV 35-40 12 Lomza, Wroclaw, Leszno, Chelm, Legnica, 
Rzeszow, Tarnow, Gdansk, Bialystok, Pila, 
Ostroleka, Szczecin 


V 40-45 6 Slupsk, Zielona Gora, Przemysl, Gorzow, 
Koszalin, Walbrzych 
VI 45-50 2 Bielsko Biala, Elblag 
Vil 50-55 5 Olsztyn, Suwalki, Krosno, Jelenia Gora, 
Nowy Sacz 





This year the fodder situation nationally is relatively good. According to esti- 
mates made by the State Agricultural Production Inspectorate, harvests (in terms of 
hay) from the first mowing amount to: 

--meadow hay, 7.2 million tons (23 percent more than in 1980), 

--clover, 2.8 million tons (6 percent more), 

alfalfa, 0.9 million tons (9 percent more. 

Production from pastures during the period of the harvest from the first mowing is 


estimated at 19.5 million tons of green fodder (5 percent more than in 1980) and 
harvests of second winter crops at 5.8 million tons (0.2 percent more). 
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Area and Harvests of Fodder Crops (in percentage) 


Fodder Area Fodder Harvests 
Total Total* 









F~) Socialtzed economy 
Non-soctalized 


economy 


Structure of Area and Harvests of Fodder Crops* 


Total Socialized Non-socialized 
agriculture economy economy 
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Furthermore, it is estimated that if large losses do not occur during harvests, 
grain crops will be close to average. The condition of plantings of corn for green 
‘odder, and potato and sugar beets, is generally good, just as is the new growth of 
yrasses and papilionaceous crops for harvest in the second mowing. 


Conc lusions 


However favorable the estimates of fodder production this year may be, they cannot 
eclipse some very general problems in agriculture, including those relating to the 
production of fodder, which in our country is conducted on very large areas of crop- 
lands. 


The area on which fodder is being produced can be reduced in order to increase the 
areas tor growing grain crops, rape, sugar beets, vegetables, etc., primarily by 
improving farming on continuous grasslands and by making better use of the fodder 
that is gathered. In some areas, where previously livestock production was urged, 
(e.2., state or cooperative farms), and this is now being reduced, the possibility 
of oigain using these lands--which are sometimes good and very good and which are now 
being used as pastures and meadows--for planting should be considered. Fodder from 
field crops should be used insofar as possible principally to compensate for the 
shortage of protein. It appears advisable to again expand the areas of alfalfa and 
clover, which supply large and good quantities of fodder and enrich the soil with 
nitrogen (which is very important currently insofar as the artificial fertilizer 
situation is concerned) and improve its structure (which is important in those 

areas where this structure was greatly damaged due to excessive precipitation in 

the last tew years). It seems that another important problem may be that of increas- 
ing the crops and improving the utilization of straw and chaff from grain crops. 


This vear, in view of the fact that many state farms are abandoning livestock produc- 
tion, it is essential that attention be given to the utilization 6n other farms of 
possible fodder surpluses produced on the state farms. In addition to the warranted 
ictions being taken to increase the amounts of reclaimed land, tractors, machines, 
farm tools, fertilizers, pesticides, etc., it is also necessary to be concerned 
about such important matters as harvesting fodder at the proper time, preserving 

it well, improving farming on grasslands, making better use of fodder produced on 

the farms, and putting warehouse management into order. 
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CURRENT FISHING SITUATION ASSESSED 


Baltic Sea Main Source 
Krakow GAZETA KRAKOWSKA in Polish 18 Feb 82 p 3 
{Article by Tadeusz Stec: "The Baltic is Left for Us"] 


[Text] The era of unlimited fishing in the seas and oceans has ended much 
sooner than expected. The industrial methods of fishing employed by large 
flotillas of many countries resulted in depleting open-sea areas, while the 
coastal shelves, on which some fish still remain, have been declared protected 
zones by the adjoining countries, within 200-mile limits. Eventual access to 
these zones is possible only upon payment of an appropriate license fee, which 
of course raises the fishing cost. 


Although this has signified the losing of free access of shelf fishing grounds 
for our deep-sea fishing fleet, Poland's entrance into fishing agreements under 
license with the countries of Africa and both Americas as well as the formation 
of joint fishing companies with some of these countries had prevented an im- 
mediate, serious drop in the supply of fish from ocean fishing grounds to our 
market. Thus as late as in 1970 and 1980 deep-sea catches did not markedly 
diverge from the results obtained in the best years, hovering at the level of 
600,000 tons annually. The largest decline occurred only in 1981, and for a 
very prosaic reason at that--the lack of hard currencies for buying fuel for 
the fishing vessels. 


This Year a Further, Substantial Decline in Catches Must Be Expected 


This decline will occur due to the well-known restrictions applied by the 
American authorities against Poland, when they prohibited our ships from 
fishing off the coasts of the United States. These waters had been a major 
fishing ground for the Polish deep-sea fleet and hence the decline in fish 
supply will be all the greater. It will perhaps be partially offset by fish- 
ing in the open Atlantic and Pacific. 


But We Still Have the Baltic 


To be sure, the Baltic will not rescue our marine fishing from its plight but 
this sea is not, contrary to what it might seem, a minor source of fish for 
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our tables. Since 1978 Poland has been maintaining its own national fishing 
zone, which occupies slightly more than 8 percent of the total area comprised 
by the international convention for the protection of the live resources of 
the Baltic Sea and belts. This small part of the Ba'tic provides us with 
200,000 tons of fish or nearly 20 percent of the noi volume of catches by 
the entire Polish fishery. A share of this also beloug> .o the coastal boat 
catches, estimated at from 22,000 to 24,000 tons. Every fourth kilogram of 
fish caught by Polish fishermen comes from the Baltic, where the fishing is 
done by a fleet consisting of 501 cutters and 732 fishing boats. 


The importance of the Baltic to the market supply is even greater. Baltic fish 
account for as much as 38 to 40 percent of the fish reaching Polish tables 
from all fishing grounds. The amount of Baltic fish will not increase much 
above the aforementioned 200,000 tons--this being, besides, the limit that we 
are allowed to catch by the decisions of the International Baltic Sea Fishery 
Commission. The Baltic is, however, a reservoir from which fish can be cuaght 
‘or many years. What is more, Baltic fish are caught at a minimum cost, at 
most one-third the cost of deep-sea fishing. Foreign exchange expenditures on 
Baltic ftishing are minimal. Baltic cutter uses only one-sixth as much fuel as 
a deep-sea vessel to catch a ton of fish. One more thing, almost all of the 
cod, herring and sprat caught in the Baltic reach the stores in a fresh state, 
without freezing and treatment with chemical preservatives. Fresh fish con- 
tains not only protein but also ingredients important to the organism, such 

as mineral salts and trace elements (calcium, potassium, magnesium, iron, 
fluorine, todine, manganese). Part of these ingredients is destroyed by deep 
freezing, curing or canning. Last, fish products from Baltic catches continue 
to be the cheapest source of protein of animal origin, even despite the recent 
price increases. 


In the Baltic We Fish Only for 120 Days 


A disadvantage of the Baltic fishery is its largely seasonal nature, which 
results trom the periodic presence of productive fish in our zone. In practice 
nearly 60 percent of cod and 25 percent of herring are caught and processed 
during approximately 120 calendar days each year. They concentrate during a 
period of 4 months--from January to April. This seasonal nature is due to the 
biology of the Baltic fish. The Polish fishing zone plays a major role as 
cither a spawning and feeding site or a wintering site. This accounts for 

the periodic presence of fish in our tishing zone. In practice, this means 


periodic large upsurges in fish supply, which always cause considerable pro- 
cessing inconveniences and sometimes even result in “the curse of overharvest- 
ing.” This happens almost every time larger schools of cod, herring and 


especially sprat appear. At such times there are shortages of whatever can be 
used to process fish efficiently. There is too little ice, the refrigerated 
storage space is insufficient and there are shortages of barrels and refri- 
cerated vans of freight cars. For these reasons a sizable part of the catch 
usually spoils and, of necessity, must be ground into fish meal. Messages 
signaling precisely these problems are also arriving from the coast at present, 
because sprat have appeared in Baltic fishing grounds in an abundance not 
observed tor several years. 
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fhe Focus on Deep-Sea Fishery Caused Cutters to se Over looked 


Now that every kilogram of tood counts in our market, it is all the more 
important to avoid destroving on land what was born in the sea. But this is 
easier said than done. The focus on deep-sea fishery has unfortunately taken 

a drastic toll in neglect of the Baltic fishery. Since the mid-1960's, when 
Polish expansion of non-Baltic fishing grounds began, the needs of cutter and 
boat tishermen were relegated to a more than secondary place. One of the few 
bright spots in the last 10 years for the Baltic fishery was the replacement 

of the cutter fleet with larger 24-meter vessels. Land facilities, on the other 
hand, remained at the previous level. This led to the neglect of ports, and 
especially fishing ports, on the Middle Coast--in Darlow, Ustka and Kolobrzeg. 
fhe latter two ports are geared to processing 15,000 tons of fish, whereas each 
of the fishing enterprises in Ustka and Kolobrzeg catches about 30,000 tons. 
fhe vessels sometimes must stand idle offshore for 2 or 3 days with fish in 
their holds, due to the lack of storage space. 


there Are No Cold-Storage Facilities Lither 


\t the seme time there is a shortage of ice for covering fish in crates to 

keep them fresh. Thus if a fish-laden cutter must stand offshore in fair 
weather, the suitability of such fish for purposes of consumption becomes 
doubtful. As known, in such cases the stores located in the country's interior 
have all the more reason not to expect a supply of fresh fish. Yet now that 
the supply of herring from remote fishing grounds has markedly declined, only 
Baltic herring remain available. When years of rich harvest of these fish 
come, the situation could be saved by salting them, but there is a shortage 

of barrels for this purpose. Normetly, herring should mature at near-zero 
temperatures. But the only existing zero-temperature warehouse, recently built 
at the Koga Enverprise on the Hel Peninsula, inadequate for this purpose. 


Fishing in the Baltic can be compared to harvesting on land or to the harvest- 
ing of other fruits of the earth. Schools of fish appear for a short period 

of time, and only then the nets become full of fish. At other times few fish 
reach the holds. Hence it is appropriate te treat Baltic fishery as a seasonal 
industry, just Like certain branches of the fruit or vegetable-processing in- 
dustry or the sugar industry. This justifies, in its turn, the Baltic fishery 
in maintaining a surplus fishing fleet as well as corresponding surplus pro- 
cessing facilities on land. Only then will it be possible to “harvest™ fish 
efficiently and utilize the catches rationally. 


What Should Be Done? 


In the present, leanest-year period of our economy it would be difficult, 
however, to carry out on a broad scale the fairly expensive program of invest- 
ments in Baltic fishery, focused chiefly on eliminating the consequences of its 
underdevelopment. It is becoming necessary not only to modernize the fleet and 
fishing equipment and build cold-storage facilities or ice-making plants but 
also to expand the ports themselves. This concerns, among other things, 4a more 
advantageous siting of breakwaters (chiefly in Wladyslawow) to assure safer 
navigation conditions and especially the arrival of ships from the sea in the 
port area under strong wave conditions. 








Currently the utilization of noninvestment possibilities is most realistic. 

For example, the Baltic fishing ports with their limited cold-storage facili- 
ties could be supported by the mostly idled units of the deep-sea fishing fleet 
with their refrigerated holds. Similarly, some Baltic trawlers that often 
cannot be accommodated in the ports of Wladyslawow and Hel could be dispatched 
to the underutilized port basins of the Gdynia "Dalmor," chiefly to utilize its 
storage and processing potential. After all, the incapacity of our Baltic 
fishery should not be allowed to result in reducing the volume of our catches 
below the full amount allotted to us by the Gdansk Convention. 


if the process of pollution of the Baltic is halted and all the Baltic coast 
countries observe the limits on catches specified by the Gdansk Convention, 
there will still be sufficient fish in the Baltic for a long time. 


However, some changes in the structure of the fish population are occurring 
and will continue. Scientists from the Marine Institute Fishery Institute in 
Gdynia claim that in recent years the cod have been increasing while schools 
of sprat have been diminishing. In recent years Polish sprat catches declined 
to 15,000 from 50,000 tons a year. This decline is largely due to the tact 
that Baltic fish exist in mutual "predator-victim" relations. Studies of the 
food-foraging habits of the cod show that this main predator in the Baltic 
feeds on more than 600,000 tons of herring-family fish, of which about 300,000 
tons are sprat. Many aspects of the biology of the fish remain a mystery as 
yet unsolved by scientists. Hence, scientists continue to work on their 
solution. An increasingly better knowledge of the biology of the Baltic can 
prevent fishery from disturbing the equilibrium of the living underwater fauna. 


Problems of Private Fishermen 
Gdansk DZIENNIK BALTYCKI in Polish 24 Feb 82 p 3 
jArticle by Maria Lene: “Additions to the Fish Caught"] 


[Text] For a couple of years pressure has been exerted to 
activize Baltic fishery in its part to supply the market 
with the most valuable fish. Strong pressure has also been 
applied to commerce, which is reluctant to sell fresh fish. 
Unfortunately this pressure has been ineffective. Only this 
vear has a change for the Letter begun. Large quantities of 
fresh herring, cod and sprat have appeared in the stores, 
where they often are sold directly from crates--it is a pity 
that they still are not sold directly from the boat! 


The amount of these fish, which are in demand, hinges chiefly on the private 
fisherman. Last year their catch totaled 28,255 tons (against a plan for 
27,000 tons). This year, after allowing for the Baltic limits on catches, 
the quantitative plan was revised to 25,500 tons. Last January 2,200 tons 
were caught--i.e., 800 tons of fish fewer than a year ago--due to various 
supply problems. 
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The fishermen seek help everywhere, from the military commissioners as well. 
When | visited the Gdynia Association of Marine Fishermen [ZRM], just then a 
commissioner called from Wladyslawow. Fishermen came to ask him for help in 
allotting the industri.il coal needed to heat premises on the vessels, dry 
work clothing or boil .offee or soup during 2 or 3 days of work at the fish- 
ing grounds. I Listened to this conversation. 


"The coal was not delivered!" 


The secretary of the ZRM main board, Wladyslaw Kowalski, assured the commission- 
er, “But it was ordered by the Maritime Supply Center [MCZ]. Deliveries this 
year are poor. So I suggest a temporary ‘loan’ of coal from 'Szkuner.'" 


The secretary continued, “Jamrozik came to see me and I promised him to inter- 
vene with MCZ. But telex and telephone contacts have been impeded. It has to 
be done in writing and this takes time.... But the fishermen should not be 
kept waiting!" 


On the same day a fisherman from Jastarnia came to ZRM. He nervously 

declared that private cutters--though similar difficulties are also experienced 
by tishermen working for the state--must stand in a queue for 2 or 3 days in 
order to receive wooden tare. The situation in this respect is particularly 
bad on the Hel Peninsula. 


He said, “We collect damaged crates in the port and try to repair them on our 
own, so that we can go to the sea. Sut there is a shortage of nails and they 
have to be begged from shop workers. This is probably because many crates 
with sprat sent to the country's interior are not returned or are kept in the 
base at Wladyslawow, because ‘Szkuner' is in a somewhat better situation than 
the Hel ‘Koga.'" 


The gravity of the problem is confirmed by W. Kowalski. This is due to the 
disappointing performance of the plastic tare that had been widely promoted 

a couple of years ago. That tare proved dangerous to the crews and to the 
seaworthiness of the vessels; it bursts open and it slides easily, thus caus- 
ing shifts of cargo in the ship holds. 


Thus, the traditio.al crates remain, but there is a general shortage of lumber 
and nails. The percentage of crates returned by customers is usually insignif- 
icant. Probably the reform also is responsible for this, because it pays more 
to “serap” the crates on the spot than to pay for their costly transportation 
to the contractor. Moreover, the cost per crate has risen to 360 zlotys from 
68! in such a situation the fishermen are not joking when they claim that 

soon there may be a shortage of fish owing to the shortage of wooden tare! 
After all, they have to waste many fishing days while waiting for shipments of 
these “trivia.” 


Private fishermen are disturbed by the current practice of supplying fish to 
consumers in so-called unstipulated condition. That is to say, state enter- 
prises so far have not made contractual agreements with them. True enough, 

the ZGR [Association for Fish Management] claims that the old principles are 
being honored for the time being and that contracts are a mere formality, but 
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fishermen doubt whether this stand is authoritative, since the contracts being 
drafted contain new terms and their language (especially about an important 
point concerning the day's price) has not yet been finally agreed upon. 


In this connection, many fishermen inquire at the ZRM: What about the contracts 
and the contracting drive? Will there be any? In response, they are merely 
told that the aereements will be contracted on altered terms. Thus, the state 
of uncertainty continues, the more so considering that...as the secretary of 

the main board, W. Kowalski, says, “The lack of contractual agreements has 
adverse practical consequences that are tangibly felt much more at the small 
ports than in the large ports. This is because customers have begun to cal- 
culate the profitability of receiving catches. This concerns the costs of 
transport, etc.” 


As known, the price of fuel early last December was great “bone in the throat." 
The matter was resolved rapidly and successfully by allotting to fishermen com- 
pensation within the framework of the increased prices of fish. Now new pro- 
blems have arisen due to the recent increases in the prices of lubricants and 
oils, which--so far--have not been reflected in the compensation payments. 

The cost of steel lines, net repair and engine repair has also risen, not to 
mention the price of new vessels, e.g., a wooden boat costs 1.5 million zlotys. 


Not all preducer prices are as yet fully known to fishermen. Hence, as said 
at the ZRM, attempts to figure out the fishing cost and its effect on profit- 
ability of the plying the fishing trade would be tantamount to an exercise in 
chiromancy. 


The chairman of the ZRM in Gdynia, Wladyslaw Wojcik, said, "The team appointed 
by our association, whose membership includes representatives of the Associa- 

tion for Fish Management and the Marine Fishery Institute, as well as several 

fishermen, is still working to analyze the cost and profitability of fishing. 

in my opinion that cost must allow for depreciation. We want honest calcula- 

tions and a decent price for fish. 


"Income and expenditures must be properly calculated in order to survive and 
to maintain the boat properly so that it could be used safely and productively 
to fish! In this respect we count on assistance from the Marine Fishery In- 
stitute [MIR].” 


in the meantime, the fishermen are convinced that “a whip for the fisherman" 
has been devised in the form of the so-called shifting prices, for the new 
contracts contain a clause profiding that during periods of rich harvest 
either the catches will be limited or the fish will be purchased at lower 


prices. 


ihe week during which fish abound in the sea will adversely affect our entire 
annual budget! This is what the fishermen believe. In this case, they ask, 
when should they fish? When the fish disappear? These questions make much 
sense. 
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fo millify the fishermen somewhat, a seemingly advantageous loophole has been 
provided for them. That is to say, the newly worded contracts specify that, 

if the terms offered are better, fishermen may sell their fish to some other 
contracting party (other than the state)--e.g., to the “Samopomoc Chlopska”™ or 
"Spolem™” cooperatives--providing only that they submit advance notice. The 
fishermen assert that it is safer to stay with a permanent partner who guaran- 
tees the flow of supplies. in addition, [the new contracts] grant to every 
private fisherman and to all hired help the right to retain 10 kg of fish--also 
of the best edible species--for personal consumption. 
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POLAND 


ANTICiPATED AGRICULTURAL MACHINERY SUPPLIES REPORTED 





Warsaw KURIER POLSKI in Polish 10 Feb 82 p 1 
[Text] WITH WHAT TO THE FIELDS THIS SPRING? 


There are some chances for imporvement in providing for 
agriculture. The operational provisions’ plan will 
depend, to a very large degree on whatever we will be 
able to supply to our farmers. Our pantrys provisions 
will depend on this. 


For information on this subject the KURIER correspon- 
dent turned not to the producers--and we do not 
conceal the fact that they sometimes exa,zerate--but 
to the other equally interested party, the Ministry 
of Agriculture. 


TRACTORS. This year's supply will be 10 percent emaller than that of the last 
year, and will amount to 51,000. That much will be supplied by the domestic 
market along with imports. We have at present over 600,000 tractors in the 
fields. When spring arrives, we will have some 620,000. That is a lot. An 
average tractor should service around 30 hectares per year. So it's easy to 
calculate, that out of a total of 19,000,000 hectares of arable land in 
Poland, some 18,000,000 hectares can be serviced. So much for the theory, 
now the practice. 


The condition of many tractors is poor. There is a shortage of spare parts: 
oil filters (there is a shortage up to one miliion pieces, the problem accu- 
mulates since years); fuel injectors, crankshafts (for example up to 30,000 
pieces are lacking for the “Ursus C-300" tractor); there are no tires for all 
tractors and no batteries. Approximately 80 percent of tractors are operation- 
al. The majority is in private hands, that means more or less 400,000 and 
these--as a rule--are in running order. 


What are the prospects for the delivery of spare parts? "“Maszynowka™ con- 
firmed that deliveries increased by barely 2 percent, as compared with last 
year. What is worse, there is no guarantee as to the assortment. Farmers 
claim that producers are not concerned whether their product is in a working 
condition or that will stay idle due to lack of spare parts. 
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FPERTIL’ZING MACHINES--lime and artificial fertilizer spreaders; cow dung and 
stably manure spreaders. There are some 280,000 of these. There are about 
200,000 in private hands (including the agricultural circles and the SKR |Agri- 
cultural Circles’ Cooperatives]). Farmers claim that not even 20 percent will 
reach the tlelds without tires--and the industry claims to be helpless due to 
iack of raw material. 


Some 70,000 of these machines will be delivered during the current year. There 
is a plan for some factories to provide their machines with metallined wheels 
instead of rubber tires. However, professional users weigh this idea very 
carefully, because a metal ring will cause a very rapid wear-out of the machine, 
particularly during highway transport. 


The situation is very difficult, resulting in the necessity to spread ferti- 
lizers manually. Farmers propose that the industry concentrate on producing 
machines hooked to the tractor rather than joined to the tractor (with their 
own wheels). It would help to reduce the tire problems. 


SIMPLE AGRICULTURAL TOOLS. By now itch forks have became proverbial. There 
is a lack of watering cans and pickaxes. Seemingly simple pro”%lems appear to 
be the most difficult, because how can one carry on farm wo.k without a 
possibility of buying a chain? After all, there are theo .etically no barriers 
limiting the production of uncomplicated agricultural tvols. Recently indus- 
try claimed that something would be done. What ther will do--we will see. 


HORSE-DRAWN MACHINES. We have 1,800,000 horses in Poland. Theoretical con- 
siderations indicate that we will have to work some 1,000,000 hectares of 
arable lands with them. In bygone years we were inclined to accept horses 

as things of the past but it appears that they have to come back. Industry 

has taken notice of this: the production of horse-drawm plows has increased 

by 100 percent, and of fertilizer spreaders by over 50 percent. Those numbers 
ought to satisfy the needs. As a side-note of the subject of horses, 1 million 
horses consume some 1,800,000 hectares of corn. Thus it is approximately as 
much as it is needed to provide the Polish population with bread. Let us, 
therefore, pay more attention to the tractors. 


What industry promises is real. Therefore, there should not be any surprises. 
this year for the first time the distribution of machines and agricultural 
equipment has beon entrusted to the voivodships. This should ensure a better 
perception of needs, greater efficiency and more justice in patching up holes, 
« better disposition and management of whatever we have assigned, where chances 
of its proper utilization are the greatest. 


the voivodships also have the right to analyze the current utilization of 
mricultural machines and equipment. 
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ACRICULTURAL COOPERATIVE ASSOCIATION OFFICIAL DISCUSSES NEW FINANCIAL SYSTEM 
Warsaw CHLOPSKA DROGA in Polish 17 Feb 82 p 3 


| Interview with Franciszek Teklinski, chairman of the board, Agricultural Pro- 
ducer Cooperatives [RSP] Central Union by F. Piotrowski; date and place not 
given} 


[Question] Since | January 1982, Agricultural Producer Cooperatives [RSP] 
have shifted to total self-financing. Were they prepared for this? 


[Answer] It came as no surprise to the RSP's. Last year was a preparatory 
period for the entry of the RSP's into a new financial system. Some of the 
elements of this system were implemented at that time. For example, a new 
system of credit was put into effect on 26 August 1981. The amortization of 
credit was eliminated. So were subsidies previously granted by the union in 
support of several directions of production--e.g., milk production, cattle 
raising; this was done in conjunction with price increases for these products. 


[Owestion] How did the RSP's begin to act under the new conditions? 


|Answer| They began primarily to prepare an independent financial plan; i.e., 
4 plan without the guidelines imposed formerly by union organs. The coopera- 
tives received only information concerning how they would be supplied with the 
means of production. 


[Question] What characteristics RSP financial plans? 


[Anewer) This vear's plans are certainly characterized by greater realism. 
This is a basic icsue for the cooperatives. I would like to say a few words 
explaining why this is so to readers who are less familiar with the internal 
life of the RSP. Hence, the financial plan in the RSP stands as a basis for 
concluding a credit agreement through the bank. Therefore, this is how the 
implementation of tasks adopted in this plan will proceed. It will represent 
the legitimation of the cooperative, its reliability. 


[Question] Thus, the feasibility of the p'an is the “to be or not to be" of 
the cooperative. 
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[Answer] Yes, either the cooperative will work out the particular item or, if 
the plan is unfeasible and the assumptions for distribution of income are un- 
reasonable, it will encounter problems. As mentioned, the feasibility of the 
plan represents the reliability of the cooperative; i.e., the degree to which 
the RSP has become an independent unit and how it manages to make use of the 
rights that it has been given for independence, self-government and self- 
financing. 


[Question] In this new situation, the attitude of the RSP rank-and-file member, 
his role in the life of the cooperative and the respect that the RSP managerial 
group has for his rights are of particular significance. 


{Answer} Undoubtedly. The independence of the RSP is a vital issue for the 
development of the cooperative. It opens broad development prospects but only 
for that type of cooperative in which all members are aware of their responsi- 
bility for the totality of RSP activities, since each RSP member is a joint 
owner of the cooperative. 


[Ouestion] But it seems that such an attitude among RSP members does not 
depend on them alone. The way in which authority is exercised by RSP manager- 
ial elements has an influence on this. 


[Answer] Of course, it does. Practice shows that the interest of a member in 
RSP issues varies, depending on the cooperative. Unfortunately, this interest 
is frequently limited, for example, by the lack of proper information concern- 
ing what the board, its chairman and the auditing commission are doing. This 
may also be due to the inadequate preparation of general gatherings, or the 
lack of materials explaining the issues of meetings to interested members. In 
such situations, the member has felt ignored and has treated decisions made by 
managerial groups as imposed upon him. This practice has weakened his link 
with the cooperative. And so the rank-and-file member, instead of joining 
action taken to implement all sorts of tasks of the cooperative--economic, 
social and others--has distanced himself from the cooperative of which he is 
lawfully a joint owner. 


We are counting on the basic principles of independence, self-government and 
self-financing, according to which cooperatives are beginning to live, to 

compel all RSP managerial groups to involve the broadest possible member masses 
in the life of the cooperative. For if the personal interest of an RSP member 
is also the interest of the entire RSP, if this action leads toward the improve- 
ment of material conditions of a cooperative member, he cannot but care that 

the cooperative prosper. 


[Question] How do the RSP's make their living? 


[Answer] The production structure of the cooperatives varies notably, it is 
agricultural, farm-based, but with agricultural processing--e.g., fruit- 
vegetable processing--predominating. With reference to the RSP's, in which 
processing is developed, concern over raw materials is of basic significance 
and, consequently, the issue of contracting for fruits and vegetables. Self- 
financing forces us to be more careful in investing. Thus, the cooperatives 
will look for the cheapest methods to increase production and income. The 











example of the Hungarian RSP's, which operate under very similar conditions to 
our own, is very helpful here. But we also have our own good examples. For 
years, the RSP's have been contracting for fruit and vegetables from private 
farmers and their own members. They are also expanding contracting fvr po- 
tatoes. For example, 21 distillery cooperatives are in production partly 
thanks to potatoes contracted from private farmers. 


{Question} What must be changed in those RSP's in which the production struc- 
ture has been dominated by broiler chicken farms existing on the basis of 
imported feed? 


[Answer] This is a most serious problem. On over 1,300 to 1,400 farms, 
mainly broiler chicken farms, other directions of production must be developed, 
since there is a shortage of broiler chicken feed. What kind of production 
will this be? Each cooperative must answer this question for itself: Geese, 
ducks, sheep, rabbits, mushrooms (e.g., the boczniak variety) or processing. 
The right decision must be found for the particular conditions, adapted to the 
given possibilities. Each must be able to provide its own fodder. This de- 
cision must be approved and supported by the members. 


[Question] Given the new conditions, will some RSP's have problems for which 
they are not to blame? 


[Answer] In such cases, the Council of Ministers Resolution No 208 allows 
them to take advantage of credit over a 3-year period, with a 2-year extension 
in warranted cases. Such credit may be used by the RSP for consumption 
purposes--e.g., to cover the daily wage rate--under the condition that such 
problems within the RSP are temporary and that the RSP has enduring develop- 
mental prospects. The cooperative also has the right to obtain normal invest- 
ment credit. 


{Question| And if an RSP does not foresee economic improvement and has no 
developmental prospects? 


[Answer] In such a case there is no other way out than to dissolve the cooper- 
ative or to merge with another RSP with good management. Some cooperatives 
work under farcical conditions. One RSP in the Kielce Voivodship possesses 

896 hectares in 599 parcels in 18 villages. Can there be any management under 
such conditions? 


[Question! Many RSP's do not have their land management in order. 


[Answer] Yes, cooperative lands are often very greatly dispersed. Many RSP's 
do not have properly organized tracts. They should settle questions of land 
management. For example, they should exchange lands with private farmers on 

a voluntary basis. They should rid themselves of parcels that they are not in 
a position to exchange. These lands should be transferred to the gmina manager 
to be disposed of, obviously with the knowledge of the members and based on 

a resolution of the gevweral gathering. This concerns PFZ [State Land Fund] 
lands that are not the property of the RSP. 
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[Question] In recent years, the RSP's have been interested in purchasing land. 


{[Answer! They have bought a good deal and they are continuing to buy. They 
are leasing. The process of putting land management in order will continue. 
Cooveratives are advancing proposals to purchase land for themselves under the 
same conditions as private farmers buy it from the PFZ. Another issue is the 
resolution of the general problem of land possession in the RSP. For example, 
the problem of land given to cooperatives to use becoming their own property-- 
but this issue must be resolved by law. 


[Question] Thank you for the interview. 
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POLAND 


FARM GROUP CHAIRMAN DISCUSSES SERVICES, REPAIRS 
Warsaw CHLOPSKA DROGA in Polish 10 Feb 82 pp 8-9 


[Interview with Zdzislaw Zambrzycki, Chairman of the Central Board of the 
Association of Agricultural Circles and Organizations [CZKiOR] by Feliks 
Piotrowski: "Services, Repairs, Safeguarding the Interest of Farmers"; date 
and place not specified] 


[Text] [Question] Another report and election campaign is underway in the 
CZ2KiOR after a year which was fraught with extraordinary happenings for 
agricultural circles... 


[Answer] We approached the report and election period with some uneasiness, 
since we expected that it could somewhat resemble last year's campaign. Then 
the farmers treated the report and election meetings as meetings with the 
authorities and not with their own organization. Airing all the grievances 
which had accumulated over 30 years--and, without exaggeration, there were 

many of them--became the main issue at the meetings. That is the way things 
are; an organization which has direct contact with farmers’ problems, with 
rural life--and that is, for example, SKR [Agricultural Circles Cooperat ives]-- 
is put at the receiving end of various complaints. Simply put, it is the 
closest... 


We are also worried about the campaign because of many misunderstandings which 
have arisen with regard to the circles and agricultural organizations. 
Awareness of the changes in the circles’ organization over last year is not 
comprehensive. Nor is the knowledge of what is currently going on. In- 
correct information is making the rounds. For example, information to the 
effect that SKRs will cease providing services for farmers. This is a false- 
hood. Services have been and will be an increasingly solid foundation for the 
activity of circles. After all, services are the essence of the SKRs exis- 
tence, they are the most important need in rural life which the cooperative 
meets. 


| think that a mutual exchange of information will take place at the meetings 


of agricultural circles and subsequently at general SKR sessions. Farmers 
think logically and will see where the truth lies. 
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[Question] This is undoubtedly a very difficult period in the circules' 
organization, especially during the present state of martial law, which 
coincided with the reform of management and financing. 


\Answer] In preparing the reform, many unknowns are encountered. For 
example, we do not know which and how many means of production will be allo- 
cated. We do not know th cost either. On top of that, our financial situa- 
tion is difficult. The current burden of turnover credit amounts to more 
than 18 billion zlotys. This makes the situation difficult. All these 
matters must be properly taken care of and many of them must be discussed 
with the Ministry of Finance as well as with the Ministry of Agriculture and 
Food Economy and other minist:ies. 


{t is known that in the past our organization incurred losses for which they 
were not a fault. For example, in mechanization activities, every hour of 
services provided resulted in a loss. Prices of services were frozen, where- 
as costs increased. An hour of tractor work cost a farmer less than the cost 
to SKR. Prices of fuel, machinery, spare parts and remuneration increased. 

We estimate that losses on this account will amount to 8 billion zlotys this 
year. However, and I must stress it, SKRs are not at fault in incurring these 
losses. This must stop, but how? 


We know that the current economic situation in the country does not make it 
possible to cancel these debts altogether. Due to this, the Ministry of 
Finance has offered to postpone the repayment of CZKiOR losses for which they 
were not at fault until 1985. This provides some breathing space for our 
organization and will enable us to start working under the new conditions 
provided by the reform and generally known by the slogan of three "S's." 

In our particular case, a fourth "S" should be added for "mutual assistance" 
|samopomoc]. At issue is the attainability of the principle of self-financ- 
ing. To this end, means of production are necessary, which will be, as is 
known, in short supply. Thus, we must look for all available opportunities. 


For example, private farmers have machinery of their own, which, due to the 
size of holdings, is not fully utilized in hundreds of thousands of cases. 
They have surpluses of both animal power and equipment. We will be looking 
for realistic ways to draw this potential more extensively into work outside 
these farms. It should, of course, be done with a profit to both parties, 
the owner of equipment and the horseless farmer. But this is not an easy 
matter... 


[Question] Certainly, this is due to prices? 


[Answer] As far as this goes, the situation in the country is a jungle. 

For example, SKR charges 86 zlotys an hour for mowing with a rotation mower. 
Where SKR councils have, in accordance with the [price] resolution, increased 
prices to, for example, 300 to 400 zlotys, farmers who have a rotation mower 
and provide services charge as much as 1,000 zlotys and up for an actual hour 
of work--there are cases like this. 


[Question] What will the reform give to the organization? 


123 





[Answer] We are counting on the reform providing more leeway in planning, 
management and supervision. 


[Question] What will the reform give to the farmers? 


{[Answer] It Will provide more opportunity to use the services they need 
the most. 


[Question] So, the reform must remedy the shortfall of services in some 
fields, to facilitate putting them in order... 


[Answer] Yes. It will undoubtedly remedy the shortfall of services, but it 
will not eradicate it. SKRs just do not have enough machinery. Self-govern- 
ment bodies will decide on whose job is to be done first. Now, all the 
economic matters are decided by the SKR Council. This is what self-govern- 
ment is all about! 


[Question] Farmers complain about long distances to equipment amassed at 
SKR. They say: long trips, waste of time and fuel, equipment wear... 


\Answer] As early as this year, we would like to apply the principle of 
transferring equipment for use to agricultural circles as widely as possible. 
Among other things, the aims are exactly to reduce unnecessary trips and, 
what is especially important, to increase direct supervision over machinery. 
Use of machinery will be decided by the circle board. The board will have 
at its disposal tractor operators, tractors and equipment. However, fuel 
supply and technical servicing will continue to be provided by the SKR. 


[Question] Farmers often bring up the fact that tractor operators do not take 
care of SKR equipment. 


[Answer] This was undoubtedly due to a very long amortization time for SKR 
equipment, which until recently was 20 years. Now this period will be 
shortened. This means that the equipment will have to be used more intensively. 
Under the new conditions, tractor operators should, in my opinion, take the 
best possible care of this equipment. After all, their wages will depend on 
that. Such a connect'>» arises because the SKR must provide its ow financ- 
ing. Therefore, it must turn in a surplus. The higher the surplus, the more 
actual opportunities for obtaining increased wages. In the labor arrangement 
applied so far, the wages of tractor operators are very loosely related to 
labor productivity. Very loosely! This is why we are trying to connect the 
two in new regulations. Among other things, bonuses should be paid exclusive- 
ly from net surplus attained. 


[Question] Tractor operators may work up a surplus, but the equipment may 
still not be used frugally... 


[Answer] Lf equipment is damaged, maintenance costs will increase. There- 
fore, profits will decrease. Thus, the tractor operator should be interested 
in keeping the equipment in good repair. However, we should work on the 
problem still more... We count on a considerable input of worker self-govern- 
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ment in SKR, that is SKR labor forces. We must work together in the CZKiOR. 
We must work so as to turn a profit, primarily by managing frugally. 


{Question| Tremendous demand for services will still not make work easy for 
the SKRs... 


[Answer] Whatever might be said, pressure on services will be apparent from 
two directions. First, there are 1.5 million horseless farms in Poland. 

They will have difficulty living without our services. They are threatened 
by either economic dependence on neighbors or by folding their farms. This 
is one side of the issue. Therefore, we must serve these farms. On che other 
hand, there is an increasing number of farmers who need specialized services. 
Those are highly productive market-oriented farms. We must also help then. 
Not all of them can afford expensive equipment. It is true that some pur- 
chase, for example, combined grain harvesters for 800,000 zlotys. If sucha 
combined harvester works 20 hectares in a season, it is not utilized economi- 
cally. How much time will it take to recoup the cost of the harvester? 
Owning such equipment under such circumstances is unprofitable from both the 
point of view of the farmer and the society. After all, means of production 
produced in the country are procured within the framework of overall social 
costs. Therefore, we will also have specialized equipment. In the past, 

we stated that we were striving toward specialized services. Now, however, 
we see that SKR must have universal equipment in order to meet the needs 

of today's Polish agriculture--and that means from tilling through sowing to 
specialized jobs. I do not see a contradiction here. 











[Question] However, let us return to the issue of surplus equipment held by 
farmers. 





[Answer] We have already suggested in the past that the SKR be the organi- 
zer for use of that equipment. For example, parishes were picked in Krakow 
Voivodship where SKRs would assign that equipment and farmers would get a 
fee. Then this issue died of natural causes, since at the time services 
were subsidized. Private farmers could not be reimbursed with funds drawn 
from subsidies. As I said, this is not going to be easy this time either. 
Services by neighbors will be more expensive and I think there will not be 
too many farmers wishing to cooperate with the SKR in this field. 


[Question] Are we talking about competition in providing services? 


‘Answer! 1 think that competitive provision of services by private farmers 
and the SKR will only do our agriculture good. Anyhow, the °“R incurs lower 
cost in providing services than the private farmer. Therefore, services by 
private farmers will cost more. But it happens among good neighbors that 
services are even provided free of charge. Therefore, equipment should be 
allocated to those who can guarantee its maximum utilization. If the ower 
of a mere couple of hectares receives a tractor and utilize» it exclusively 
on his farm, the tractor will never be fully utilized unless the farmer pro- 
vides services for others. These matters should be absolutely clear. 


[Question] A private farmer does not have a place to repair his equipment... 








Answer] Repairs for private farmers should be made by repair shops nearest 
to them. This is what SKRs are. Nonetheless, technical facilities which are 
lacking so far do not make it possible to repair equipment tor farmers on a 
larger scale. The current situation in this field should be viewed with 
considerable uneasiness. Resolution No 214 of the Council of Ministers has 
already made constructing such facilities a priority. This is an important 
issue. Put in perspective, it means better efficiency of private farmers’ 
equipment and an opportunity to give jobs to SKR labor forces over the fall 
and winter. This is a field which must be vigorously developed in SKRs. 


[Question] The circles’ organization now finds itself in a totally new 
situation in the countryside; the organization itself is different... 


[Answer] It is true that in the past provision of services was the main 
activity of the SKR. But was it restricted to services? Social, housing and 
cultural problems of the countryside were among the interests of SKRs. For 
example, kindergartens were set up, the activity of KGW [Circles of Farm 
Wives! was supported, training sessions were organized. The change in the 
activity of the circles’ organization consists of them having become in fact 
a trade union of private farmers (currently suspended under martial law, but 
a trade union nonetheless). Other trade unions were also constituted in the 
countryside (also currently suspended). Parish associations of agricultural 
cireles and organizations were formed. Today, parish associations play a 
very positive role in all places where they are active. Safeguarding farmers 
widely defined interest is the task of these associations. 


[Question] And what if a conflict arises between the provider of services, 
or SKR, and the purchaser, or farmer... 


|Answer| The SKR council is called upon to arbitrate such a conflict. If 
the SKR is at fault, the farmer should receive compensation. If the council 
cannot cope with the problem, the parish association of agricultural circles 
and organizations will certainly step in to defend the farmer due to the very 
essence of its nature. 


[Question] Thus the main role of the CZKiOR in the countryside ~- in services, 
repairs and in safeguarding the interests of the farmer. 


[Answer] At the parish level, SKRs are in charge of economic activity of the 
CZKiOR. Trade union activity is sponsored by the parish association consist- 
ing exclusively of private farmers. As 1 said, such associations exist in 
almost all parishes. 


As the chairman of CZKLOR, I will try to develop cooperation in this direc- 
tion. However, the farmer has the ultimate say in the matter. 


linterviewer| Thank you for the interview. 
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ROMANTA 


MFASURES FOR OBTAINING ECONOMIC EFFICIENCY IN RESEARCH 
Bucharest ERA SOCIALISTA in Romanian No 24, 20 Dec 81 pp 18-21 


[Article by Nicolae Ionescu, state secretary of the National Council! for Science 
and Technology] 


[Text] The sctientific-technical revolution is a basic process of the era we are 
living in, a process which brings exceptional qualitative changes: in the area of 
production forces and, at the same time, it basically raises the role of human 
creation, of knowledge and rational mastery of the laws of natur:: and societv. 

[t is also powerfully demonstrated in the infrastructure of soctitv, intensifving 
the growth rates of labor productivity and bringing more and more important chan- 
ges in the area of production relations, in increasing the materiil well being 
and spiritual civilization. In our party's concept, the scientiflc-technical 
revolution is the decisive factor for fulfilling the objective rejutrements of 
our dave. Proceeding from an analysis of the evolution and current stage of de- 
velopment of the economy and the factors contributing to it, the 12th party con- 
egress brought out the decisive role of sciene® and technology in the current 
stage in raising the degree of efficiency of all social] activity. What really 

is the current level of development of the various production factors, how are 
thev a condition of each other, what conclusions result from this for scientific- 
technical reeearch in proportion to the overall economic evolution of Romania 
during this five-vear plan? 


Science, the Vital Element in Production Factors 


Currently Romania has available fixed assets of nearly 2 trillion lei, half of 
which le represented by new and modernized projects. Around 40 percent of exist- 
ing production capabilities have been built in the last five-vear plan, thus, 

on the basis of among the most progressive scientific and technical achievements. 
Taking these parameters into account, one reaches the conclusion that investments 
do not have to be oriented toward the quantitative development of production cap- 
abilities to achieve the oroduction rates in thie five-vear plan but, rather, 
there is a need to go along the line of completing and finishing the investments 
begun in preceding years, and particularly to follow the continued modernization 
of these capabilities (half of the volume of investments forecast for the 1981- 
1985 five-year plan is headed for modernizations). This involves redesigning 
machinery, equipment and installations, meaning making them smaller, increase in 
technical performance and reduction in energy consumption in the operating pro- 
Sess, while at the same time a perfodic review of technologies for the purpose 

of reolacing the energy-intensive ones. 
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It goes without saving that implementation of a policy for modernization of 
production capabilities, together with insuring the cechnical-economic indi- 
cators forecast for all the protects bullt, as well as operation of eauinment 
and installations without interruption through their good maintenance, are 
inconceivable without intense scientific research activity doubled with in- 
troducing all the forms of technical progress into oroduction. 


Romanta‘’s active population currently {s rising to 10.3 million, with 65 per- 
cent of them being emploved in the basic branches of the economv--in industrv 
and agriculture. In the labor process, the majority of the active nonulation 
is using mechanized or automated resources, with thetr structure and quality 
being at a level close to that of the economically developed countries. So, 
if we examine the degree to which labor is supplied with energv, we see that 
10,800 kg of enerey in the equivalent of mineral coal is consumed in Romania 
for each working person, thus, nearly as much as in France (11,999 ke) and 
around 30 percent less than in the FRO, the Netherlands or Czechoslovakta. 


Bearing tn mind the current number as well as the future number of active 
population, sctentific research is called on to achieve a rise in the degree 

of mechanization, automation and cybernetization of production, which will per- 
mit more emphatic changes in personnel in the indirectly productive activities 
and office activities in the directly productive sectors, together with the con- 
tinued rise in the qualifications and spectalizatiton of working veovle. In this 
wav the need for a labor force can be tnsured from the vlewvoint of quantity and 
quality to achteve the rates for economic development for Romanta in the 1981- 
1985 five-vear plan. 


We know that in connection with fulfilling the goals forecast for the 1981-1985 
five-year plan Romania is currently encountering certain difficulties in oro- 
viding the needed raw matertais, particularly energy resources. This requires 
it to resort to some imports. An tmportant role belongs to science and technoloev 
to take conststent action so that, as established at the 12th nartv coneress, 
by the end of this decade Romania can hecome energy-independent and, at the sare 
time, considerably reduce the imports of raw materials and materials. In this 
regard it is necessary to take action with much wisdom and deep commitment with 
a view to the sustained development of the national base of raw materials and 
materials bv identifving new resources and, particularly, bv drawing into econo- 
mic clreulation certain resources with lower useful contents--for which snectal 
technologies must be worked out-<-as well as by large-scale recycling of reusable 
materials. 


A number of quality changes must be achieved in the enerev balance, ones which 
would lead to a substantial reduction in the consumption of hydrocarbons and to 

a corresponding increase itn the consumption of coal and hvdraulic enerev. “here- 
as in 1980 the percentage of hydrocarbons in the balance of electric energy pro- 
duction was 47 percent, it is forecast that it should drop to 20 percent bv 1985 
and to just 5 percent by 1990. As compensation, the percentage of coal is to 
rise (from 33 to 55 percent by 1985) as well as of the electric energy vroduced 
by the hydroelectric power centrale (from the current 17 percent to 29 nercent 

by 1985 and to 25 percent bv 1990). 


\t the same time, technologies must be worked out and applied for more rattonal 
energy management and new and regenerating enerev sources must be util ized-- 








residu i heat from the tndustrial processes, solar energv, wind and eeothermal 
enerevy and energy from the biomass and others. Special efforts are to he made 
to redesien products and review technologies according to the criteria of max- 
imum efficiency with regard to reducing the consumotion of raw materials, mater- 
ials and energy as weil as to introducing and extending the svstems and means 
for automacion of the production processes for the purpose of superfor ut{l{za- 
tion of soctal labor. 


In aericulture,the main supplier of raw materials, it is of the ereatest imnort- 
ince to provide sustained technological aid to carrv out the agrarian revolution. 
Because only tn this way can a substantial growth be achieved in production and 
oroductivity in thie area through scientific and as rational as possthle util{za- 
tion of all land resources and the labor force, through bread-scale avplication 

of new methods of chemistry, biology and genetics, utilizing the most efficient 
methods for effectively transposing them from the laboratories into mass psroduction. 


For the future, the introduction of technical progress in "omania is to he done 
not by imports of licenses, technical documents, know-how and so forth hut on the 
basis of our own scientific research. The material-technical base of science and 
technology must be utilized, which has been powerfully develoved in recent five- 
year plans. Whereas in 1965 the personnel working in research represented 59,90 
people, in 1980 its number rose to more than 209,990, while bw 1985 it is fore - 
cast to reach 245,000. The fixed assets of research crew 4.5 times in 1989 com- 
pared with 1965, while expenditures for science and technoloev rose from 5 billion 
lei in the 1961-1965 period to more than 46 billion in the 1976-1989 period, with 
70 billion let for this five-vear plan being forecast. 


fogether with the development of the material base, a continued inprovenent 

in the leadershtp and organizational structures has taken place. Yor the varfous 
branches or areas of the economy, institutes or centers for research and technolort- 
cal engineertne were established by types of specialty, with their number reachine 
185, while their activity is coordinated and guided bv 11 central institutes and 

t academies of sciences. Besides this, along with the concerns from the desten 
departments in the enterprises and industrial centrals, departments which, parallel 


with research activity, have the express task of applving the results of the re- 
search comcluded, broad activity of sctentific research and technological deveiov- 
ment te taking place tn higher education, with its integration with research und 


production becoming continually deeper. 


Mow wehave ovallable a powerful material-technical base for research, while acf- 
ence and technology have an important role in the economic develonment of 
Yomania in coming vears, along with the other production factors and mutually 
complementing them. 


Vee of the Selentifte Potential on the Basis of the New Economic-"inancital “echanitam 


Starting in 1°89, some elements of the new economic-financtal mechanism were !n- 
troduced tn the area of sctence and technology, too, and thev were to be {mroved 
ind generalized by the end of the five-vear nerfod. As in other areas, through 
introduction of the new economtc-financtal mechaniaem in the setenti*ie research net- 
work, the following were kept in mind: a) improvement in the activity of slannine 
of sctentific research and the technological development and introduction of 





technical oroeress; b) improvement in the system of vlan indicators: 

c) closer tink of pav for work from research with fulfillment of the plan 
for technical progress and, finallv, ¢) more exact measurement of the econo- 
mic etfictency obtained after applvine the eoale of technical orogress in the 
economy. 


The activity of scientific research end technolorical dewelonment and of intro- 
ducing technical progress is of a complex nature, comprising manv stares, with 
various phases of the research-design-production process existine in each of 
them. in practice, the stage of scientific research alwavs beeins with vorking 
out a technical-economic study which substantiates the poal of research and 
then concinues with the laboratory phase and concludes with the one tn which 

an experimental model or laboratory technoloev actuallw is obtained. In the 
stage of technologtecal development the documents are established on whose ha- 
sis the new goal of technical progress is obtatned--regardless of whether ft 

is a matter of a new product or a new technolopv--and, at the same time, these 
documents materialize in a prototyoe or ptlot. The stage of introductne the 
technical progress begins with che phaee of preparing the manufacture (orepara- 
tion of tools, qualification of workers, working out standards of wor’ and of 
materials) and concludes with the ohase of the start into oneration of the new 
protects and vertfication tn manufacture. 


ep until the beginning of this five-vear plan, the stages of scientific research 
and technological development were planned generallv in the institutes for scf- 
entific research and technological engineering, while the stape of introducing 
the technical vrogress--in the beneficiary enierorises. However, as this method 
of planning unfolds, throughout the vears some difficulties have appeared, ones 
which, in the end, led to a weakening of the researcher's responsthilityv for 
application of the poals of scientific research into production, eoals whose 
results were demonstrated and accepted as well as poalsa of the benefictarv of 
technical progress who, all alone the research, has the duty of sroviding all 
conditions for rapid implementation of the research homologated In the enter- 
prise. For this reason, at the end of each vear there were a number of research 
goals not taken over by production, with some of them then awaiting thetr uttl{- 
zation for a long time and others rematnine sine die. 


For the purpose of eliminating such shortcomings, starting with the 1981-1985 
five-vear plan the goals of technical progress are beine planned in the scien- 
tific research tnetitute as well as in the benefictary enterorise throurhout 
the entire cycle of research-design-production. ®v this, the executor of the 
research as well as the benefictaryv are not exempt from responsihilitv, excert 
after the eoale of technical progress have been anplied in production and the 
technical-economic parameters forecast in the order or the substantiation studv 
have been reached. 


fogether with tmprovement in the planning of sctentific research and technoloet- 
cal development activity and of the tntroductton of technical prorvress, startine 
with the 1981-1985 five-vear plan it has been necessary to improve the svatem of 
plan indteators. In the stage of quantitative accumulattons, the total eoals 

of research activity predominated in the oslan-<tndicatore for the research net- 
work (number of institutes, their structure bw stze, profile or other character- 
ietics by grouping), indicators of eclentific potential (number of versonnel, 





volume and structure of fixed assets) and financial indfcators for the in- 
comes and expenses for research. However, what was missine from the list 

of these indicators overwhelmingly were the ones referring to the results 
obtained in research. The situation even had been reached--clearlv, totalliv 
unjustifiable from an economic viewpoint--where the activity of one institute 
was being evaluated according to the indicator of “exnenses for research." 

In other words, the more an institute was spending the mcre it was evaluated 
that it had pood activity. 


in order to eliminate these situations, phvsical indicators have oriority in 
the new stcge we have entered, a stage in which an important leap in quality 
in soctal and economic development must be accomplished, indicators for the 
goals of technical progress, indicators on the leneth of the research-desien- 
production cycle, indicators of the economic efficiency of the poals of tech- 
nical progress. 


Obtaining a high economic efficiency in research activitv, amone other thines, 
is a condition of establishing a svstem of material incentives for the nerson- 
nel actually working to fulfill the goals of technical provress in the inst!- 
tutes or enterprises. 


Some regulations (Law 4/1978 on the Amending and Completion of the Lav on 
Salaries an’ Decree 100/1979 on anplication on this law) provide for certain 
improvements with regard to material incentives for personnel in scientific 
research activity. The introduction of the bareain-b-the-tob form of salarv 
for all personnel, particularly in the case of creation ‘rd introduction of 
certain technologies into production or new vroducts or improvement and modern- 
ization of extetine ones--activities of this tyve comprise the entire research- 
desien-production cycle until the parameters established are reached--is inten - 
ed to stimulate the efforts carried out in this area. 


Such regulations, in our opinion, insure the aspect of stimulating technical- 
scientific creation quantitatively. However, we feel that it is necessarv to 
continue moving to establishing a system of incentives and alone the line of a 
in increase in the quality of research activitv. In this regard {t is vrecise- 
lv the tndteators of economic efficiency of ectentific research which can be 
used with good results, while establishing the financial sources needed to ceive 
incentives tn research activity could be insured bw more efficient utt lization 
ind more correct determination of the elements tncluded in the hudget of the 
inetitu.e'’s tmeomes and expenses. 


As provided tn the methods for drawing up the budgets, contributing to the for- 
mation of an inettrute’s tncomes are the receipts from contracts, from services 
provided and from the sale of the microproduction achieved in its own workshons. 
Subtracting the expenses for research from the total incomes obtained, we see 
the Inmetttute’s financtal results, achteved in a profit. 


So the result te that action, on one hand, must be taken in the direction of 
reducing the cost of research and shortening the research-dess en-nroduction 
evele to tnerease the workers’ fund for participation in the profits and, on 
the other, with regard to increasing the tncomes obtained, in which the srenon- 
derant portion ts the receipts from contracts. 
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However, the value of the contracts currentiv betne concluded with the benefict- 
aries is ewenerslliv establiched bw tabing as the base the oreviouslv-calculate 
volume of expenses determined bw the estimate, to which a 1%-nercent share of 
profit automaticallw is added. including an unchanging share of profit in the 
value of the contract and, often, overestimating the elements on the estimate 
are not factore which could stimulate efforts to reduce the cost of research 
ind, implicitly, the beneficiaries’ production costs. 


For that reason we feel it necessary to study the posstibilicvy that, tn the fu- 
ture, in establishing the value of the research contracts the economic effect« 
obtained as a result of utilization of the research in oroduction are taken 
into the calculation, wh'tle the share of orofit tn research should be affected 
by the we’ ame of such effects. In thie wav the reeeercher’s tnterest would 
grow tn selecting those research projects which answer certain mator recuire- 
ments of the economy and are of ereat efficiency and the benefictarv'’s concern 
would be emphasized for rapid utilization of the research done in production, 
both with favorable effects on Increasing Yomanta’s economic potential and the 
national income. 


The problems posed by measuring the economic efficiency of scientific research 
are relatively recent ones in Yomantas as well as in the world. Y°'roceedine fram 
the tides that any human activity, on one hand, {ts a consumer of resources and, 
m the other, a producer o/ effects for the purnose of satiafvine certain 
needs, a number of considerations, concepts and methods have anneared tn the 
specialty Literature on the calculation of economic efficiency in @feas outatde 
of economic ones, such as «ectence and technical progress, education, ecoloev, 
urbantetics, health, blologv, soectologv and so forth. 





An economte calculation means converting the consumetion of resources as well 
16 the effects obtained into econemtc terms, that ts, in consumption of socta! 

labor, in values. Wo political decision-making orran is ordrred to allocate 

funde without knowing the effictency of their use. 


Statiatical data show that our state is mekinge laree matertal efforts to finance 
fentifile research acttvitv, technolovrical development and the tntroduction of 
techoteal progress. Io 1°81 owerall exvoenses in these arer- have risen to near- 
iv 2? percent of the national tnceome. If we add to these the exnenses tnceurred 
for eeologtcal orosvecting financed from the budget, the vercentare increases 
to nearlw 7.4. For that reason, the research units are obligated to use fi nan- 

ial assets, labor resources and materials supplied with maximus effictency and 
the entire personnel emploved tn sctentific-technical acttvitv. 


\t the meettne with cadres from the area of ectenttfic research and technolort- 
cal desaten tn Sentenmber 1976 ae well as aot various working meetines oreant zed 
it the PCP CC, with ftret eecretartes, county secretartes and other cadres from 


the economy, Comrade Nicolae Ceausescu astrt*ingly streased the resnonsthilities 
helongine to the organs, mintetries, research unite, centrals and enterrrises 
for faster tetreduction of the resulte of ectenttiftc research and technical vro- 
greas tanto production, with the owrpose being to tacrease the contribution of 
thie activity to the development of soctety and to tacereastne the national in- 
om and the people's well beime. Attention alec wae drawn on these occaston« 





to the need of using financial assets, the institutes’ supply and all research 
personne! with maximum efficiency. 


In this regard the vrogram of measures to fulfill the tasks estahlished pro- 
vides for working out a system of indicators for evaluatine the economic ef- 
fects resulting from application of the goals of scientific research and tech- 
nological development in the enterprises. As a result, the National Counci! 
for Science and Technology, with the aid of the research units and of the hieh- 
er economic institutes, worked out a unified methodologyfor the determination 
and analysis of economic and social efficiency of scientiffc research, techno- 
logical development and introduction of technical progress. 


av ustne this methodology an information svstem was introduced startine in 1979 
in the enterprises, centrals and ministries to follow up on and renort the eco- 
nomic efficiency of various research projects and technical progress projects 
applied in industry. Information is obtained from these reports on the finan- 
cial effort and, at the same time, on the economic effects obtained hv the i{n- 
troduction of technical progress. 


The most important indicator which reflects whether the fulfillment of a goal 

of this type has been efficient or not is the increase (decrease) in profits 
obtained following application of the results of scientific research activity, 
technological development and introduction of technical progress. “ithout poine 
into the details of strict specialty, we can state that the increase in orofits 
is determined by the following factors: a) the increase in phvsfcal volume of 
production. Under conditions where the profit ver unit of product remains con- 
stant compared with the product taken in the comparison, the increase in volume 
of physical production implicitly leads to a rise in the volume of profit: 

b) an increase In the cuality of the products, reflected in the rise in produc- 
tion price. In this case, the difference between the production orices of the 
new product and the production price of the previous product is the rise in 
erofit due to the contribution of the scientific research anplied in pvroduction: 
©) reduction tn production costs also contributes to an increase in profit ner 
unit of product and thus, implicitly, to a rise in its total volume. 


So, in determining che rise in profit, the gross profit (net nrofit + taking from 
net oroductiton + tax on circulation of the product) is kept in mind, with the 
idea of pointing up most faithfully the contribution of technical progress to 

the increase in national income. 


The feonomte Fffictency of Technical Progress in Industrv--"esults, NFfFficulties, 
Proposals for Improvement 


We see from an analysis of the data revor*ed by the enterprises for 1989 for the 
expenses tncurred throughout the entire research-desipn-vroduction cycle as wel) 
the rise in profits achteved as a result of introducing technical progress 

in oroductton that, for industrv as a whole, an increase of 1.19 lei in orofit 


vas obtained for each leu spent for the period of actual annlication of the 
projects of technical progress. If one extrapolates data on the rise in nrofits 
for all of 1980 (thus considering that the new technical solutions were utilized 


an entire vear in production), then we see that for each leu spent an average of 
1.75 lel tnerease [tn profit was obtained per vear and for industrv as a whole. 
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However, it should be kept in mind that the effecrs of activity of scientific 
research, technological development and the introduction of technical pro- 
gress take place not only in the plan vear in which the new solutions have 
begun to be applied in production but also during the following veriod. For 
that reason, it is necessary for a correct evaluation of the economic effects 
also to calculate and take tato consideration thetr size for the entire length 
of the economic life of the goals of technical progress, that is, for the en- 
tire time in which they are competitive from the viewnotnt of the technical 
performances obtained in Romania and ahroad. Proceeding from such a trulv ob- 
jective evaluation, the data on the rise in profits brought bv the itntroduc- 
tion of technical progress in production in a vear should he accumulated with 
the ones resulting from preceding vears, up until expiration of the leneth of 
the economic life of various technologies, products and so forth. If it is es- 
timated that their length of economic life is 3 vears, then, hv comnarineg the 
expenses with the effects of introducing technical progress, one mav deduce 
that an increase in profits of 4.50 lei is obtained for each leu snent for sci- 
entific research and its application. 


We see from an examination of this relationship that, in ceneral lines, averave 
annual expenses incurred with the projects of technical proerress are recovered 
through the results in less than one quarter. This entirely confirms the the- 
sis that the financial efforts requested by scientific research, technological 
deve lopment and the introduction of technical progress is the most nrofitable 
investment. 


In making such calculations of economic efficiency in the enterprises hy hran- 
ches and for industry as a whole, nowever, a number of difficulties are met. 
Generally, these are due to the following causes: 


1. Durine the research-desien-productton cycle, the economic effects take nlace 
in ebbs and flows. Thev are not found at the scientific research institute hut 
generally are found at the producer of the new technology and then at the user 

of it, regardless of the form tn which it materializes (a product, a technoloev, 
a system of mechanization or automation). For example, the economic effects of 
conceiving a new smaller and improved motor with revard to its onerational para- 
meters mav be at the institute for research and technological enpineerine ; 

at the production enterprise*reduction in the consumption of fuels in oneration 
and growth in labor productivity as a result of raisine the technical narameters. 


From here we see that, for the purpose of a correct auanitifvinge of economic ef- 
ficieney, the calculations should include the entire cvcle of research-des!pn- 
production-utilization in all cases. 


9. The point at which obtaining of economic effects takes place does not cofn- 
cide with the point at which the expenses are incurred for research-desipn activi- 
ty but always follow them. Actuallv, the expenses are incurred at the research 
institute or at the beneficiary enterprise, but the effects occur later, at the 
producer or the user of the new technology. 


This is the reason for which it always is necessary to hrine expenses un to date, 
with economic efficiency able to be quantified correctly onlv in this wav. 
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3. The nonexistence of a svstem of accounts or subaccounts in accounting 
‘entry-calculation) by which it would be possible to take into the records 

a number of factors contributing to obtaining economic effects, such as 
technical progress, organization of production and lahor, tmproYement in the 
qualifications of the labor force, growth in the worker's awareness and so 
forth. 


The operation of such an accounting svstem--in which a separate record would 

be kept for the effect of each factor--would be extremely cumbersome, if not im- 
possible. For that reason, with regard to *hese kinds of economic effects, we 
have to be satisfied with certain orientai.ve calculations, with their heine 
hased on means outside of accounting (the card and the technical-economic study 
of substantiation) by which the selection of each protect of scientific research, 
technological development and introduction of technical progress and its in- 
cluston in the plan are justified. 


Taking into account the difficulties mentioned, in order to simplify making and 
reportine calculations of economic efficiency, these generally are onlv done at 
the enterprises producing the new technologv. Calculations also are not heine 
made to bring up to date the expenses incurred for scientific research, while 
the length of economic life of the projects of technical progress is purely con- 
ventionally estimated to be three vears. 


At the same time, it should he stressed that in order to evaluate and correctly 
express the economic effects obtained by introducing the projects of technical 
progress into production, it fis not enough for a single indicator to he used, no 
matter how good fit ts concetved methodologically, but the need is to resort to 
more itndtieators--actually a system of indicators--with each of them ansvwerine 
certain requirements belonging to them. For example, in order to know how much 
of the national income is spent for scientific research, technolorical develon- 
ment and the introduction of technical progress and how much technical prorress 
contributes to the increase in national income, the most apnropriate indicator 
with a view to quantifying the effects would be “rise in net nroduct." The in- 
dicator which best expresses the effactof technical progress on the growth in 
labor productivity would be the “relative savings of workers." Finallv, if 

it is wished to find out how much technical progress contributes to the reduc- 
tion in imports and to the increase in exports of products or services, then 
the most appropriate indicator would be "currency contribution.” 


Proceeding from the difficulties we have referred to above and ones which ciear- 
lv have negative repercussions on the strictness of the calculations of the eco- 
nomic efficteney of sctentific research and utilization of its results, we figure 
that it would be necessary to complete the svstem of indicators used with other 
indicators having a greater power of characterization. Also it is necessarv to 
extend the area which the economic effects comprises forthe users of the new 
technology, also, parallel with working out certain unified standards on bring- 
ine up to date the expenses incurred throughout the research-destgn-production 
evele. Finally, we feel it should be become obligatory that in the study of 
technical-economic substantiation for each research project and project for tech- 
nological development or introduction of technical propress the length of its 


economte life should be determined differentially tn order to thus nermit the 
most exact calculation of the real effects obtained. 
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ROMANTA 


NECESSITY FOR SPECIAL PREPARATION OF AGRARIAN ECONOMISTS 
Bucharest ERA SOCIALISTA in Romanian No 24, 20 Dec 81 pp 22-23, 44 
{Article by 0. Parpala, university professor] 


[Text] Public discussion in the specialty press of the problems in the direc- 
tions and means for implementing the new agrarian revolution in Romania* has 
brought out the problem of the economist cadres for agriculture. The phenome- 
non is completely natural if we take into account at least two circumstances: 

a) agriculture in the Romanian Communist Party's current policy is the “sriority 
of priorities,” particularly if we bear in mind that it supplies society with a 
completely special type of energy which cannot be reproduced bv other means; it 
is precisely the considerable rise of and qualitative improvement in this energy 
which is vital for the people's existence, that has required working out and im- 
plementing an original concept of an agrarian policy, one which has gained the 
name of the “new agrarian revolution"; b) one of the basic goals of the new 
agrarian revoiution in Romania is the growth in economic efficiency by achiev- 
ing a new quality in all branches of activity. These means a deep knowledge of 
the problems of agrarian policy, of leadership of ewnomic activity in its manv 
aspects (supply, production, utilization, transportation and so forth), under 
conditions of promoting modern methods and means of information systems and on- 
timization of the decisions required to achieve a new quality in all economic 
activity. In other words, agriculture needs economists with a solid and multi- 
lateral professional training, people capable of adopting decisions which would 
revolutionize the economic system of agriculture and would mediate the applica- 
tion of the principle of self-management and rise in economic efficiency. 


Actually, this is a joint requirement for all the branches of our national econo- 
my. Parallel with training an appropriate number of engineers for industrv, for 
example, higher economic education trains spectalists in economics needed within 
any system of scientific leadership; the production economist (within the spe- 
cialization of the economics of industry, construction and transportation), the 
accounting-financial economist (within the finance-accounting faculty) and the 
economist-planner (within the faculty of planning and economic cybernetics). A 
similar situation also is met in the area of trade. 





* Mihnea Gheorghiu, "A Peaceful Revolution” in ROMANIA LTBFRA, 7 Julv 1981; 
C. Pintilie, “Agricultural Education in Step With the Requirements for the 
Intensive Development of Agriculture,” ERA SOCIALISTA, No 19/1981. 


136 





The same situation does not exist in the area of agriculture, the priority 
branch of the national economy. 


The subfectivism demonstrated in the past in the traftning of various cateeories 
of svectalists with higher studies for agriculture led to a true inflation of 
engineers (especially agronomists) and veterinarians. Le* us look at the"Sta- 
tistical Yearbook of Romania”: At the end of 1979, the number of avericultural 
specialists working directly in agriculture had risen to 25,429 (of which 17,495 
were agronomists)! But nearly an equal number of these snectalists work in 
various organs of the adm!nistrative leadership of agriculture, with manv of 

them holdine jobs for which agricultural studies are not necessary but, rather, 
economic studtes. Although the Ministrv of Agriculture promised reneatedlyv to 
solve the problems appropriately of the ratio between specialists with hipher 
agricultural studtes working in production and those holdine administrative itohs, 
these cadres’ departure from apriculture continues. Let us recall that, accord- 
ine to approximative calculations fon the hasis of data from the statistical vear- 
book), around 35,000 specialists, few of whom are found in production, eraduated 
from agronomic institutes in the 1969-1980 pertod. Let us limit ourselves onlv 
to the situation tn the agricultural production cooneratives (the main sector of 
our agriculture) where onlv 7,876 (59 percent) of the 13,447 heads of farme had 
higher studies in 1980; 1,993 had secondary studies and 3,438 (25 nercent!) had 
elementary studies (!). Why? Because a good vortion of the snectalists with 
higher aerfteultural studies are working in office jobs, manv foreten to their 
professfonal competence, while the application of modern technologtes, on which 
the population's bread depends, is left to some practitioners with elementary ctudtes. 
The inadvertence of duttes and the fatlure of them to agree with vrofesstonal 


training are common to all steps of leadershin of agriculture, starting with the 
iwricultural enterprise up to the organtzational structures of the “inistrv of 
Avriculture. At the cooperative level, ‘or example, the head eneineer i¢ the 


one who is responstble for the planning, supply, transportation and so forth, 
duties throueh economte excellence. Instead of beitne concerned with the wav in 


which the technologies spectfie to each crop and each parcel are hetne annlied, 
the head enetneer ts required to be concerned with statistics, renorts, exnlana- 
tovy notes and so forth. At the level of the county general directorates for 
avriculture, the matorityv of the economic director jobs are held hv avrronomict 
enwineers, juet as the majority of workers in the nlanningp directorate of the 
“infetry of Aertculture are engineers. 

We see a completely different picture in sunplvinge (Couantitatively and oualitative- 
lv) economist cadres for agriculture. Of the 3,959 head accountants of apricul- 


tural production cooperattves (a tob for which higher svectalized economic stu- 
dies are reoutred), just 193 (5 percent) have higher economic studies: 7,759 

(69 percent) have secondary economic studies and 589--secondarv studies in other 
mectalttles: added to these are ¥31 (8 percent) cadres with eelementaryv studies, 


plus 92 eadres with secondary agricultural studies. tn nassine we mention that 
of the 2%,43) accountants (who must have secondary economic studies), tust 49 
percent have spectalized studies: 5,699 (24 percent) have elementary studies, 
while no less than 1,622 cadres with secondary apricultura! studies are workine 


in accountant jobs! These defictenctes are also demonstrated in the area of 
emploving spectalist cadres tn the untted agrotndustrial councils, state and 
coonerative. It ts clear that the position of the head economist of the counct!-- 
a job whitch must provide for coordinating the activity of all economists {n the 
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component agricultural units--absolutely is required to be occunied by an 
economist with higher snectalized economic studies and vith rich production 
experience. But at the end of 1980 just 43 percent of the united aeroindus- 
trial councils had available head econmists with higher studies. 





The situation should not surprise anvone if we take into account the indiffer- 
ence with which this problem has been treated until nov,.'t is enouch to recall 
that, whereas the number of cadres with higher agricultural studies trained 
annually was around 2,900 in the last two decades, the number of agrarian econo- 
mists--in the vears in which there were anv--did not exceed 259, of whom feu 
remained to work in agriculture. And there is more! For the 1981-1982 univer- 
sity vear, the Ministry of Education and Instruction, with the agreement of the 
Ministry of Agriculture, reduced the school figures (and this is ridiculous in 
proportion to the needs) by about one-third for davtime education (with the i{n- 
crease in correspondence education unable to overcome the losses in quality ifn 
the training of economists for agriculture). 


From the above we see at least two basic conclusions. The first--the need for 

a considerable increase in the school figure for trainine agrarian economists 
with higher studies so that all the needs of the national economy can be cov- 
ered during at most two ftive-year plans. The creation of nowerful trainine cen- 
ters (including by reducing the current territorial disversal of institutes ‘or 
higher economic-agrarian education)would also have a posittive effect on the econo- 
mists’ professional quality. Second--adoption of the statute for the job of the 
agrarian economist, in close correlation with the statute for job of the other 
specialists in agriculture, so that each can carrv out his duties in his area of 
professional competence. As long as the technician (the engineer) does the eco- 
nomist's jobs, leaving the problems of the technology of production to cadres 
with empiric training, while the economist is reduced to a simple accountant ( in 
the old understanding of the word), thus, in conditions in which netther one 
utilizes the knowledge he has gained in years of studies with great exnenses of 
society, it is natural that the production and economic results are not at the 
level of the resources we have available. The experience of more than three de- 
cades of leadership of agriculture by technicians shows that this is the time 

to reach a decisive t rning point in these areas by reestablishing the rights 

and duties of the agrarian economist as a decision-making factor in the nractice 
of an intensive, highly productive and profitable agriculture. Today we have 
available everything necessary so that each specialist can utilize his specific 
professional knowledge. 


With this we arrive at one of the basic problems, that of the orofile o che 
agrarian economist, given the position adopted publicly by those who have been 
concerned with this problem. Both academician Mihnea Cheorghiu as well as rec- 
tor Constantin Pintilie have come out for the training of accountants, renla- 
cing the concept of the agrarian economist with that of the accountant. Areu- 
ing with “our economist" who ask that the agrarian economist “onerate not as a 
simple accountant but as decision-making factor ," academician “ihnea Cheorehiu 
expresses his reservations, asserting that "TI do not know whether it is the case 
for us to start even with promoting accountants," coming out for “improvement in 
the professional training of technician cadres in all branches of agrozootechni- 
cal activity.” The same viewpoint is expressed by rector Constantin Pintilie 


when he says that “the future spectalists should possess solid economic knowledge, 





should know how to handle economic levers, should have good management habits, 
should head the agricultural units competently and should efficiently admini- 
ster the goods entrusted them by soclety." From this concept, hv which the en- 
gineer is actually substituted for the economist up to the opinion that "it 
would be timely to analyze the possibility of training accountant cadres for 
agriculture in the agronomic institutes” it is only a step. 


These viewpoints actually express narrow, guild interests of the agronomist 
engineers who want to be leaders in agriculture. It is no accident that 

only the accountants want it, that is, specialists who would not endanger 

their situation as virtual leaders and decision-making factors in agriculture. 
It is no accident that the former faculty (and similar sections) of the econo- 
mics of agriculture (which, contrary to what was stated bv rector Constantin 
Pintilie, was training economists and not accountants) was replaced by the 
faculty of accounting and agrarian economics, proceeding from the subjectivist 
thesis promoted by the former leadership of the Ministry of Agriculture, accord- 
ing to which agriculture does not need economists but it needs accountants. 

As long as decisions in Romania's agriculture on poroblems of economic leadershin 
are made by technicians who, by the nature of their training, cannot have the 
necessary competence, it will be difficult, if not impossible, to achieve the 
goal of economic efficiency sought by the new agrarian revolution. Application 
of the new economic mechanism, based on self-leadership and self-management, 
will not be able to be productive in a desolate land and will not lead to the 
results anticipated. 


As a result, in the current stage of the economic development of agriculture 

and the move to fulfilling the goals of the new agrarian revolution fixed hy the 
secretary general of the Romanian Communist Party, agriculture needs a pvroduc- 
tion economist with a complex training--economic (predominant) and technical. 
His orofesstonal competence must reflect the unity between the economy and tech- 
noleev. He must carry out mainly the job of head economist of the enterorise 
fenlactog the obsolete one of head accountant) and head of the enterprise or 
decistonpmaking factor in the organs of leadership of agriculture. Onlv then 
can his col Leaeues--agronomists, zootechnictans, veterinartans--be concerned 
with the problems of production and the agricultural technology for which they 
have been trained. From this collaboration, in which optimization of economic 
decisions belongs to the economist, not only agriculture but all of society 
have t gain. 


Such a concept of the training and duties of the agrarian economist (production) 
in mo way reduces the role and jobs of the accountant or planner in agriculture, 
who come to bring out certain basic aspects of the economic processes in this 
branch. A well-finished information system and scientifically substantiated 
plannine are {mportant links in the unified system of leadership in agriculture. 


However, this does not mean reducing the training of economists for agriculture 
just to the accountants. Two similar specialties currently onerate in higher 
economtc education: finance-accounting and accounting-agrarian economics. The 
first spectalty had at its base the concept of the unified training of economists- 
accountants for the @@tire national economy. Fstablishing of the second special- 
tv actually abolished the production economist in favor of accountant trainitne, 


139 





a relationship also reflected in the structure of the curriculum. Actually 
who really uses training of economitst-accountant in parallel for agriculture 
to the detriment of the production economist? Neither agriculture, lacking 
the contribution of the production economist, nor the national economy ,which 
bears the expenses for the parallel training of the same specialist. 


For that reason we feel it is necessary to @eive it back its rights of special- 
ization in the economics of agriculture, which would train economists for 
production, with the economist-accountant to be trained further within the 
specialization of finance-accounting. In this way the new reauirements for 
economtc modernization of agriculture would be answered. 


Althoueh not a vital one, the problem of the place for training of economists 
for agriculture has its own importance. In our opinion, the trainine of the 
economists-accountants should remain the prerogative of the higher economic 
education tostitutes. The agronomic institutes in Romanta never trained accoun- 
tants. Implementation of the modern information systeme at various steps of 
the econonte leadership of agriculture requires a certain material base for the 
education, a body of professors with high spectfic qualifications and general 
environment which can only be achieved within the higher economic education in- 
stitutes. We cannot train accountant economists in the agronomic institutes, 
just as we cannot train doctors in the faculty of theology or mining engineers 
in the aeronautics faculty. 


As far as the training of production economists is concerned, the coordinates 
for training are different. As a future leader of the economic processes in an 
enterprise or organ for guidance of agriculture, he should have solid knowledge 
of agricultural production. For that reason his training should be carried out 
in a framework integrated with that of the other agricultural specialists. Just 
as the higher economic institutes offer a better base for the training of econo- 
mists-accountants, the agronomic institutes offer superior training conditions 
for production economists. For that reason we are in full agreement with rector 
C. Pintilte when he states that the best results in the training of these econo- 
mists (regrettably confused with accountants) were obtained “in the 1979-1975 
period, when faculties (sections) of agrarian economics operated in the agrono- 
mic inetitutes.” Aleo pleading in favor of these theses is another assertion 

by ©. Pinttlie, according to which “graduates from this period even now are vork- 
ine in aericultural units, while the graduates of recent vears, although trained 
for agriculture, have abandoned agriculture, becoming emploved in other sectors 
of the nattonal economy.” Truly, a large proportion of graduates left to work 

in agriculture just for the graduating classes in the “agronomv” period was found 
at the 10-year reunions. More powerful attachment to agriculture, cultivated 
through vears of study, as well as the diploma issued by the agronomie institute 
have restrained our graduates’ habitual rush toward other branches of the nation- 
al economy. The problem can also be solved, however, by eiving the title of 
engi{neer-economist, which would correspond to the greatest extent to the content 
in training and jobs which the production economist has to fulfill. 


From what has been said above ! would not wish to create the tmpression that T 


am denvinge or even reducing the need and timportence of the economic training of 
technical cadres for agriculture. The engineer's economic training {6s ‘ust as 
necessary as the economist's technical training. Thev are the connecting point 
hetween the engineer and economist, the guarantee of their lastine collaboration 
in the interest of agriculture. 





\ last problem. Under the conditions in which the new agrarian revolution bha- 
stealiyv ts a sctentific-technical revolution, the continued rise in the level 
of professtonal training through the uninterrupted circulation of new scien- 
tific ideas gains special significance. From this viewpoint, we think the 
existence of specialty magazines is welcome ( GRAINS and TECHNICAL PLANTS, 
HORTICULTURE, ZOOTECHNICS AND VETERINARY MEDICINE, THE “FCHANTZATION AND ELF®C- 
TRIFTCATLON OF AGRICULTURE) published by the Ministry of Agriculture and the 
Food Industry. However, why is not a magazine of agrarian economics also pub- 
lished’? Not because all the countries around us, among which some do not have 
an agriculture of the importance of Romania's agriculture, have available such 
» magazine, but its necessity is becoming more and more clear, as a forum for 
discussing the most proper economic measures to give an impetus to the new 
agrarian revolution in Romania. Why, really, a century ago, was ”. S. Aurelian 
able to publish a magazine of rural economics while today, when agriculture is 
the priority branch of the Romanian economy, we lack the contribution of such 

a magazine’ The publication of a magazine of agrarian economics would streneth- 
en the fatth of the economists in agriculture in the soctal usefulness of the 
cause they are serving, would contribute to propagating evervthine that is oro- 
gressive in the thought and practice of agrarian economics in Romania and 

it would achieve a closer link between production, research and education in an 
area which is vital to the modernization of Romanian agriculture--the economic 
area. 
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SUCGESTIONS MADE FOR IMPROVING EQUIPMENT MAINTENANCE 
Bucharest REVISTA ECONOMICA in Romanian No 9 5 Mar 82 pp 5-6 


[Article by Grigore Corlan: “How We Organize and Work to Maintain and Repair 
Equipment"] 


[Text] Under the conditions of contemporary technical-scientific progress and 
the increase in the degree of complexity of the machinery and equipment in the 
enterprises, maintenance and repair activities are more and more acquiring the 
features of directly productive activities having a pronounced technical and 
technological coloring and playing a determining role in the normal and high 
efficiency operation of the production processes. In the spirit of the new 
economic mechanism, maintenance and repair activities on fixed assets and their 
manner of organization and execution must not be regarded as activities in them- 
selves, but in correlation with the tasks to increase and improve the quality of 
production, with the requirements to reduce the consumption of energy and with 
the obligation of each enterprise to recover, in the shortest possible time, the 
funds advanced to it by society for the development and modernization of the 
technical base of production. 


In stressing the role and special importance of maintenance and repair activities 
on fixed assets and the scientific organization of these activities, comrade 
Nicolae Ceausescu said: “Today, we have a high level of production facilities. 
Their proper operation and their timely repair are essential for the normal 
operation of production activities. I could say that these activities are becoming 
more important than investments themselves because if an investment is delayed 

it can be compensated for if existing enterprises operate appropriately. This is 
the special economic significance of the proper operation of all installations." 


Keeping in mind the complexity of the problems raised by the planning, organization 
and execution of maintenance and repair activities, as well as by the experience 

of the industrial enterprises, we are proposing an analysis of the execution of 
these activities in the machine building branch. 


The Timely and Quality Execution of General Overhauls 
The analysis of the manner of carrying out maintenance and repair activities shows 


the fact that they have chalked up significant progress, with the mechano-energy 
departments and spectalized teams in the production sections being concerned for 
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carrying out work under steadily improving conditions, with direct consequences 
for the reduction of accidental damage and shutdowns and the growth in the 
index for using available time for machinery and equipment by 2.8 to 10.3 per- 
cent in 1981 compared to 1976. Despite all this, there is still plenty of room 
for improvements to these activities in this field, activities which, if 
carried out on a timely basis, can contribute to a good degree to increasing 
production and improving labor productivity. We are principally speaking about 
the fact that: 


- repairs are not in all cases carried out in accordance with schedules and 
provisions in the standards, using as an excuse either the lack of the capacity 
of the mechano-energy departments or that the production sections do not turn- 
over the machinery on-time for repairs because they need them to achieve the 
production plan; 


- in carrying out the work they many times lack the technical finesse, as well 
as certain materials, spare parts and necessary subassemsblies (especially those 
obtained through imports); 


- the personnel employed in maintenance and repair activities show a tendency 
ot working in the production section where the salaries are higher and, as a 
result, the mechano-energy departments are permanently short of manpower; 


- they do not always correlate the repair plan with the sections’ production 
plans and with the technical-material supply plan and so forth. 


At the same time, the investigations that were conducted also show shortfalls 

in the planning of maintenance, technical overhauls and repairs. We are talking 
about the fact that, many times, requirements for materials, spare parts or 
manpower are drawn up on the basis of approximations by the chiefs of the 
maintenance and repair groups. Similarly, the annual production plan by quarters 
and months does not take into consideration the longer or shorter shutdown 
periods tor equipment undergoing repairs, which leads to repeated delays in 
repairs and to restructuring the repair plan, with direct consequences for the 
status of the equipment and, in the end, for production. There are also cases 
suftilelently frequently where in the planning of repairs people do not take into 
consideration the actual technical status of the machinery or equipment, with a 
a documentation procedure not being completed for this purpose, which results in 
including in the repair plan certain machinery or installations in good technical 
condition. At the Bucharest Machine Tools and Aggregates Enterprise, for example, 
the 1980 physteal plan for repairs suffered a series of modifications, with 69 
pieces of equipment being removed from current repaire and 17 pieces of equipment 
being removed from the capital repairs list. We still cannot speak of the 
existence of planning over a longer period of time that will take into consider- 
ation the necessary numbers of equipment, the manpower, the spare parts and the 
development of maintenance and repair workshops or sections, as well as the 
introduction of certain new methods for organizing maintenance and repairs. 





All this requires a better organization of maintenance and repair activities 
and the basing of these activities on economic principles in accordance with 
the requirements of the new economic-financial mechanism, self-administration 
and worker self-management. In this regard, we feel it is necessary to channel 
concerns in the following directions: 


|. In order to avoid the frequent situations where the production sections do 
not turnover machinery and equipment for repairs at the times listed in the 
schedules, citing either the need to fulfill the production plan or the too- 
long shutdown of machinery undergoing repairs, we will give greater attention 
to correlating the maintenance and repair plan with the sections’ production 
plans and with the materials and spare parts supply plan. This requires that 
in the drawing up of the maintenance and repair plan people will start with 
the actual technical status of each piece of machinery, equipment or installa- 
tion, which, most of the time, does not correspond to the timeframes Listed 

in the maintenance and repair standards as established at the branch level 

(in 1980, for example, the following equipment was removed from the grade I 
and !1 current repairs plan for the reason that they had not completed the 
required operating cycle: 252 pieces of equipment at the Bucharest “Autobuzul”, 
460 at the Sinaia Precision Mechanics Enterprise and 86 at the Bucharest 
Machine-Tool and Aggregates Enterprise). During the last five year plan at 
the Brasov “Tractorul” plant, capital repairs were carried out, compared to 
the standards, only at a rate of 4.6 percent to 44.6 percent on the number 
of equipment and between 24.9 percent and 31.3 percent based on the number of 
standard hours of operation. 


The elimination of the deficiencies that were found requires the mechano-energy 
sections (departments), together with the production sections, to identify the 
equipment that needs repair (by the type of repairs and the timeframe in which 
the work is to be carried out) and, then, to establish the necessary amount 
spare parts that must be supplied. In this manner, the repair, supply and pro- 
duction plans will have a greater accuracy and, at the same time, there will be 
1 decentralization of the planning and decistonmaking activities, with these 
being carried out at the section level, as called for by the principles of 
economic-tinanctal self-administration. 


2. In order to avoid the difficult !ce that the enterprises are still encounter- 
ing in the area of supplies of ° spare parts, assembles or subassemblies, 
we will intensify concerns in tt i ion of creating the technical conditions 
necessary for assimilating these ite. domestically in the shortest possible 
time. In special cases, when it is absolutely necessary to import them, the 
enterprises will forward on a timely basis their lists of required supplies 

so they can be included in the branch's import plan. 


}. Each plece of equipment will have a technical book, which we will call the 
"Chief Mechanic's Book", in which will be noted all the work done by the 

mechano-energy department, who did it, when was this work done and who was at 
fault in producing the defect. Thus, this will increase the responsibility of 
the people who work with the fixed assets, as well as persons Woo maintain or 
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repair these tixed assets. At the same time, there will be a better record 
of the defects that crop up, concomitantly creating the possibilities for 
preventing then. 


4. For the purpose of stimulating actions to recondition used spare parts, 
at the mechano-energy department level we will create technology files that 
will contain data, information and catalogues on the technology existing in 
our country and abroad and that can be used efficiently in the reconditioning 
of used spere parts, beginning with those with expensive parts or those made 


of scarce mat erials. 


5. Since the majority of the machine building enterprises have imported 
machinery and equipment that must be replaced or upgraded (being physically 
or morally used), the self-equipping sections will be concerned principally 
* th the production of some of these types of machinery and equipment having 
a high degree of mechanization and automation so that gradually efforts will 
be intensified in the direction of assimilating into our own production those 
mechanisms and subassemblies with which they are equipped. 


‘« Intormational System Closer to the Requirements of Production 


The maintenance and repair activities on the fixed assets in the enterprises 
require the collection and processing of a large volume of data and informa- 
tion referring to: the frequency of accidental shutdowns and the causes of 
these shutdowns, the frequency of inspections and overhauls and the interval 
between repairs, and the cycle for replacing parts; the determination of the 
necessary amount of materials and manpower; the optimum moment for carrying 
out work; the cost of repairs and so forth. At the same time, the information 
and documentation system has the task of responding at any moment to a series 
of problems referring to the means of carrying out repairs (when, with which 
type of technology, by whom), where the repairs will be made (at the place of 
production or in special repair shops), the time required to make the repairs, 
whether repair or maintenance work was carried out on this machinery and so 
forth. 


From this point of view, the conclusions pointed out the fact that in some cases 
the information and documentation system used is incomplete and even not in 
agreement with reality. We are talking about the fact that the "U Files” are 

not kept up-to-date or are not filled out under all the columns (as in the 
cases of the “Autobuzul” and Radio and Semiconductor Parts enterprises). There 
was no clear record of the consumption of ofl in the lubrication of machinery 
or of lubrication operations on each piece of machinery or equipment (at the 
bucharest Machine-Tool and Aggregates Enterprise). Reports were not filled out 
each time technical overhauls or grade I current repairs were carried out (at 
the Sacelie “Electroprecizia” plant and the Brasov "Tractorul” plant) and so 
forth. All these led to and still are leading to an insufficient preparation of 
repair work, to a large degree of relativity in the drawing up and achievement 
of repair plans and to an incomplete correlacion of repair plans with production 
plans, technical-material supply plans and manpower plans. 








That is why we feel that it ts very urgently necessary to intensii efforts 
te improve the informational system that will effectively help in making 
decisions in the tield of maintaining and repairing mchinery and equipment. 
In connection with this and keeping in mind the complexity of the production 
processes, we feel that in order to make rational and efficient decisions in 
this area there is need for a well-organized flow of information that will 
eliminate parallelisms and useless links and that, in the end, will permit 
the processing of data using modern automated systems. 


As a component of the enterprises, maintenance and repair activities must be 
better integrated into their informational systems for the purpose of efficiently 
using the data that is furnished, of processing it in an automated fashion and 

of transmitting it to the places of production. To this end, it is necessary 

tor the documentation system to principally contain data and information 

that are very precise referring to: the status of the fixed assets and, separate- 
ly, the status of available fixed assets; the planning and scheduling of main- 
tenance, technical overhauls and repairs; the provision of technical-economic 
documentation necessary to the execution of the work; the data on the most modern 
and cttictent technologies used in our country or abroad; the establishment of 
the necessary amount of spare parts and materials and the means of procuring 

or producing them (our own production, through cooperation, reconditioning 

or imports); the follow-up and reporting on the execution of work; the data 
referring to current maintenance work and so forth. 





Up to now, the supply of these data has been done for the most part mavually, 
with the transition to the automated processing of data (by computers) consti- 
tuting one of the immediate concerns of the enterprises that were analyzed. 

The transition from manual processing to automated data processing is influenced 
in a decisive manner by how the data is tructured and how it is «collected and 
furnished. In this context, it is necessary to establish on a timely basis the 
formulas that will be used (some of them are standardized either at the level 

of the national economy and the industrial centrals or at the enterprise leve!). 
In establishing these formulas, it would be well to keep in mind the fact that 
they will also fill the role of source-documents for the creation and organiza- 
tion of files tha. are strictly necessary both for the documentation of fixed 
asset« and for the planning, starting and achievement of repair work. At the 
same time, with regards to the [ixed assets, the computer processing of data on 
their maintenance and repair leads to the need to create certain data banks 

that are specialized according to the groups of fixed assets first at the 

level of the enterprises and, later, during a later stage, at the level of 

the industrial central. 
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MEASURES TO ACCELERATE DEVELOPMENT OF EXPORT PRODUCTS 
Bucharest REVISTA ECONOMICA in Romanicn No 9 5 Mar 82 pp 9-10 


[Article by Ludovic Lachs: “The Use of Comparative Advantages in the Field 
of Technical Innovation"] 


[Text] In this issue, we are continuing the discussion organized by this magazine 
on the subject of the new quality in foreign trade activities, bringing into the 
discussion at this time the opportunities for specializing export production, be- 
ginning with the criterion of the comparative advantage brought about by the 
priority of the technical research and development that our country has in many 
top industrial fields. 


The Implications for Ext orts in Shortening the Life-Cycle of Technologies 


The contemporary technical-scientific revolution requires certain changes in 
viewpoints not only in the production plan but also in the concept regarding 

sales and in the definition of the objective of commercial activities. If, to date, 
only those products offered and sold on the market were included in the goods 
category, the technical-scientific revolution of the recent decades, in addition 

to the considerable increase in the variety of products that have appeared on 

the market, as led to an ever more rapid succession of technologies used in the 
production of goods, with these technologies being used in many cases for the 
production of a single generation of products <- after which they are replaced 

by other technologies that are specific to the next generation of products. 


Since the period needed for the expfration of the Life-cycle of products is more 
aud more closer to the economic Life-cycle of the technologies (here we are re- 
ferring to the specific technologies), we feel that there should be a reconsidera- 
tion of the specific place of the technologies on the market, with operations like 
"technology transfers" in fact becoming the trade of a product - which is an inter- 
dependent technology having a generation of products and which is used as a fixed 
means of production. Like any other product, technologies have an ever more limited 
lifetime, prove their utility according to the Law of supply and demand and are 
subject to all the specific laws of production and trade. Technical progress in 

the top fields requires the drastic reduction of the lifetimes of technologies 

that are much below the level of the physical lifetimes of the equipment through 
which they are expressed in the production process (production lines, equipment). 
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The accelerated action of the time factor in the field of technologies and 
products requires that we designers consider the immediately coming profiles 

- the technologies that are in the stage of being drawn up - in the strategies 
for developing new production facilities, as well as the perspectives for the 
successive replacement of at least one or two technologies, with the consequences 
that are involved, including technological programs for a number of successive 
groups of products. 


Under these conditions, we are re-evaluating the timeframe for recovering 
investments in such a way that the current methodology will no longer be able 
to represent a basic criterion in the substantiation of investment projects 
in the tields of top industries. 


In this context, we must also review the significance in the decisional option 
of the indicator costs per 1,000 lei of goods production - calculated for a 
product that has barely been created in the laboratory or that is only a 
technical idea at the time of the approval of the investment project. 


In exchange, we must taken into consideration the use of certain indicators 
specitic to the branches that will reflect the direct and propagated effects 
in the economy, such as: energy consumption in the production of the product 
compared to the savings in energy or materials that are imported - factors 
that can be used to justify the efficiency of investments. 


it is a certain fact that in the context of the economic phenomena generated by 
technical progress in the last two decades of the 20th century, the decision- 
making organs can no longer operate using the system of indicators drawn up 

$} decades ago. 


Furthermore, the problem of studying and forecasting a product or technology 
on the market cannot be resolved by reports that will ensure that it will be 
sold on domestic or foreign markets over 1 to 2 or 3 years without having first 
drawn up a market study. "Blanket" reports should be forgotten and replaced by 
an increase in the number of market studies that are drawn up and - we stress - 


used . 


lu conclusio , we can say that in those fields where the succession of technolo- 
gies and products takes place at a quicker pace because of technical progress, 
the updating of the means of production, technologies and products presents 
atypical phenomena that are more difficult to evaluate to the help of the usual 
systems of technical-economic indicators. 


it seems more and more urgently necessary to revise and complement these systems 
with new specific indicators that will show the objectives of development as 
imposed by objective factors such as: the replacement of certain scarce materials, 
the reduction of energy consumption and the increase in the technical content of 
products in accordance with the new technologies and with market demand. Thus, 

we have in mind certain important factors that the current system does not show, 


Such Aas. 





~ energy consumption in the production of the product; 

- energy consumption in the use of the product; 

- consumption of scarce raw materials or those that are imported; 

- amount of effort in our own research; 

- licensing costs; 

~ assured sales opportunities for convertible currency and hard currencies 
in comparison with the importing of raw materials and materials. 


A significant impediment that must be resolved is that of value comparisons, 
with the most realistic means of expression being in hard currency. 


Competitive Structures in Research and Development 


in the organization of institutes for research, technological engineering and 
design, there still are some tendencies towards gigantism, even though it has 
been proven over time that research institutes or centrals focused on a more 

reduced area of products obtain more efficient results and are more flexible 

for keeping pace with current problems, naturally if they are also given the 

necessary technical-material base. 


International practice shows that the progress recorded in the top fields, for 
example, by Japanese industries, are due to a great degree to using existing 
possibilities in the field of research (financed by consumer companies) in the 
institutes of higher learning. 


The use of these possibilities in our country is still at the beginning stage, 
but it is already proving that it is more efficient and less costly to equip 

the laboratores in educational units, where research is more at “home” because 
of the human potential of faculty and students who can express their abilities, 
than in large institutes that are organized by structure using much more limited 
selection criteria (including because of the fact that graduates equipped for 
research are not assigned to this type of work, but must carry out a 3 year 
period in production, in other words precisely during the period needed to build 
the researcher after his training in school). 


Among the successes recorded in the collaboration between the educational 
departments and centrals, enterprises and research-design institutues, we can 
note: in the Iasi Polytechnical Institute, branches of electrotechnical, chemical 
and precision mechanics institutes have been organized and a consumer goods 
electronics branch is to be organized; in the Timisoara Polytechnical Institute, 
very good results have been obtained in research in electrical machinery, welding 
and in other areas; at the Bucharest Polytechnical Institute, the silicates and 
oxide compounds department has completed a pilot furnance for optical fibers, 

a top technology that is to offer optimum support for telecommuications trans- 
missions, at the same time replacing copper in many uses. 


fhe selection of a research field, the orientation of the scientific cadres' 
potential and their appropriate equipping in order to obtain certain results 
that can be assimilated into production constitute an essential condition. 
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Unfortunately, it has been found that in many institutes the tilt towards 
certain objectives that are no longer new and the inclusion into the plan 

of certain subjects that have production timeframes that are much beyond the 
admissible limit of the product's lifetime (when, in other countries, research 
has already been completed) cause the research effort to be handicapped right 
from the very beginning, while the planned exports becvume an illusion. 


In order to avoid such situations it is first necessary to research the market 

for the product and to conduct a technological prognosis in order to determine 

the tuture evolution of the lifetime both of the technology being used and the 

of the product. And, we will continue here to give examples of this, with argu- 
ments trom a border field between electronics and optics. 


Opto-Electronics - A Field With A Vast Market Potential 


The somewhat privileged status of the electronics industry under the conditions 
of the world crisis is due, on one hand, to its high profitability which attena- 
ates the effect of the dependency of frequently scarce and rare raw materials 
and, on the other hand, to the major role of electronics in the development 

ot all economic branches and, in general, all human activities. 


World demand for electronic products has increased on the markets of the developed 
capitalist countries during the period 1975-1980 at an average annual rate of 

16 percent, with the volume of sales increasing from $75.7 billion in 1975 to 
$163.8 billion in 1980. 


fhe dominating characteristic of the development of electronics at the industrial 
level in the recent decades has been the rapid technical development pushed by 
the results of research which has permitted the appearance of certain new tecn- 
nologies and even new fields in technology such as: microelectronics, opto- 
electronics, new fields of use for integrated circuits in industrial and profes- 
sional electronics, computer technology, communications and so forth. For its 
part, the development of microelectronics has meant the recording of certain 
spectacular successes in opto-electronics as well. The improvement of devices 

in this technology is evolving extremely rapidly (diode lasers, optical fibers, 
optical modulators and so forth), with the certainty appearing that in the 
second half of the current decade it will penetrate along a broad front of uses 
on the world market. We stress the fact that opto-electronics, as a technology, 
is on the curve in its early phase and our country also has the premises for its 
development from the point of view of the potential for research, production 
fucilities and domestic and foreign markets. 


Ihe option to specialize and concentrate research and development efforts 
towards one field or another must first be argued w.th data regarding the 
evolution of international circumstances. 


in the case of lasers and optical fibers, we have to deal with a market that is 
just being created and developed at very dynamic rates. Thus, according to the 
forecasts of the magazine ELECTRONICS on the U.S. market, demand is evolving 
as follows [see table on next page]: 





omand (in millions of dollars) 





1951 L984 1985 





wmand for lasers 158.8 233 270 
Dbemand for Optical 
Fibers 4.4 147.1 -—- 





it for lasers, which represents an older tecnology (2 decades), the demand 
represents a less accentuated curve, for optical fibers there is a forecast 

of a growth of 4.3 times over for a 3 year period. The most aggressive increases 
are in the tield of computers (5.3 times greater) and in energy and video 
transmitters (5.4 times greater). 


ny o worldwide seale, the industry that produces systems based on optical fibers 
in represented by countries such as: Japan - 31 percent; the United States - 

Y percent, Canada 2? percent; West Germany - 5 percent; France - 4 percent; 
italy = 3 percent; England - 2 percent and the remaining 4 percent going to 

the USSR, China, Czechoslovakia, Yugoslavia and so forth. 


fhe essential problem in this area is that of competing with time. In our country, 
's was polnated out, some studies were drawn up through our own research, resulting 
in the micro-scale production of a series of electronic devices and equipment 
sing lasers and optical fibers, which created the premises for moving on to 


series industrial production. 


in a very short interval of time from the construction of the first laser device 
nm the worldwide level (1960), in 1962, the first Romanian laser was produced, 
shies bod as an active medium a mixture of helium and neon. In 1967, we made 
pir tiret powertul laser (L100 w) with an active medium of carbon dioxide, as 
first Romanian laser using tonized argon. Only a year later, in 1968, 
igh power tasers were achieved at the 1.F.T.A.R. using a solid active medium. 
in the tleld ot lasers, which represent a source for transmission through 
i) tibers, the progress made In the research and production of Lasers 
permitting approaches to new technologies using a thorough basis. Moreover, 
tive fact that Romanian sctence is continuing to have a technological advance 
in the tleld of Lasers using a Liquid active medium having metallic vapor 
coloring omeats, asing nitrogen and so forth, permits the development of re- 
earch to the dtreetion of diversifying and extending the number of applications 
inte the moet diverse fletds. 


ivreat cesearch in the field of optical fibers used in the construction of 
tclecommontcation cables is already directed towards the second generation of 
fibers which operate in the "far infrared” range (1.3-1.6 meters) where losses 
can be brought down below 0.2 dB/Km. 





it we could concentrate the efforts of the eight institutes that are working 
in the field of lasers and optical fibers and by starting production in 18 
months at the most, Romania could enter into the ranks of those countries 
having a significant production of optical fibers and lasers, which, during 
the current decade, will experience a significant increase in demand. 


In this context, we must note just how current is the promotion of the results 
of the research conducted by the silicates department at the Bucharest Poly- 
technical Institute (the group headed by professor Dr Petre Balta), by the 
group headed by professor Dr Cr. Popescu for lasers at the I.F.T.A.R. and by 
the Fellas group headed by engineer Dr Viad Doicaru at the Enterprise for 
Computers for the use and employment of optical fibers in Romanian production. 


Wil! time allow us to tirst design a new factory, to obtain, as is the rorm, 
in J0- 9) months all the approvals, to build a new facility in another 70-30 
months and to start production atter 19857 Will perhaps the rigors of the 
market torgive us tt we lose our race with time? 


In order to avold lost time, we feel that it would seem opportune to redirect 
an existing enterprise, one that is close to this type (a producing of glass) 
such as “Electrofar” or an enterprise with a mixed profile that will have 
glass specialists, electronics specialists, mechanics and so forth needed 

for complex production; or we could have a reprofiling of two enterprises - 
because a priority condition is the rapid start up using the new technologies. 


in order for us to take part in getting these types of products onto the foreign 
markets and for which there is and will be in the future a demand, it would also 
be useful to establish a joint company, which would promote the rate of updating 
technologies and would facilitate the movement of products onto the market. 


ihe expertence ot 6 years in the field of researching and designing optical 
liber tele=transmission systems and the extstence of certain young, but 
oxperionee personne! tn a number of groups In our country call for a concentra- 
tien of selentiffe torces’ and production torces in an enterprise having a te~- 
search and production profile that could be reprofiled eventually, as noted 
above, under the leadership of the C.1.B.T.A., which is responsible for this 
problem (under the coordination of this central, a forecast and marketing study 
has completed tor laser and optical fiber equipment which shows the effictency 
of asstmilating these products). 


the solution of reprofiling an existing enterprise would make it possible to 
start operations in 1983, and cooperation with one of the large companies 
spectalizing in this area would perm.t acquiring the modern technology in the 
shortest possible time so that we could benefit from the current stage of 

the supply-demand relationship, which, at the moment, is not unified and will 
permit advantageous prices tor some time. 
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WORK STOPPACES IN CROATIA LAST YEAR DISCUSSED 
AUOTL85/ Zagreb VJESNIK in Serbo-Croatian 28 Feb 82 p 4 


[Article by Vlado Rajic: “Work Stoppages: They Are Not ‘Highly Confiden- 
tial’ ] 


[Summary] In the Socialist Republic of Croatia last year, there were 71 
work stoppages in which 4,169 workers took part and lasting a total of 410 
hours and 45 minutes. The average duration was 5 hours 7 minutes and 8 
seconds, as is precisely stated in “Information About Extraordinary Events" 
published by the information service of Croatia's Trade Union Federation 
Council at the beginning of February. 


“To make things clear. the Council of the Trade Union Federation of Croatia 
is one of the rare organs of this rank which compiles such statistics, and 
it is quite alone in how it ‘presents’ this information: it is published 
without a ‘highly confidential’ or similar classification.” 


“When it is said that among the reasons and causes for work stoppages, low 
personal incomes (21) and incorrect distribution (27) are the most frequent, 
the con: Luston that we are rebelling over money only would conceal a great 


deal." VYersonal incomes are merely a consequence ot overall relations in 
the collective. 

Last vear was extremely difficult as regards implementing economic plans. 
Any error in self-management was immediately registered “by the barometer 
of human celations in work communities.” This includes work stoppages as 


well as an inerease in other complaints. “It is easiest to say that work 
stoppages are a consequence of a check in self-management in a collective." 


Milorad Viskic, member of the presidium of Croatia's Trade Union Federation 
Council, says that work stoppages are most frequently "a consequence of 
insulfictent information, Lgnorance as well as omissions in the duty to 
Jiscuss everything exactly with the workers and to inform them of the facts," 
but one may add that the leaders in collectives sometimes themselves do not 
know what to do and cannot explain why personal incomes will be reduced. 


\Il the econemte polley moves come to a head in personal income distribution. 
“tt bs a faet that the number of stoppages increased in comparison with the 











previous year, but the number of those taking part was somewhat smaller. Very 
crudely interpreting this report, we may say: Stoppages are not only a matter 
of clarifying internal problems in the basic organizations of associated 
labor, but are an indication that workers want to join more fully in social 
and political life, showing with their step how correct some solutions, even 
overall ones, are." 


The stoppage at the foundry of Prvomajska in Zagreb last July is a case in 
point. Over 600 workers stopped work for 6 hours, demanding at first that 
the surpluses returned by self-aanaging interest communities should be paid 
back to the workers through personal incomes. Having been informed of the 
views of the trade unions and the Croat Executive Council that these funds 
should be added to the enterprise's income and then distributed according to 
regulations, the workers dropped their initial demand but requested that they 
be informed of the transactions. 


When we later enquired how the workers assessed the transactions, we met 
with no cooperation, ‘indicating that Prvomajska no longer wants to be 
connected with the whole business.” The case indicates that work stoppages 
are “closely Linked with wider social events, especially in the sphere of 
the economy, economic policy and our overall behavior within agreed regula- 
tions.” 
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